
 
1. CALL TO ORDER 

 
2. EXECUTIVE SESSION (5:15 P.M.)* Times listed are approximate 
 
2A. The City Council shall convene into Executive Session pursuant to the Texas Government 

Code, §551.087 (Economic Development) and §551.071 (Consultation with Attorney) to receive 
legal advice from the City Attorney and to discuss the Rowlett Chamber of Commerce Lease 
Agreement for property located at 3910 Main Street.  (30 minutes) THIS DISCUSSION WILL 
TAKE PLACE AT THE CONCLUSION OF THE REGULAR MEETING. 

 
2B. The City Council shall convene into Executive Session pursuant to the Texas Government 

Code, §551.071 (Consultation with Attorney) to receive legal advice from the City Attorney and 
to discuss the lease agreement with American Golf Corporation and the Waterview Golf Course 
bonded indebtedness. (30 minutes) 

 
3. WORK SESSION (5:45 P.M.)*  
 
3A. Discuss the restructuring of the lease agreement with American Golf Corporation.  (30 minutes). 
 
3B. Discuss authorizing the issuance and sale of City of Rowlett, Texas Waterworks and Sewer 

System Revenue Bonds, Series 2014, Refunding of General Obligation Refunding Taxable 
Bonds, Series 2010A and General Obligations Taxable Bonds, Series 1997A.  (30 minutes) 

 
3C. Discuss Supervisory Control and Data Acquisition (SCADA) replacement. (45 minutes) 
 
 
4. DISCUSS CONSENT AGENDA ITEMS 

 
CONVENE INTO THE COUNCIL CHAMBERS (7:30 P.M.)* 

City Council 

City of Rowlett 

Amended Meeting Agenda 

4000 Main Street
Rowlett, TX 75088 
www.rowlett.com 

City of Rowlett City Council meetings are available to all persons regardless of disability.  If you 
require special assistance, please contact the City Secretary at 972-412-6115 or write 4000 Main 

Street, Rowlett, Texas, 75088, at least 48 hours in advance of the meeting. 

Municipal Building – 4000 Main Street5:15 P.M.Tuesday, July 1, 2014 

As authorized by Section 551.071 of the Texas Government Code, this meeting may be 
convened into closed Executive Session for the purpose of seeking confidential legal advice
from the City Attorney on any agenda item herein. 

The City of Rowlett reserves the right to reconvene, recess or realign the Regular Session or
called Executive Session or order of business at any time prior to adjournment. 



 
 INVOCATION 
 

PLEDGE OF ALLEGIANCE 
  
 TEXAS PLEDGE OF ALLEGIANCE 

Honor the Texas Flag; I pledge allegiance to thee, Texas, one state under God, one and indivisible. 
 

5. PRESENTATIONS AND PROCLAMATIONS 
 

5A. Proclamation recognizing Parks and Recreation Month. 
 
5B. Hear presentation of the Monthly Financial report for the period ending May 31, 2014. 
 
5C. Presentation of Texas Department of Transportation check to Keep Rowlett Beautiful. 
   
5D.  Update from the City Council and Management:  Financial Position, Major Projects, Operational 

Issues, Upcoming Dates of Interest and Items of Community Interest.   
 
6. CITIZENS’ INPUT 
 

At this time, three-minute comments will be taken from the audience on any topic.  To address the 
Council, please submit a fully-completed request card to the City Secretary prior to the beginning of the 
Citizens’ Input portion of the Council meeting.  No action can be taken by the Council during Citizens’ 
Input. 
 

7. CONSENT AGENDA 
 
The following may be acted upon in one motion.  A City Councilmember or a citizen may request items be 
removed from the Consent Agenda for individual consideration. 

 
7A. Consider action to approve minutes from the June 17, 2014, City Council Meeting and the June 

20-21, 2014, City Council Retreat. 
 
7B. Consider action to approve a resolution authorizing the final acceptance and release of 

retainage for the rehabilitation of Schrade Lift Station in the amount of $115,740.25 to Fuquay 
Incorporated and authorizing the Mayor to execute the necessary documents. 

 
8. ITEMS FOR INDIVIDUAL CONSIDERATION 

 
If a Public Hearing is listed, the City Council will conduct such public hearing to receive comments 
concerning the specific items listed in the agenda.  Any interested persons may appear and offer 
comments, either orally or in writing; however, questioning of those making presentations will be reserved 
exclusively to the presiding officer as may be necessary to ensure a complete record.  While any person 
with pertinent comments will be granted an opportunity to present them during the course of the hearing, 
the presiding officer reserves the right to restrict testimony in terms of time and repetitive content. 
Organizations, associations, or groups are encouraged to present their commonly held views and 
identical or similar comments through a representative member when possible. Presentations must 



remain pertinent to the issues being discussed.  A person may not assign a portion of his or her time to 
another speaker. 

 
8A. Consider approving the listing of Councilmembers as liaisons to the various Boards and 

Commissions of the City along with regional entities through June, 2016. 
 
8B. Consider action to approve a resolution amending the lease agreement with American Golf 

Corporation and restructuring the debt service for the Waterview Golf Course and authorizing 
the Mayor to execute the necessary documents, after approval of the City Attorney, for said 
contract. 

 
8C. Conduct a public hearing and take action on a request to amend Planned Development 

Ordinance #070-07 to allow additional parking at the Andrews office building located at 1900 
Dalrock Road. (PD14-718) 

 
8D. Conduct a public hearing and take action on a request for a Special Use Permit to allow a foot 

reflexology massage establishment in the General Commercial/Retail Zoning District (C-2) at 
5101 Rowlett Road, Suite 5115, Rowlett, Dallas County, Texas.  (SUP14-714) 

 
8E. Consider action to approve an ordinance authorizing the pricing parameters for the refunding of 

General Obligation Bonds related to the debt service at the Waterview Golf Course.   
 
8F. Consider an ordinance authorizing the discharge and redemption of the City’s General 

Obligation Refunding Bonds, Taxable Series 2010A; approving an escrow agreement; and 
enacting other provisions relating to the subject. 

 
TAKE ANY NECESSARY OR APPROPRIATE ACTION ON CLOSED/EXECUTIVE SESSION 
MATTERS 
 

9. ADJOURNMENT 
 
 

Laura Hallmark 
________________________________ 
Laura Hallmark, City Secretary 
 
I certify that the above notice of meeting was posted on the bulletin boards located inside and outside the doors of the 
Municipal Center, 4000 Main Street, Rowlett, Texas, as well as on the City’s website (www.rowlett.com) on the 27th day of 
June 2014, by 5:00 p.m. 



AGENDA DATE:  07/01/14 AGENDA ITEM:  2A  
 
TITLE 
The City Council shall convene into Executive Session pursuant to the Texas Government 
Code, §551.087 (Economic Development) and §551.071 (Consultation with Attorney) to receive 
legal advice from the City Attorney and to discuss the Rowlett Chamber of Commerce Lease 
Agreement for property located at 3910 Main Street.  (30 minutes) THIS DISCUSSION WILL 
TAKE PLACE AT THE CONCLUSION OF THE REGULAR MEETING. 
 
 
 



AGENDA DATE:  07/01/14 AGENDA ITEM:  2B  
 
TITLE 
The City Council shall convene into Executive Session pursuant to the Texas Government 
Code, §551.071 (Consultation with Attorney) to receive legal advice from the City Attorney and 
to discuss the lease agreement with American Golf Corporation and the Waterview Golf Course 
bonded indebtedness. (30 minutes) 
 
 



AGENDA DATE:  07/01/14 AGENDA ITEM:  3A  
 
TITLE 
Discuss restructuring the lease agreement with American Golf Corporation. (30 minutes) 
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
 
SUMMARY 
American Golf Corporation has made a proposal to restructure the lease agreement for 
Waterview Golf Course. The purpose of this agenda item is to outline the terms of the 
restructuring. 
 
BACKGROUND INFORMATION 
On September 1, 1999, the City of Rowlett entered into a lease agreement for Waterview Golf 
Course with American Golf Corporation (AGC). Among other things, the lease calls for AGC to 
manage the golf course and provides for a schedule of rental payments. These payments were 
originally designed around the anticipated annual debt on the bonds issued to build the course 
and contained an escalation over time. In June, AGC proposed to restructure the bonds at their 
cost. The proposal includes the complete defeasement of the 2010A bonds from a contribution 
of $1.19 million and the restructuring of the 1997A bonds from a contribution of $1.0 million that 
would reduce the total debt and extend the life of the 1997A bonds to 25-years. The 
defeasement of the 2010A bonds and the restructuring of the 1997A bonds would result in 
annual payments of approximately $250,000-$255,000 per year and AGC has requested that 
their annual rental payment be reset to match the payment of the bonds. 
 
The current lease represents a 30-year agreement beginning May 1, 2000, and ending 
December 31, 2030. The agreement provides for two additional 5-year lease terms at option of 
Lessee. If exercised, the lease could be extended through the end of December 31, 2040. 
 
DISCUSSION 
As indicated previously, AGC has asked the City to consider restructuring the 1999 lease 
agreement. The terms of the proposal are as follows: 
 

• AGC will invest $2.19M as follows: 
– $1.19M to completely defease the outstanding 2010A bonds. 
– $1.0M to buy down principal on 1997A bonds and restructure and extend the 

term for 25 years. 
• City will modify rental income to match the new debt service schedule. 



• AGC will exercise the option to extend agreement coterminous with new 25-year bond 
term. This will end their term on August 15, 2039. 

• AGC will invest $75,000 to upgrade kitchen and appurtenances (i.e. tables, chairs, 
linens, etc). In addition, AGC will invest $139,618 to complete improvements to the 
clubhouse. 

• AGC will set aside 3 percent of annual revenue into a CapEx fund for future 
improvements. 

 
On May 20, 2014, City staff presented a recommended list of projects from the Golf Advisory 
Board as well as the funding strategy. This list totaled $830,448, which would be funded by a 
combination of contributions from the Waterview HOA, existing funds in the City’s Golf Fund, 
and a 3-year note for the remaining balance. Under AGC’s proposal, alternate #1 from the 
clubhouse totaling $147,056 will be removed, the City’s portion in up-front cash from the Golf 
Fund would increase by $172,682 and AGC would cover the balance of $139,618 with no 
financing necessary. In addition, the City will retain a reserve totaling $255,000, equivalent to 
one-year debt service. The table below outlines the major changes to the projects. 
 

Projects Description 
Projected 
Cost as of 

5-20-14 

Projected 
Cost as of 

7-1-14 
$ Change 

1 
Waterview Clubhouse 
Improvements 

$518,304 $518,304 $             -

- 
Remove alternate #1 – Dining 
Expansion 

- (147,056) (147,056)

1 
Revised Waterview Clubhouse 
Project 

$518,304 $371,248 $(147,056)

2 Add lake(s) on Hole #2 71,288 71,288 -

3 Drainage on Hole #10 46,175 46,175 -

4 New Bunkers 34,880 34,880 -

5 
Replace retaining wall on Hole 
#18 tee box 

150,801 150,801 -

6 
Add two tee boxes on Hole #6 
and Hole #16 

      9,000       9,000                -

 
Total recommended 
expenditures 

$830,448 $683,392 $(147,056)

 
Contribution from Waterview 
HOA 

  (31,000)   (31,000)               -

Net cost $799,448 $652,392 $(147,056)

Funded from Golf Fund (340,092) (512,774) (172,682)

 
Net shortfall – Original (City 
would finance over 3 years) 

$459,356 $139,618 $(319,738)

 
Net shortfall – Revised (American 
Golf covers the difference) 

Balance 
covered by 

City

Balance 
covered by 

AGC 
n/a

City retains a reserve of $255,000, equivalent to one-year debt service based on the debt 
restructuring. 
 



The current and proposed annual debt service payment schedule is listed in the table below. 
Even with the extension of the 1997A bonds to 25-years, total debt will be reduced by $728,573 
due to the $2.19 million contribution from AGC. 
 

Debt Service Projections - Current vs AGC Proposal 
Fiscal 
Year 

Current (¹) AGC Proposal (²) Change 

2015 $396,430 $254,559 ($141,871) 

2016              444,402              253,830             (190,572) 

2017              501,305              252,990             (248,315) 

2018              541,306              251,541             (289,765) 

2019              569,265              254,556             (314,709) 

2020              588,241              252,092             (336,149) 

2021              603,600              253,352             (350,248) 

2022              613,842              254,442             (359,400) 

2023              622,798              250,362             (372,436) 

2024              641,921              251,282             (390,639) 

2025              656,540              252,032             (404,508) 

2026              669,643              251,572             (418,071) 

2027                94,993              250,902              155,909  

2028                95,139              250,022              154,883  

29-39                         -            2,777,318            2,777,318  

Total $7,039,425 $6,310,852 ($728,573) 

Note: Current principal balance for the taxable 1997A Variable Rate 
Bond is $4,910,000. It will be $4,665,000 after FY2014. 
(¹) Includes the current debt structure for the 2010A Bonds and the 
1997A Variable Rate Bonds assuming 12M LIBOR Forward Rates. 
(²) Proposed debt structure assuming 2010A Bonds are defeased and 
the 1997A Bonds are restructured. 
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What does each party get out of this deal? 
 

City of Rowlett American Golf Corporation 
• Adds certainty that the lease 

agreement will continue beyond the 
initial 30 years (i.e. 9 more years). 

• Overall annual debt service is 
reduced to about $250k-$255k and 
the risk of variability from the 1997A 
bonds, which are currently tied to the 
12-month LIBOR rate is eliminated. 

• Total debt is reduced by about $728k. 
• The City does not have to finance the 

clubhouse improvements, which 
would have cost approximately 
$480,000 with interest. 

• AGC will fund a cap-ex fund for future 
improvements that will be based on 
3% of total revenue. 

 

• Reduces the overall fixed rent and 
eliminates the built-in escalator, 
thereby providing future stability. 

• Reduces overall cost of operations by 
$6.0 million, thereby providing future 
profitability. 

• Clubhouse improvements will improve 
ability to schedule larger tournaments 
and non-golf events such as 
weddings and receptions, which is 
expected to generate additional 
revenue. 

 
There is one factor that the City of Rowlett specifically gives up. Because the current 1997A 
bonds are tied to the 12-month LIBOR rate, which are at historically low levels, the City does 
give up the ability to fund future improvements if rates remain low. 
 
For example, in the chart below, you can see that the LIBOR rate is expected to climb sharply in 
the coming years. As a result, there is about $500,000 difference between the rental payments 
from AGC and the debt service to be paid over the next three years. Further out in the future, 
that gap narrows but the $500,000 is a very real amount that the City gives up. On the other 
hand, by modifying the improvements to the clubhouse and increasing the cash commitment 
from both the City and AGC, the City will not need to finance the improvements over the three 
years originally anticipated, yet the bulk of the improvements at the golf course will still be 
made. 
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4.00%

6.00%

8.00%
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FINANCIAL/BUDGET IMPLICATIONS 
The City will be required to defease the 2010A bonds and refinance the 1997A bonds based on 
the $2.19 million in contributions from American Golf. The overall annual debt service will drop 
to about $250,000-$255,000. 
 
In addition, the City will increase its cash contribution to the clubhouse and other golf course 
improvements from $340,092 to $512,774, an increase of $172,682; however, the City will not 
need to finance the bulk of the project, which would have cost a total of $480,000 over three 
years. 
 
Finally, the City’s existing reserve of $427,682, which represents one year of debt service on the 
current schedule will decrease to $255,000, which represents one year of debt service on the 
new schedule. 
 
RECOMMENDED ACTION 
This item is submitted for Individual Consideration this evening. 
 
ATTACHMENTS 
Exhibit A – Amendment Number Two 
Attachment 1 – 1999 Lease Agreement with American Golf Corporation 
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SECOND AMENDMENT TO LEASE 
(Waterview Golf Club) 

 

1. Identification and Parties.  This Second Amendment To Lease (this “Amendment”) is 
dated for identification purposes only as of July 1, 2014, and is entered into by and between City 
of Rowlett, Texas, a municipal corporation (“Lessor”) and American Golf Corporation, a 
California corporation (“Lessee”). 

2. Recitals. 

a. Lessor and Lessee are parties to that certain Lease dated September 1, 1999 (the 
“Original Lease”) covering the real property commonly known as Waterview Golf Course located 
in Waterview, Texas, and certain other real property more particularly described in the Lease.  The 
Original Lease was amended by that certain First Amendment of Lease and Amendment of 
Maturation Consulting Agreement dated as of December 21, 1999 (the “First Amendment,” which 
together with the Original Lease is referred to herein as the “Lease”).  All capitalized terms used 
herein and not otherwise defined shall have the same meaning given to them in the Lease.  

b. Lessor and Lessee desire to further amend the Lease, among other things, to provide 
for the exercise of Lessee’s Lease term renewal options pursuant to Section 4.2 of the Original 
Lease as more particularly provided for below.   

NOW THEREFORE, in consideration of the foregoing recitals, the mutual covenants contained in 
this Amendment and for other good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged, Lessor and Lessee hereby agree as set for the below.   

3. Amendment. 

a. Reduction of Bond Debt.  On or prior to July 7, 2014, Lessee shall deposit the sum 
of Two Million One Hundred Ninety Thousand Dollars ($2,190,000) (the “Lessee Contribution 
Amount”) into an escrow account (the “Escrow”) mutually selected by Lessor and Lessee with 
express instructions that it may only be used as follows: 

i. One Million Dollars ($1,000,000) of the Lessee Contribution Amount shall 
only be released as directed by Lessee for the purposes of reducing the principal balance 
of the existing debt on the Series 1997A Bonds.  Lessor shall refinance the remaining 

$4,910,000 principal balance of the Series 1997A Bonds with a new twenty five (25) year 
term General Obligation Refunding Bonds, Taxable Series 2014, commencing on February 
15, 2015 and maturing on August 15, 2039 (the “Refinancing Transaction”). 

ii. One Million One Hundred Ninety Dollars ($1,190,000) of the Lessee 
Contribution Amount shall only be released as directed by Lessee for the purposes of 
defeasing the Series 2010A Bonds (the “Defeasance Transaction”).  The Series 2010A 
Bonds replaced and superseded the Series 1999B New Money Bonds referenced in Section 
6.1(b) of the Original Lease.   

EXHIBIT A
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The date on which the Refinancing Transaction and the Defeasance Transaction close shall be 
referred to herein as the “Closing Date.”  The Closing Date is anticipated to occur on August 14, 
2014.  If the Closing Date does not occur on or prior to August 31, 2014, the Escrow shall be 
instructed to immediately return the Lessee Contribution Amount to Lessee.  The Lessee 
Contribution Amount shall only be used and released pursuant to the terms set forth above and for 
no other purpose unless expressly permitted by Lessee in writing.   

b. Exercise of Lease Term Options.  On the Closing Date, Lessee shall be deemed to 
have exercised both of its options to extend the Lease term under Section 4.2 of the Original Lease; 
provided, however, that in lieu of extending the Lease term for two (2) successive five (5) year 
periods as set forth in Section 4.2, the Lease term shall be extended for a total of nine (9) 
consecutive years following the currently scheduled expiration date of December 31, 2030.  The 
new expiration date shall be December 31, 2039 (the “New Expiration Date”).  Lessee shall have 
no further options to extend the Lease term. 

c. New Fixed Minimum Rent.  Commencing as of February 2015 and until the New 
Expiration Date, the Fixed Minimum Rent payable by Lessee shall be equal to the payments set 
forth in on the Revised Schedule 6.1(a) attached hereto and incorporated herein by this reference.  
From and after the Closing Date, Sections 6.1(b) through 6.1(d), inclusive, are hereby deleted. 

d. Debt Deficit.  Effective as of the Closing Date, Section 6.6 of the Original Lease, 
Section 4.1 of the First Amendment and all other references in the Lease to the Debt Deficit shall 
be deleted.   

e. Base Line NOI.  Following the Closing Date, the term “Base Line NOI” shall mean 
the Base Line NOI for Lease Year 2014 under the Lease (as adjusted by CPI as set forth in the 
Lease) and, thereafter through the New Expiration Date, the Base Line NOI shall continue to 
increase (if at all) from the Base Line NOI for the previous Lease Year by the percentage increase 
in the CPI in the twelve (12) month period ending on the last day of October in the immediately 
preceding Lease Year; provided, however, that in no event shall the Base Line NOI be reduced by 
reason of such computation.   

f. Lessee’s Upgrade Investment.  Following the Closing Date, Lessee shall spend up 
to Seventy Five Thousand Dollars ($75,000) to perform work to upgrade the kitchen located within 
the clubhouse and purchase additional furniture, fixtures and equipment (e.g., tables, chairs, linens, 
flatware, etc.) for the purpose of hosting events as deemed necessary by Lessee, in its reasonable 
discretion.  The kitchen upgrade work will be performed and completed in a good workman like 
manner.   

g. Lessee’s Clubhouse Investment. Following the Closing Date, Lessor and Lessee 
shall participate in the improvements to the Waterview Clubhouse, as designed by McCarthy 
Architects, excluding the expansion of the dining area, otherwise known as Alternate One, and 
that otherwise includes the basic design and all other alternates. Lessor shall contribute Two 
Hundred Thirty One Thousand Six Hundred Thirty Dollars ($231,630) and Lessee shall contribute 
One Hundred Thirty Nine Thousand Six Hundred and Eighteen Dollars ($139,618), for a total of 
Three Hundred Seventy One Thousand Two Hundred and Forty Eight Dollars ($371,248) to 
complete the project. If the final cost of the project differs from the total due to upgrades or 
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additional work, the party requesting the upgrade or additional work shall pay the additional cost.  
If the final cost is less than the total contribution of both parties, the difference shall be divided by 
the parties proportionately in accordance with the percentage that each party’s contribution bears 
to the total.  If additional costs are incurred that are not attributable to upgrades or additional work, 
Lessee shall bear those additional costs. 

h. Capital Improvements Reserve.  From and after January 1, 2019, the first sentence 
of Section 13.3 of the Original Lease shall be revised to read as follows: “In each Lease Year, 
Lessee shall credit in a capital improvement reserve fund ledger three percent (3%) of Gross 
Revenue for such Lease Year”. 

4. Condition Precedent.  Notwithstanding anything herein to the contrary, the terms and 
conditions set forth in Sections 3(b) through 3(g) above are expressly conditioned upon the closing 
of both the Refinancing Transaction and the Defeasance Transaction.  If the Closing Date does not 
occur on or before August 31, 2014, this Amendment and the terms and conditions set forth herein 
shall automatically become null and void, and of no further force or effect.   

5. Miscellaneous. 

a. No Other Changes.  Except as expressly amended by this Amendment, the Lease 
remains unchanged and shall continue in full force and effect.  

b. Counterparts and Facsimile.  This Amendment may be executed in any number of 
counterparts, each of which shall be deemed an original and all of which, together, shall constitute 
one instrument.  Any party may transmit its signature to this Amendment by facsimile, and such 
facsimile signature page shall be deemed an original ink signature for all purposes. 

[Signature Page Follows Immediately]  
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IN WITNESS WHEREOF, Lessor and Lessee have entered into this Amendment as of the date 
first set forth above.   

“Lessor” 

CITY OF ROWLETT, 
a Municipal corporation 

 

By:       
Printed Name:      
Title:       

 

“Lessee” 

AMERICAN GOLF CORPORATION, 
a California corporation 

 

By:       
Printed Name:      
Title:       
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Revised Schedule 6.1(a) 

LEASE YEAR FIXED MINIMUM RENT 

2015 $254,559.00 

2016 $253,830.00 

2017 $252,990.00 

2018 $251,541.00 

2019 $254,556.00 

2020 $252,092.00 

2021 $253,352.00 

2022 $254,442.00 

2023 $250,362.00 

2024 $251,282.00 

2025 $252,032.00 

2026 $251,572.00 

2027 $250,902.00 

2028 $250,022.00 

2029 $253,932.00 

2030 $252,422.00 

2031 $254,998.00 

2032 $252,110.00 

2033 $253,990.00 

2034 $250,406.00 

2035 $251,590.00 

2036 $252,210.00 
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2037 $252,361.00 

2038 $252,043.00 

2039 $251,256.00 
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AGENDA DATE:  07/01/14 AGENDA ITEM:  3B  
 
TITLE 
Discuss authorizing the issuance and sale of City of Rowlett, Texas Waterworks and Sewer 
System Revenue Bonds, Series 2014, Refunding of General Obligation Refunding Taxable 
Bonds, Series 2010A and General Obligations Taxable Bonds, Series 1997A. (30 minutes) 
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
Alan Guard, Chief Financial Officer 
 
SUMMARY 
This discussion item encompasses two purposes: 1) to explain the need to issue water and 
sewer revenue bonds for capital improvements and 2) to discuss the opportunity to restructure 
the golf course debt at the request of American Golf Corporation. 
 
BACKGROUND INFORMATION 
The City of Rowlett last issued water and sewer revenue bonds on August 27, 2012, totaling 
$8.5 million. The primary purpose of that bond issue, along with the $4.86 million recommended 
tonight, is to increase the water pressure in the upper pressure zone. 
 
In addition, on September 1, 1999, the City of Rowlett entered into a lease agreement for 
Waterview Golf Course with American Golf Corporation (AGC). Among other things, the lease 
calls for AGC to manage the golf course and provides for a schedule of rental payments. These 
payments were originally designed around the anticipated annual debt on the bonds issued to 
build the course and contained an escalation over time. In June, AGC proposed to restructure 
the bonds at their cost. The proposal includes the complete defeasement of the 2010A bonds 
from a contribution of $1.19 million and the restructuring of the 1997A bonds from a contribution 
of $1.0 million that would reduce the total debt and extend the life to 25-years. The defeasement 
of the 2010A bonds and the restructuring of the 1997A bonds would result in annual payments 
of approximately $250,000-$255,000 per year and AGC has requested that their annual rental 
payment be reset to match the payment of the bonds. 
 
The current lease represents a 30 year agreement beginning May 1, 2000, and ending 
December 31, 2030. The agreement provides for two additional five-year lease terms at option 
of Lessee. If exercised, the lease could be extended through the end of December 31, 2040. 
 
DISCUSSION 
Principal and interest payments on water and sewer revenue bonds for the Utility Enterprise 
Fund are scheduled to decrease in FY2015.  The payments will decrease $732,540 in FY2015. 



This provides an opportunity for the City of Rowlett to issue additional debt without having an 
impact on rates. 
 
Revenue bonds are different from other governmental type debt, such as general obligation 
bonds or certificates of obligation, which require the City to pledge its full faith and credit and 
utilize taxes to support the debt.  Revenue bonds, on the other hand, pledge the revenue stream 
of the source backing the debt, such as water and sewer revenues.  As a result, they are not 
collateralized by or directly tied to property taxes. 
 
Revenue bonds are also different in that they require several key “covenants”, or promises, to 
protect the bondholders.  The City of Rowlett meets each of the bond covenants listed below 
and will continue to meet the covenants with the issuance of the new bonds.  These covenants 
are as follows: 
 

 Rate maintenance – City pledges to set adequate rates sufficient to earn a minimum of 
1.2 times the amount of the annual debt service. This pledge is based on the “net 
revenues” of the system defined as gross revenues less expenses other than 
depreciation. 

 Bond reserve fund – City pledges to maintain an amount of cash to be set aside for the 
protection of the bondholders equal to the average annual debt service. 

 Bond sinking fund – City pledges to set aside 1/12 of the annual debt service each 
month in a sinking fund to ensure the semi-annual payments can be made. 

 
Finally, due to the nature of the supporting infrastructure and the need to protect the health, 
safety and welfare of citizens and customers, revenue bonds are issued without voter approval. 
Section 7.01 of the Rowlett City Charter states that “the City shall have the right and power to 
issue tax bonds, revenue bonds, and any other evidences of indebtedness for permanent public 
improvements or for any other public purpose not prohibited by law or this Charter…”  
Furthermore, this section requires an affirmative vote of at least 80 percent of the 
Councilmembers present to approve the bonds. 
 
In FY2013, the declining debt service freed up about $591,670 in annual debt service payments. 
In addition, the City has issued three bond refundings that have saved the City $136,957, for a 
total of $728,627 annually over the remaining life of the bonds.  The current five year schedule 
and impact of the new bonds are as follows: 
  



Fiscal 
Year 

Current 
Scheduled 
Payments 

New 
Bonds 
7-15-14 

Total 
Annual 

Debt 
Payments 

2014 $5,099,606 $0 $5,099,606

2015 $4,370,979 $347,977 $4,718,956

2016 $4,371,471 $347,977 $4,719,448

2017 $4,368,278 $347,977 $4,716,255

2018 $4,092,668 $347,977 $4,440,645

2019 $3,915,132 $347,977 $4,263,109

  

 
Because of the change in debt service, the City may issue additional revenue bonds for capital 
construction.  As a result, staff has included the restoration of that debt service in FY2014 as 
part of the budget process for planning purposes and has included those additional bond 
proceeds as part of the proposed Two-Year Capital Improvements Plan in order to continue 
addressing water pressure in the upper pressure plane zone.  The FY2014 budget originally 
included a planned sale of $10 million of revenue bonds. However, due to the pace of 
construction for the Upper Pressure Zone, staff is recommending reducing the sale to $5 million 
and selling the additional $5 million at some point in FY2015 or early FY2016. 
 
As indicated above, the Proposed Budget includes a Two-Year Capital Improvements Plan for 
FY2014-FY2015 that anticipates the issuance of the water and sewer bonds to continue 
addressing water pressure issues and sewer system improvements.  The chart below itemizes 
those capital projects. 
 

Project FY2014 

PGBT Water Line - Miller Heights to RHS  $360,000 

 Big A Road Water Line Improvements  1,260,000 

 16" Water Line Miller RR-PGBT  450,000 

 12" Water Line Miller east of Chiesa  300,000 

 State Hwy 66 E Sewer Line  850,000 

 12” Water Line Boyd (LLP)  625,000 
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Project FY2014 

 12” Water Line - Dalrock & Chiesa 1,155,000 

Total cost of projects  $5,000,000 

New Bonds to be issued  

 
Regarding the refunding of the 2010A and 1997A General Obligation Bonds, American Golf has 
made a proposal to the City to defease the 2010A bonds and refinance the 1997A bonds in 
order to reduce the annual payment, establish budget certainty and eliminate the risk of 
increasing interest rates. This refunding will extend the original term of the debt by 13 years. 
This refunding will be done as part of an overall package that includes improvements at the 
Waterview Golf Course, extension of the current contract with American Golf, and a 
commitment by American Golf to provide funds on an annual basis for future improvements at 
the golf course. 
 
AGC has asked the City to consider restructuring the 1999 lease agreement. The terms of the 
proposal are as follows: 
 

• AGC will invest $2.19M as follows: 
– $1.19M to completely defease the outstanding 2010A bonds. 
– $1.0M to buy down principal on 1997A bonds and restructure and extend the 

term for 25 years. 
• City will modify rental income to match the new debt service schedule. 
• AGC will exercise the option to extend agreement coterminous with new 25-year bond 

term. This will end their term on August 15, 2039. 
• AGC will invest $75,000 to upgrade kitchen and appurtenances (i.e. tables, chairs, 

linens, etc). In addition, AGC will invest $139,618 to complete improvements to the 
clubhouse. 

• AGC will set aside 3 percent of annual revenue into a CapEx fund for future 
improvements. 

 
On May 20, 2014, City staff presented a recommended list of projects from the Golf Advisory 
Board as well as the funding strategy. This list totaled $830,448, which would be funded by a 
combination of contributions from the Waterview HOA, existing funds in the Golf Fund, and a 
three-year note for the remaining balance. Under AGC’s proposal, alternate #1 from the 
clubhouse totaling $147,056 will be removed, the City’s portion in cash from the Golf Fund 
would increase by $172,682 and AGC would cover the balance of $139,618 with no financing 
necessary. In addition, the City will retain a reserve totaling $255,000, equivalent to one-year 
debt service. 
 
The proposed amendment to the lease agreement, also on tonight’s agenda, will reduce the 
average annual debt service from $455,000 based on the current schedule to about $250,000-
$255,000 a year. It will also extend the remaining debt from the 14 years remaining to 25 years. 



FINANCIAL/BUDGET IMPLICATIONS 
The Proposed Budget for FY2014 includes debt service payments of $5,099,606 in a/c#160-
6069-500-7920.  The proposed schedule, even with the new debt, is anticipated to be $380,650 
lower at approximately $4,718,956, due to paying off older debt and bond refunding in FY2012 
and FY2014.  The actual debt service will not be known until the City’s financial advisors, First 
Southwest, price the bonds on July 15, 2014. 
 
The total cost of the projects to be supported by this new debt issuance is $4,860,000, which is 
the target goal for the sale of the bonds.  The refunding of the general obligation debt is related 
to bonds previously sold strictly related to the Waterview Golf Course. The total issuance of 
$3,800,000 includes the cost of issuance.  The City maintains an AA bond rating from Standard 
and Poors for governmental debt and an A bond rating for its utility revenue bond debt.  Each 
bond issuance is evaluated to determine if the purchase of bond insurance saves enough 
interest to justify the cost of the bond insurance. In a recent governmental bond refunding, the 
City’s AA rating was high enough that bond insurance was not necessary.  Given the relatively 
low interest rates in the market today, it is possible that the same will hold true for this bond 
issuance, although the City will not know for sure until the day the bonds are priced. 
 
The sale of the bonds to refinance the golf course debt and the water and sewer revenue bonds 
will be split into two separate sales. 
 
In order to meet specific deadlines related to the refunding of the 1997A General Obligation 
Bonds for the golf course, City Council will have an item for consideration on the agenda at this 
meeting – an ordinance setting pricing parameters, which will allow for the sale of the refunding 
bonds through a competitive bid process to occur on July 9, 2014. The proceeds of the 
refunding bonds plus an American Golf contribution will be used to discharge the 1997A 
General Obligation Bonds.  In addition, Council will consider another ordinance to establish an 
escrow account in which an American Golf contribution will be deposited in order to defease and 
discharge the 2010A bonds. These ordinances have been prepared by the City’s bond counsel. 
 
The $4,860,000 of Water and Sewer revenue bonds will be sold through a competitive bid 
process on July 15. City Council will have an item for individual consideration at that meeting to 
consider approving an ordinance for that sale.  
 
The City will be required to defease the 2010A bonds and refinance the 1997A bonds based on 
the $2.19 million in contributions from American Golf. The overall annual debt service will drop 
to about $250,000-$255,000. 
 
In addition, the City will increase its cash contribution to the clubhouse and other golf course 
improvements from $340,092 to $512,774, an increase of $172,682; however, the City will not 
need to finance the bulk of the project, which would have cost a total of $480,000 over three 
years. 
 



Finally, the City’s existing reserve of $427,682, which represents one year of debt service on the 
current schedule will decrease to $255,000, which represents one year of debt service on the 
new schedule. 
 
RECOMMENDED ACTION 
This item is submitted for Individual Consideration this evening. 
 
  



AGENDA DATE:  07/01/14 AGENDA ITEM: 3C 
 
TITLE 
Discuss the replacement of the existing Supervisory Control and Data Acquisition (SCADA) 
System.  (45 minutes) 
 
STAFF REPRESENTATIVE 
Tim Rogers, Director of Public Works 
Robbin Webber, Assistant Director of Public Works 
 
SUMMARY 
The SCADA system (Motorola) has become antiquated and is in need of replacement due to the 
inability to upgrade the current system. The parts and technical support is not available to 
enhance or upgrade our system. The purpose of this agenda item is to provide an update to 
Council on the plan being implemented, educate Council on the needs of the system, and 
explain the long and short term implementation strategies for the replacement plan. 
 
BACKGROUND INFORMATION 
Our current SCADA System was purchased approximately 15 years ago (FY1999). The system 
is now obsolete, there is no technical support available and replacement parts are difficult to 
find. In addition, the system has become unreliable (i.e. initiating false alarms, not reporting 
failures, etc.). Finally, the communication system is out of compliance with FCC as the system is 
currently utilizing an inadequate bandwidth and is required to convert to a narrow bandwidth. 
 
In FY2011 staff developed a SWOT (Strengths, Weaknesses, Opportunities, Threats) Analysis 
and Action Plan that identified 23 action items in the Utility. One such item was the need to 
address the obsolescence of the SCADA system and its shortcomings. The current system 
prevents efficient monitoring and the ability to address system failure in a timely manner. This 
was identified as a weakness of the Utility. 
 
In March of 2012, staff presented an evaluation of the Utility System identifying issues with the 
aging infrastructure. This included the inadequacies of the SCADA System and its unreliability. 
 
In October of 2012, Council approved a rate increase to ensure the improvement of the utility 
infrastructure to include the replacement of our existing SCADA System. 
 
Since the rate increase, staff began developing a plan to replace the existing system. The first 
step was to update the current software to maintain operations. Since the updating of the 
software, staff has researched the different products available and have had demonstrations 
with different manufacturers (Xylem & Data Flow Systems) of the product. 



In June of 2014, staff has entered into a contract with Kimley-Horn, Inc. in the amount of 
$49,800 to provide specifications and bidding out the replacement of the system.  
 
DISCUSSION 
What is a Supervisory Control and Data Acquisition (SCADA) System and why is it important?  
 
In general, SCADA operates with coded signals over communication channels in order to 
monitor and control remote equipment such as a water tank. SCADA also creates historical data 
files and report generation for such remote locations throughout the system. This allows an 
operator to manage the system from one central location as illustrated in the diagram below. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Rowlett’s system consists of a total of 34 remote sites: 26 Sanitary Sewer Lift Stations, 3 
Potable Water Pumping Stations, and 4 Elevated Storage Tanks with an additional Elevated 
Storage Tank under construction on Main Street. It also includes a central site located at 4310 
Industrial Street.  
 
It has become necessary to develop a plan to purchase a new SCADA System. Staff is 
discovering failures throughout the system making it unreliable due to false alarms or no reports 
when an issue actually has occurred. SCADA is a critical component for the success of the 
operations of our distribution and collection system. 
 



The current system does not provide for full control at all of our lift stations. In fact, there are 
only two (Liberty Grove & Mallard Reserve) out of 26 lift stations that currently have this function 
- this reduces our ability to manage overflow due to sewer outages. Due to the geographical 
location of the City and its pumping stations (proximity to Lake Ray Hubbard), it becomes 
paramount to ensure an increased reliability for overflow management of our system, thereby 
enabling staff the ability to control pumps and valves almost instantaneously without having to 
be onsite. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The system also provides for system pressure management within the distribution system. Staff 
currently controls three potable water pumping stations within this system to ensure water levels 
are adequate to maintain system pressure. As the SCADA system is becoming more unreliable, 
it is increasingly difficult to ensure adequate pressure. 
 
In October of 2012, Council approved a rate increase to ensure the improvement of the utility 
infrastructure to include the replacement of our existing SCADA System. Staff has allocated 
funds from the Utility Fund Cash CIP contracting with Kimley-Horn, Inc., in the amount of 
$49,800, to develop specifications, update the communications system, coordinate, design and 
advertise for bids to purchase the system.  
 



Initially, the first of a two-phase plan to purchase the SCADA System is to obtain bids for the 
system this fiscal year, and install the Central location and seven remote locations in the first 
quarter of FY2015. Staff has identified the central station and seven critical remote locations to 
be replaced in the first phase and are as follows: 

1. Central Station (4310 Industrial Street) 
2. Rowlett Pump Station 
3. Merritt Road Pump Station 
4. Liberty Grove Pump Station 
5. 1.25 MG Elevated Storage Tank (Main Street) 
6. Eastside Lift Station 
7. Westside Lift Station 
8. Schrade Lift Station 

 
The estimated timeline of the first phase is 180 days and will be complete in FY2015. Location 
of the remote locations within the first phase is indicated in the map shown below. 
 

 
 



Upon completion of the first phase to purchase and establish the product, staff will then lease-
purchase the remaining 27 remote locations (23 lift stations and four elevated storage tanks) in 
the fourth quarter of FY 2015. Costs associated with the purchase of the SCADA System will be 
funded from the Utility Fund Cash CIP. Funds are allocated in account number 598-8201-531-
8001. The total completion timeline for both phases is 18-24 months. 
 
FINANCIAL/BUDGET IMPLICATIONS 
Costs associated with the purchase of the SCADA System will be funded from the Utility Fund 
Cash CIP. Funds are allocated in account number 598-8201-531.80-01 to cover the scope of 
services provided by Kimley-Horn, Inc. 
 

Budget Account 
Number and/or 
Project Code 

Account or 
Project Title 

Budgeted 
Amount 

Proposed 
Amount 

SS2097 598-8201-531.80-01 $110,000 $49,800
Total  $110,000 $49,800

 
In FY2015, staff has allocated $300,000 from the Utility Fund Cash CIP account number 598-
8201-531.80-02, Project Code SS2097 to fund the first phase for the installation of seven (7) 
remote locations to include the Central Station. The amount of $150,000 will be appropriated in 
the Utility Fund Cash CIP for the installation of the remaining 27 remote locations over a five 
year time frame beginning FY2016. The total estimated cost for replacement of the SCADA 
System is $1.1 million. 
 
The purchase of this SCADA system ensures efficiencies, resulting in cost savings through 
shorter response times addressing failures within the distribution and collection systems.   
 
The system will not replace the need for staff as these systems still require physical monitoring, 
managing and maintenance; but allows staff to troubleshoot the system remotely. It will reduce 
overtime as the utility system can be controlled, adjusted, and attended remotely reducing the 
need for employees to respond after hours. This will also contribute to the reduction in the risk 
factor to our employees needing to work after hours. 
 
STAFF RECOMMENDATION 
Staff is providing you with an update on the status of the procurement of the replacement 
SCADA system as this is one item identified through analysis that was paramount to the 
initiation of the Utility Fund Cash CIP. The City Manager has addressed the approval of the 
scope of services. No action required at this time. This is for information and discussion only. 
 
 
 



AGENDA DATE:  07/01/14 AGENDA ITEM:  5A 
 
TITLE 
Proclamation recognizing July as National Parks and Recreation Month. 
 
STAFF REPRESENTATIVE 
Jermel Stevenson, Director of Parks and Recreation 
Keith Flournoy, Parks Division Manager 
Angie Smith, Recreation Division Manager 
 
BACKGROUND INFORMATION 
Since 1985, America has celebrated the month of July as the nation’s official Parks and 
Recreation Month.  Each July, the National Recreation and Parks Association encourages 
recreation facilities and parks across the country to kick off summer programs, promote outdoor 
physical recreation, and pull together volunteers to make their outdoor space a thriving center of 
community activity.   
 
DISCUSSION 
This year, in an effort to play its role in local tourism, the Parks and Recreation Department has 
planned plenty of dynamic activities, beginning with the Fireworks on Main in Downtown 
Rowlett. Fireworks on Main will include vendor booths, festival food, free children’s area with 
bounce houses and face painting, entertainment and a fireworks show beginning at 
approximately 9:30 pm. Once again for 2014, the Department will take it “old school” with 
Sheena Easton as this year’s headliner. She will appear on stage at approximately 8:00pm on 
Friday, July 4th. A local cover band by the name of “Time Train” will kick off the evening at 
6:00pm. 
 
Each year, the National Recreation and Parks Association designates a theme for the month of 
July. As part of the National Parks and Recreation Month celebrations, July has been 
designated as "Out is In" month!  The Rowlett Parks and Recreation Department is taking this 
theme directly to our local teens!  We will focus on getting them OUT of the house, and IN our 
facilities including City of Rowlett parks, the Community Centre and Wet Zone Waterpark and 
involved in healthy, safe recreation opportunities.  Each week will bring not only new education 
sessions on topics such as health, self-esteem, peer pressure and bullying but also two hours of 
fun structured activities led by our Recreation Staff.  Each week, the program will meet at a new 
location and cover all new teen appropriate topics.  The program will end with a Community 
Centre lock-in available only to program participants!  The program will kick off on Saturday, 
July 12. 
 



Another tourism attraction is the State recognized Paddling Trail located at Paddle Point Park. 
There will be hundreds of kayakers and paddle boat users at Paddle Point Park during the 
month of July. Lakeside Park is also utilized as a major fishing location for anglers within the 
area. During the early morning and late evening hours, hundreds of anglers utilize the park as a 
location to fish.  
 
In cooperation with the Sports Associations, the Parks and Recreation Department will host 
several baseball and softball games and tournaments. These tournaments and games bring 
thousands of players and participants from all over the Metroplex to Community Park during the 
month.  
 
The Wet Zone Water Park also plays a vital role in local tourism during Parks and Recreation 
month. During the month of July, the Water Park will conduct swimming classes, offer Friday 
night movies and have special events. On an annual basis, the Parks and Recreation system 
has approximately 500,000 visitors and participants; the month of July is a major contribution to 
this annual number. 
 
ATTACHMENT 
Proclamation 



  
 

PARKS AND RECREATION MONTH 
 

WHEREAS, parks and recreation programs are an integral part of communities 
throughout this country, including City of Rowlett; and 
 

WHEREAS, our parks and recreation are vitally important to establishing and maintaining 
the quality of life in our communities, ensuring the health of all citizens, and contributing to the 
economic and environmental well-being of a community and region; and 
 

WHEREAS, parks and recreation programs build healthy, active communities that aid in 
the prevention of chronic disease, provide therapeutic recreation services for those who are 
mentally or physically disabled, and also improve the mental and emotional health of all citizens; 
and  
 

WHEREAS, parks and recreation programs increase a community’s economic prosperity 
through increased property values, expansion of the local tax base, increased tourism, the 
attraction and retention of businesses, and crime reduction.  Parks and recreation areas are 
fundamental to the environmental well-being of our community; and  
 

WHEREAS, parks and natural recreation areas improve water quality, protect 
groundwater, prevent flooding, improve the quality of the air we breathe, provide vegetative 
buffers to development, and produce habitat for wildlife; and  
 

WHEREAS, our parks and natural recreation areas ensure the ecological beauty of our 
community and provide a place for children and adults to connect with nature and recreate 
outdoors; and  
 

WHEREAS, the National Recreation and Parks Association has designated July as Parks 
and Recreation Month; and 
 

WHEREAS, City of Rowlett recognizes the benefits derived from parks and recreation 
resources. 
 

NOW THEREFORE, I, Todd W. Gottel, Mayor of the City of Rowlett, Texas, on behalf of 
the City Council do hereby proclaim the month of July as Parks and Recreation Month in the City 
of Rowlett 
 

. 
 



AGENDA DATE:  07/01/14 AGENDA ITEM:  5B  
 
TITLE 
Hear presentation of the Monthly Financial report for the period ending May 31, 2014. 
 
STAFF REPRESENTATIVE 
Alan Guard, Chief Financial Officer 
 
SUMMARY 
Attached is the Comprehensive Monthly Financial Report for May 2014, in accordance with the 
City Council’s financial strategy to provide timely and accurate reporting.  The fiscal year for the 
City of Rowlett is October 1 through September 30. Eight months of FY2014, or 66.7 percent of 
the fiscal year is complete. 
 
BACKGROUND INFORMATION 
The City of Rowlett Department of Financial Services is dedicated to excellence in local 
government, comprehensive fiscal management, compliance and reporting. The Comprehensive 
Monthly Finance Report (CMFR) is a unique document that is prepared each month and is 
directed at providing our audience (internal and external users), with important information about 
the City’s financial position and operations. 
 
DISCUSSION 
Attached is the Comprehensive Monthly Financial report for May 2014.  Eight months of FY2014, 
or 66.7 percent of the fiscal year is complete. 
 
Revenues:  Overall, the City has earned or received $59.2 million for FY2014.  This amount is 
72.7 percent of the approved operating budget of $81.4 million and is 0.7 percent more than 
forecast through the month of May. 
 

 General Fund revenues are $0.8 million or 3.0 percent higher than expected. 
 Utility Fund revenues are $0.7 million or 4.4 percent lower than expected. 

 
Expenditures:  Expenses totaled $55.8 million year-to-date for FY2014.  This amount is 68.8 
percent of the approved operating budget of $81.0 million and is 1.5 percent lower than forecast 
through the month of May. 
 

 General Fund expenditures are $1.1 million or 4.9 percent lower than expected. 
 Utility Fund expenditures are $0.2 million or 0.9 percent lower than expected. 

 



Surplus:  The net surplus from operations through May is $3.4 million, which is $1.2 million better 
than expected at this point in the year.  The adopted operating budget for the fiscal year 
anticipates a total increase of $0.4 million. 
 
FINANCIAL/BUDGET IMPLICATIONS 
N/A 
 
RECOMMENDED ACTION 
Information only.  The Comprehensive Monthly Financial Report – May 31, 2014, is attached to 
this agenda item as Attachment 1. 
 
ATTACHMENT 
Attachment 1 – Comprehensive Monthly Financial Report – May 31, 2014 
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MONTHLY 
FINANCIAL 

REPORT 

  

PERFORMANCE AT A GLANCE MAY 2014 
 YEAR TO DATE REFERENCE 

ALL FUNDS SUMMARY POSITIVE Page 4 

GENERAL FUND REV VS EXP POSITIVE Page 5 

PROPERTY TAXES POSITIVE Page 5 

SALES TAXES POSITIVE Page 6 

FRANCHISE FEES POSITIVE Page 6 

UTILITY FUND REV VS EXP WARNING Page 7 

SEWER REVENUES WARNING Page 7 

WATER REVENUES NEGATIVE Page 8 

WATER USAGE NEGATIVE Page 8 

REFUSE FUND REV VS EXP NEGATIVE Page 9 

DRAINAGE FUND REV VS EXP POSITIVE Page 9 

DEBT SERVICE FUND REV VS EXP POSITIVE Page 10 

EMPLOYEE BENEFITS REV VS EXP POSITIVE Page 10 
 
PERFORMANCE INDICATORS 

POSITIVE = Positive variance or negative variance < 1% compared to seasonal trends. 

  

WARNING   = Negative variance of 1-5% compared to seasonal trends 
  

NEGATIVE = Negative variance of >5% compared to seasonal trends. 
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ECONOMIC INDICATORS MAY 30, 2014 – NEWS FOR YOU 
ECONOMY Attached is the Comprehensive Monthly Financial report for 

May 2014.  Eight months of FY 2014, or 66.7% of the fiscal 
year is complete. 
 
Revenues:  Overall, the City has earned or received $59.2 
million for FY 2014.  This amount is 72.7% of the approved 
operating budget of $81.4 million and is 0.7% more than 
forecast through the month of May. 
 

 General Fund revenues are $0.8 million or 3.0% 
higher than expected. 

 Utility Fund revenues are $0.7 million or 4.4% lower 
than expected. 

 
Expenditures:  Expenses totaled $55.8 million year-to-date 
for FY 2014.  This amount is 68.8% of the approved 
operating budget of $81.0 million and is 1.5% lower than 
forecast through the month of May. 
 

 General Fund expenditures are $1.1 million or 4.9% 
lower than expected. 

 Utility Fund expenditures are $0.2 million or 0.9% 
lower than expected. 

 
Surplus:  The net surplus from operations through May is 
$3.4 million which is $1.2 million better than expected at 
this point in the year.  The adopted operating budget for the 
fiscal year anticipates a total increase of $0.4 million. 

National GDP:        
GDP  - the output of goods and services 
produced by labor and property located 
in the US – decreased at a rate of 1.0% 
in the 1st quarter of 2014 after increasing 
2.6% in the 4th quarter of 2013 as 
reported by the Bureau of Economic 
Analysis.  The slowdown in growth 
reflects a significant decline in inventory 
investment, notably by motor vehicle 
dealerships.    
 
Texas Retail Sales: 
Texas retail sales totaled $41.1 billion for 
the month of April, a decrease of $2.7 
billion (6.2%) over April 2013.   
 
Texas Leading Index:  
The Texas Leading Index is a single 
summary statistic that sheds light on the 
future of the state's economy. The index 
is a composite of eight leading 
indicators—those that tend to change 
direction before the overall economy.  
The index increased 0.8% between the 
months of March and April.   

UNEMPLOYMENT 
 
National Unemployment:  
The national unemployment rate 
remained flat at 6.3% from April to May. 
 
State-Wide:   
The Texas unemployment rate for May, 
2014 was 5.1%, 1.4% less than May, 
2013. 
 
Rowlett:   
The City of Rowlett unemployment rate 
for May, 2014 was 5.1%, 1.1% less than 
May, 2013. Note – city unemployment 
rates are not seasonally adjusted. 

NOTEWORTHY 
Stage 3 Water Restrictions Extended Through at Least 
Oct 31- Once Every TWO Weeks Watering in Effect   
Due to below average rainfall and extremely low lake 
levels, the North Texas Municipal Water District (NTMWD) 
has voted to remain in Stage 3 restrictions. Landscape 
irrigation is limited to ONCE EVERY TWO WEEKS based 
on the physical address with no watering between 10am 
and 6pm.  This will continue at least through October 31, 
2014. 
 
Fireworks on Main features 80's Legend Sheena Easton 
in concert - July 4! 
Fireworks on Main - Friday, July 4 from 6:00 - 10:00 P.M. 
Fireworks at approximately 9:30 
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
May 31, 2014

2014 2014 2014
Budget Forecast Year-to-Date Variance

Beginning Reserves 16,862,505$          16,862,505$          16,862,505$          0.0%

Revenues:
General 33,671,772            26,145,587            26,942,791            3.0%
Water & sewer 27,531,543            16,886,524            16,147,275            -4.4%
Debt service 8,246,662              7,873,707              7,851,183              -0.3%
Drainage 1,346,939              897,963                 887,351                 -1.2%
Refuse 4,835,889              3,223,947              3,278,386              1.7%
Employee health benefits 4,095,123              2,730,082              2,588,108              -5.2%
Impact fees 44,357                   29,810                   261,002                 775.6%
Police seizure 100,550                 67,033                   128,888                 92.3%
Economic development 316,694                 211,129                 210,917                 -0.1%
Innovations -                             -                             997                        0.0%
Hotel/motel tax 47,752                   28,794                   35,855                   24.5%
P.E.G. 85,042                   42,098                   45,486                   8.0%
Grants 41,838                   25,568                   122,969                 381.0%
Community Development Block Grant 191,254                 127,504                 159,991                 25.5%
Inspection Fees Fund 169,333                 112,889                 140,858                 24.8%
Juvenile diversion 33,281                   22,187                   24,667                   11.2%
Court technology 26,936                   17,957                   19,919                   10.9%
Court security 20,035                   13,357                   14,541                   8.9%
Golf course 601,728                 301,181                 301,888                 0.2%
Total Revenues 81,406,728$          58,757,317$          59,163,072$          0.7%

Expenses:
General 35,101,079            23,240,759            22,107,755            -4.9%
Water & sewer 25,703,823            18,637,466            18,464,012            -0.9%
Debt service 8,246,662              6,778,801              6,811,717              0.5%
Drainage 1,303,580              894,516                 833,983                 -6.8%
Refuse 4,728,613              3,168,315              3,416,261              7.8%
Employee health benefits 4,070,097              2,713,398              2,463,146              -9.2%
Impact fees 30,000                   20,000                   45,887                   129.4%
Police seizure 100,550                 67,033                   497,855                 642.7%
Economic development 355,588                 234,237                 228,335                 -2.5%
Innovations 224,605                 149,737                 254,063                 69.7%
Hotel/motel tax 42,749                   28,499                   6,534                     -77.1%
P.E.G. 71,811                   46,953                   46,514                   -0.9%
Grants 41,838                   25,568                   122,969                 381.0%
Community Development Block Grant 191,254                 127,504                 159,991                 25.5%
Inspection Fees Fund 146,144                 97,429                   3,716                     -96.2%
Juvenile diversion 33,210                   22,140                   19,402                   -12.4%
Court technology 29,145                   19,430                   75,087                   286.4%
Court security 24,102                   16,068                   21,847                   36.0%
Golf course 601,728                 326,288                 204,583                 -37.3%
Total Expenses 81,046,578$          56,614,140$          55,783,656$          -1.5%
Current Year
Surplus/(Shortfall) 360,150$               2,143,177$            3,379,417$            57.7%

Ending Reserves 17,222,655$          19,005,682$          20,241,922$          6.5%

Positive Positive variance or negative variance <1% compared to forecast
Warning Negative variance between 1%-5% compared to forecast
Negative Negative variance >5% compared to forecast

BUDGET SUMMARY OF ALL FUNDS FY2014
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
May 31, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 1,600,503           2,235,034        (634,531)$        
Nov 1,555,810           3,052,790        (1,496,980)       
Dec 11,090,742         2,532,120        8,558,622        
Jan 5,184,857           2,858,962        2,325,895        
Feb 2,670,847           2,488,264        182,583           
Mar 2,084,191           2,653,398        (569,207)          
Apr 1,173,782           3,439,351        (2,265,569)       
May 1,582,059           2,847,836        (1,265,777)       
Jun -                       
Jul -                       
Aug -                       
Sep -                       

Total 26,942,791$       22,107,755$    4,835,036$      
26,145,587$      23,240,759$   2,904,828$     

797,204$           (1,133,004)$    1,930,208$     

3.0% -4.9%

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 388,488$            460,233$         71,745$           
Nov 561,872              531,720           (30,152)            
Dec 8,847,877           9,078,518        230,641           
Jan 3,403,794           3,978,058        574,264           
Feb 1,608,725           1,136,084        (472,641)          
Mar 290,844              181,028           (109,816)          
Apr 184,755              118,224           (66,531)            
May 117,901              86,854             (31,047)            
Jun 140,464              
Jul 102,440              
Aug 89,645                
Sep 50,372                

Total 15,787,177$       15,570,719$    166,463$         
1.1%

GENERAL FUND REVENUES VS EXPENSES FY2014

PROPERTY TAXES FY2014

Cumulatively overall, the General Fund is better than forecasted for this time of the year, with revenues exceeding the forecast by 
3.0% and expenses 4.9% lower than forecasted.  These differences are primarily due to higher than expected property tax 
collections and sales tax revenues, vacancy savings and lower than expected supplies expenses.  

Property taxes represents nearly 50% of the total General Fund revenue budget and serves as the primary funding source for the 
general government.  Property taxes are generally collected in December of each year.  Cumulatively overall, property tax 
revenues are 1.1% higher than forecasted for this time of the year.

Cumulative Forecast
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
May 31, 2014

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 459,941$          427,851$          (32,090)$          
Nov 394,348            414,283            19,935              
Dec 558,732            565,590            6,858                
Jan 389,630            399,637            10,007              
Feb 361,544            348,585            (12,959)            
Mar 485,196            556,530            71,334              
Apr 416,016            437,942            21,926              
May 417,960            417,960            -                       
Jun 557,046            
Jul 410,975            
Aug 434,864            
Sep 526,923            

Total 5,413,175$       3,568,377$       85,010$            
2.4%

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct -$                     -$                     -$                     
Nov -                       -                       -                       
Dec 652,928            -                       (652,928)          
Jan -                       405,092            405,092            
Feb 333,775            659,673            325,898            
Mar 642,098            -                       (642,098)          
Apr -                       346,431            346,431            
May -                       278,919            278,919            
Jun 528,568            
Jul -                       
Aug -                       
Sep 852,633            

Total 3,010,000$       1,690,115$       61,315$            
3.8%

SALES TAXES FY2014

FRANCHISE FEES FY2014

Sales tax is an important indicator of financial health for the Rowlett community.  Sales taxes are collected by the State 
Comptroller and are recorded two months later.  The sales taxes reported here for April are 5.3% higher than projected.  
Cumulatively, sales taxes are 2.4% higher than projected.  Sales taxes for May are an estimate.   

Franchise fees represents nearly 10% of the total General Fund budget and include electric, gas, cable and telecommunications.  
Most fees are paid quarterly with natural gas being paid yearly in February.  Franchise payments are currently 3.8% lower than 
projected for the fiscal year.  
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
May 31, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 2,506,570$      1,769,999$      736,571$         
Nov 2,111,806        2,053,463        58,343             
Dec 1,899,070        1,913,043        (13,973)            
Jan 1,894,254        1,945,298        (51,044)            
Feb 1,840,086        1,845,514        (5,429)              
Mar 1,865,352        5,579,472        (3,714,120)       
Apr 1,937,442        1,721,349        216,092           
May 2,092,697        1,635,873        456,824           
Jun -                       
Jul -                       
Aug -                       
Sep -                       

Total 16,147,275$    18,464,012$    (2,316,737)$     
16,886,524$    18,637,466$    (1,750,942)$    

(739,248)$       (173,454)$       (565,794)$       

-4.4% -0.9%

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 919,553$         950,609$         31,056$           
Nov 907,875           832,809           (75,066)            
Dec 942,658           791,813           (150,845)          
Jan 738,313           788,346           50,033             
Feb 750,346           757,401           7,055               
Mar 837,264           780,639           (56,625)            
Apr 847,397           802,118           (45,279)            
May 886,960           861,106           (25,854)            
Jun 884,119           
Jul 1,006,135        
Aug 1,014,318        
Sep 1,058,609        

Total 10,793,547$    6,564,841$      (265,525)$        
-3.9%

UTILITY FUND REVENUES VS EXPENSES FY2014

SEWER REVENUES FY2014

Utility fund revenues are 4.4% lower than forecast, and expenses are 0.9 lower than expected.  These differences are primarily 
due to lower than expected water and sewer revenues.   The fund makes semi-annual debt payments in March and September.  

Sewer sales represent over 40% of the Utility Fund budget and cover the cost of sewer treatment paid to City of Garland. 
Cumulatively overall, sewer revenues are 3.9% lower than forecasted for this time of year.

Cumulative Forecast
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
May 31, 2014

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 1,256,608$       1,432,250$       175,642$          
Nov 1,350,960         1,153,189         (197,771)          
Dec 1,260,545         1,019,459         (241,086)          
Jan 1,121,060         995,804            (125,256)          
Feb 983,482            955,899            (27,583)            
Mar 1,114,506         988,809            (125,697)          
Apr 1,167,772         1,036,762         (131,010)          
May 1,239,689         1,136,453         (103,236)          
Jun 1,278,088         
Jul 1,552,096         
Aug 1,663,331         
Sep 1,831,139         

Total 15,819,276$     8,718,624$       (775,998)$        
-8.2%

REVENUE ANALYSIS

2014 2014 Monthly
Month Forecast Actual Variance

Oct 214,791            244,924            30,133              
Nov 196,050            163,192            (32,858)            
Dec 256,386            131,044            (125,342)          
Jan 135,250            119,810            (15,440)            
Feb 90,680              * 63,297              (27,383)            
Mar 111,904            174,862            62,958              
Apr 124,977            133,624            8,647                
May 133,120            162,355            29,235              
Jun 140,531            
Jul 205,774            
Aug 231,212            
Sep 269,573            

Total 2,110,249         1,193,108         (70,051)            
-5.5%

WATER REVENUES FY2014

WATER USAGE FY2014

Water sales represent just over 50% of the total Utility Fund budget and cover the cost of water acquisition from the North Texas 
Municipal Water District.     Water revenues are 8.2% less than forecasted for this time of year.

The City purchases its water from the North Texas Municipal Water District. Customer usage is 5.5% lower than forecasted for this 
time of the year. The contract with NTMWD requires the City to pay for a minimum of 3.2 billion gallons of water per year. *Budget 
amendment approved by City Council in February.
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
May 31, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 393,619$         395,068$         (1,449)$            
Nov 396,211           388,645           7,567               
Dec 401,618           388,287           13,331             
Jan 398,650           391,384           7,266               
Feb 396,073           680,753           (284,680)          
Mar 400,681           381,364           19,317             
Apr 430,529           400,245           30,284             
May 461,005           390,515           70,490             
Jun -                       
Jul -                       
Aug -                       
Sep -                       

Total 3,278,386$      3,416,261$      (137,875)$        
3,223,947$      3,168,315$      55,632$           

54,438$           247,945$         (193,507)$       

Actual to Forecast 1.7% 7.8%

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 111,003$         61,084$           49,919$           
Nov 110,081           63,512             46,569             
Dec 110,877           73,691             37,186             
Jan 110,715           70,278             40,437             
Feb 110,681           347,255           (236,574)          
Mar 110,885           68,186             42,699             
Apr 111,456           82,602             28,854             
May 111,653           67,375             44,278             
Jun -                       
Jul -                       
Aug -                       
Sep -                       

Total 887,351$         833,983$         53,368$           
897,963$         894,516$         3,448$             

(10,612)$         (60,533)$         49,920$           

Actual to Forecast -1.2% -6.8%

REFUSE FUND REVENUES VS EXPENSES FY2014

DRAINAGE FUND REVENUES VS EXPENSES FY2014

The Refuse Fund accounts for monies collected from customers on their utility bills and remitted to our solid waste provider.  
Revenues are currently 1.7% higher than forecasted, and expenses are 7.8% higher than forecasted due to expenses from the ice 
storm cleanup.

The Drainage Fund accounts for monies collected from customers on their utility bills for the municipal drainage system.  
Cumulatively overall, the fund is better than forecasted for this time of the year, with revenues 1.2% lower than forecasted but 
expenses 6.8% lower than forecasted.  The first of two semi-annual bond payments was made in February.
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CITY OF ROWLETT, TEXAS
FINANCIAL STATUS DASHBOARD
May 31, 2014

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 242,680$          13,921$            228,759$          
Nov 276,231            130,274            145,957            
Dec 4,377,953         7,593                4,370,360         
Jan 1,934,744         12,067              1,922,677         
Feb 771,850            6,631,905         (5,860,055)       
Mar 106,583            13,099              93,485              
Apr 78,036              1,423                76,613              
May 63,106              1,435                61,671              
Jun -                       
Jul -                       
Aug -                       
Sep -                       

Total 7,851,183$       6,811,717$       1,039,467$       
7,873,707$      6,778,801$      1,094,906$      

(22,523)$          32,916$           (55,439)$          

Actual to Forecast -0.3% 0.5%

OVERALL FUND PERFORMANCE

2014 2014 Monthly
Month Revenue Expenses Variance

Oct 377,939$          348,484$          29,455$            
Nov 313,479            182,787            130,692            
Dec 267,500            268,769            (1,269)              
Jan 303,830            252,833            50,997              
Feb 361,937            362,044            (107)                 
Mar 322,699            416,103            (93,403)            
Apr 321,340            353,006            (31,666)            
May 319,385            279,120            40,264              
Jun -                       
Jul -                       
Aug -                       
Sep -                       

Total 2,588,108$       2,463,146$       124,963$          
2,730,082$      2,713,398$      16,684$           

(141,974)$        (250,252)$        108,279$         

Actual to Forecast -5.2% -9.2%

Employee Health Benefits Fund accounts for all health related claims paid from the City's partial self-insured fund.  Overall, 
revenues are 5.2% lower than forecasted due to vacant positions (lower than expected employee contributions).  Expenses are 
9.2% lower than forecasted due to lower than expected claims.  

Actual to Forecast $

Actual to Forecast $

Positive

Positive

DEBT SERVICE FUND REVENUES VS EXPENSES FY2014

EMPLOYEE HEALTH BENEFITS FUND REVENUES VS EXPENSES FY2014

General Debt Service Fund is used to pay principal and interest on tax-supported debt. Overall, the fund is better than forecasted, 
with revenues 0.3% lower than projected, and expenses 0.5% higher than expected. The fund makes semi-annual debt payments 
in February and August.
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AGENDA DATE:  07/01/14 AGENDA ITEM:  5C  
 
TITLE 
Presentation of Texas Department of Transportation check to Keep Rowlett Beautiful. 
 
STAFF REPRESENTATIVE 
Jermel Stevenson, Parks and Recreation Director 
 
SUMMARY 
Keep Rowlett Beautiful (KRB) has received the Governor’s Community Achievement Award in 
the amount of $250,000 for landscaping. The Governor’s Community Achievement Awards 
program is one of the most prestigious annual environmental awards in Texas. This year, ten 
winning communities will share $2 million in landscape awards from the Texas Department of 
Transportation for their outstanding overall efforts to keep their communities beautiful. The 
awards recognize achievement in seven areas as follows: 
 

 Community Leadership and Coordination 
 Public Awareness 
 Education 
 Beautification and Community Improvement Litter Prevention and Cleanup 
 Solid Waste Management 
 Litter Law and Illegal Dumping Enforcement  

 
BACKGROUND INFORMATION 
KRB applied for the Governor’s Community Achievement Award in early 2014. They competed 
against other state affiliated groups of Keep Texas beautiful in the category of cities with 
populations ranging from 40,001 to 65,000.  The competition and amounts of the award are 
handled in the following manner: 
 

Category by city population Landscape Award 
Up to 3,000 $90,000
3,001 to 5,500 $110,000
5,501 to 9,000 $130,000
9,001 to 15,000 $160,000
15,001 to 25,000 $180,000
25,001 to 40,000 $210,000
40,001 to 65,000 $250,000
65,001 to 90,000 $270,000
90,001 to 180,000 $290,000
180,000+ $310,000

 



Some of the other background information submitted to Keep Texas Beautiful that contributed to 
the award included the following: 
 

 In 2013 KRB enjoyed a productive year of beautification projects, with a wide range of 
help from the community. 

 The Parks and Recreation Department, Texas Trees Foundation, and KRB volunteers 
planted 130 trees in City parks, while a partnership with Schrade Middle School planted 
native and adaptive landscaping on school campuses. 

 Litter reduction efforts in 2013 were a great success with a total of 337 volunteers 
comprised of citizens, businesses, and civic groups participating in various cleanups. 

 KRB’s Great American Cleanup and “Don’t Mess with Texas” Trash Off with 295 
volunteers collected 315 bags of trash. 
 

On Monday June 23rd through Wednesday June 25th, Keep Texas Beautiful held its annual state 
conference in Austin. The award was presented to KRB during the conference. Since the time of 
notification of the award, KRB has worked with the City (i.e. Parks and Recreation, Public 
Works, Development Services) to identify locations in the City’s landscaping to apply the 
funding. Specific locations of landscape projects will be determined in consultation between the 
Texas Department of Transportation and the City. Highway landscape projects will be designed, 
funded and contracted by the Texas Department of Transportation at approved sites on the 
existing state highway system. The Texas Department of Transportation must ensure that sites 
selected and activities performed are appropriate for expenditure of state highway funds and 
that designs are compatible with traffic operations. During the Keep Texas Beautiful 
Conference, KRB shared landscape design improvement concepts along Highway 66 from 
Rockwall to Garland with the Texas Department of Transportation. 
 
FINANCIAL/BUDGET IMPLICATIONS 
N/A 
 
RECOMMENDED ACTION 
This item is for information only. 
 



AGENDA DATE:  07/01/14 AGENDA ITEM:  5D 
 
TITLE 
Update from the City Council and Management:  Financial Position, Major Projects, Operational 
Issues, Upcoming Dates of Interest and Items of Community Interest.   
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
 

 



AGENDA DATE:  07/01/14 AGENDA ITEM:  7A  
 
TITLE 
Consider action to approve minutes from the June 17, 2014, City Council Meeting and the June 
20-21, 2014, City Council Retreat. 
 
STAFF REPRESENTATIVE 
Laura Hallmark, City Secretary 
 
SUMMARY 
Section 551.021 of the Government Code provides as follows: 
 

(a) A governmental body shall prepare and keep minutes or make a tape recording 
of each open meeting of the body. 

 
(b) The minutes must: 

(1) state the subject of each deliberation; and  
(2) indicate each vote, order, decisions or other action taken. 

 
BACKGROUND INFORMATION 
N/A 
 
DISCUSSION 
N/A 
 
FINANCIAL/BUDGET IMPLICATIONS 
N/A  
 
RECOMMENDED ACTION 
Move to approve, amend or correct the minutes of the June 17, 2014, City Council Meeting and 
the June 20-21, 2014, City Council Retreat. 
 
ATTACHMENTS 
06-17-14 City Council Meeting minutes 
06-19-14 and 06-20-14 City Council Retreat minutes 



 
 
 
 

 
 
 
 
 
 
 
 

Present: Mayor Gottel, Deputy Mayor Pro Tem Gallops, Councilmember Bobbitt, 
Councilmember Pankratz, Councilmember Sheffield, and Councilmember van 
Bloemendaal  

 
Absent: Councilmember Dana-Bashian 

 
 
1. CALL TO ORDER 

 
Mayor Gottel called the meeting to order at 6:15 p.m. 
 

2. EXECUTIVE SESSION (6:15 P.M.)* Times listed are approximate 
 
2A. The City Council shall convene into Executive Session pursuant to the Texas Government Code 

§551.071, Consultation with Attorney, to discuss and deliberate on legal issues pertaining to a 
lease agreement with American Golf for the Waterview Golf Course.  (20 minutes) 

 

 Council convened in Executive Session at 6:15 p.m.  Out at 6:51 p.m. 
 

3. WORK SESSION (6:35 P.M.)*  
 
3A. Update on North Texas Municipal water District (NTMWD) Stage 3 Water Restrictions (15 

minutes). 
 

Jim Proce, Assistant City Manager, provided the update.  Council discussion regarding 
clarification of watering days and conservation rules. 

 
3B. Discuss the Herfurth Park Concept Design options from la terra studio. (30 minutes) 
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This item was discussed after the Regular Session, beginning at 8:07 p.m. 
 
Jermel Stevenson, Director of Parks and Recreation, along with Brad Moulton with la terra studio, 
presented the information.  Several members of the Parks and Recreation Advisory Board and 
Keep Rowlett Beautiful were in attendance. 
 
Mr. Moulton provided three concepts, which were presented to the Parks and Recreation Advisory 
Board.  He also presented a preferred concept, which incorporated aspects from all three 
presentations as recommended by the Parks Board. He also discussed the next steps in the 
process, which include a possible connectivity with the private property to the east, which is yet 
to be developed. 
 
Council discussion regarding the “playground” element, walkability, relocation of existing 
amenities such as the ball fields, tennis courts, and in-line hockey rink.  Staff will incorporate 
Council’s comments as they move forward.  An updated presentation will be made to Council at 
a later date. 

 
4. DISCUSS CONSENT AGENDA ITEMS 

 
Council took a short break at 7:16 p.m. 
 
CONVENE INTO THE COUNCIL CHAMBERS (7:30 P.M.)* 

 
 Council reconvened in Regular Session at 7:30 p.m. 
 
 INVOCATION – Deputy Mayor Pro Tem Gallops 
 

PLEDGE OF ALLEGIANCE 
TEXAS PLEDGE OF ALLEGIANCE – Led by the City Council 
 

5. PRESENTATIONS AND PROCLAMATIONS 
 
Prior to the presentations, Mrs. Brenda van Bloemendaal conducted the ceremonial Oath of Office 
for Councilmember Place 1, Robbert van Bloemendaal, who then made some personal remarks 
before taking his seat at the dais. 
 
Councilmember Pankratz, along with Councilmember Bobbitt, was presented a check from the 
Alpha Nu Sorority in the amount of $2,000 for Kids Kingdom. 
 

5A. Proclamations recognizing the 2014 Rowlett Arts and Humanities Commission’s Writing Contest 
winners.  

 
 Councilmember Pankratz presented the proclamations to the winners along with Hugo Martinez 

of the Arts and Humanities Commissions, who presented the winners with a check.   
 
5B.  Update from the City Council and Management:  Financial Position, Major Projects, Operational 

Issues, Upcoming Dates of Interest and Items of Community Interest.   



 
Mayor Gottel announced the following:  Upcoming City Council meetings: Council Retreat – Friday 
and Saturday, June 20th and 21st, 8am-5pm in the Annex Conference Room; Tuesday, July 1st 
and 15th; Regular Meeting - City Hall Conference Room; Tuesday, July 8th; Special Work Session.  
Upcoming Planning & Zoning Commission meetings will be Tuesday, July 8th and 22nd; 6pm in 
City Hall Conference Room.  ROWLETT. MY COMMUNITY. MY MONEY. MY CHOICE. 
CAMPAIGN – Survey results are now posted on the website.  KEEP ROWLETT BEAUTIFUL: 
Recognized by Keep Texas Beautiful (KTB) as one of 10 winners of the 2014 Governor’s 
Community Achievement Award for outstanding community improvement. One of the most 
coveted annual environmental and community improvement honors in Texas. Winners will share 
$2 million in landscape funding from the Texas Department of Transportation. KRB will receive 
$250,000 for a landscaping project along SH 66. Rowlett will receive its award on Tuesday, June 
24th in Austin, TX during the KTB 47th Annual Conference. See the article in the Rowlett On the 
Move June newsletter, page14.  STAGE 3 WATER RESTRICTIONS – residents can water Once 
Every TWO Weeks.  Upcoming events for Parks and Recreation:  Fireworks on Main – Friday, 
July 4th, starts at 6pm. Wet Zone is open now!  Check out the Parks & Recreation page on our 
website for hours of operation and more information.  Upcoming events at the Rowlett Public 
Library:  Summer Reading Program started June 9th and runs through August 1st.  Check out 
everything going on at the Library this summer at Rowlett.com or the Rowlett on the Move 
newsletter.  All City offices and facilities will be closed Friday, July 4th for Independence Day.  
Waste Management will run regular trash service that day. 

 
6. CITIZENS’ INPUT 
 

There were no speakers. 
 

7. CONSENT AGENDA 
 

7A. Consider action to approve minutes from the June 3, 2014, City Council Meeting and the June 
10, 2014, City Council Work Session. 

 
This item was approved on the Consent Agenda. 

 
7B. Consider a resolution authorizing the Mayor to sign utility easement documents associated with 

a previously approved Cell Tower to be constructed at Waterview Community Park (8500 St. 
Andrews Lane).  

 
This item was approved as RES-050-14 on the Consent Agenda. 

 
7C. Consider action to approve a resolution for the purchase of 2,951 water meters from Aqua Metric 

Sales Company in the amount of $431,903.72. 
 

This item was approved as RES-051-14 on the Consent Agenda. 
 
7D. Consider action to approve a resolution accepting the bid of and awarding a contract to Fryer 

Construction Company in the amount of $214,850 for the total base bid and a ten percent 
contingency in the amount of $21,485, resulting in a total project amount of $236,335, for the 
Martha Lane Tank Water Main Improvements Project and authorize the Mayor to execute the 
necessary documents for said services. 



 
This item was approved as RES-052-14 on the Consent Agenda. 

 
7E. Consider a tree mitigation plan and related tree removal permit application for more than three 

trees associated with the Four Square Addition for property located at 2817 Main Street.  (DP14-
705) 

 
This item was approved as RES-053-14 on the Consent Agenda. 

 
7F. Consider action to approve a resolution accepting the proposal and awarding a contract for the 

Integrated Library System to Biblionix, LLC in the amount of $68,250, including a five-year 
subscription for the Apollo hosted solution, and authorizing the City Manager to execute the 
necessary documents.    

 
This item was approved as RES-054-14 on the Consent Agenda. 
 

Passed The Consent Agenda 
 

A motion was made by Deputy Mayor Pro Tem Gallops, seconded by Councilmember 
Pankratz, including all the preceding items marked as having been approved on the 
Consent Agenda.  The motion carried with a unanimous vote of those members present.   

 
8. ITEMS FOR INDIVIDUAL CONSIDERATION 

 
8A. Consider action to approve a resolution appointing a Mayor Pro Tem as prescribed in the City 

Charter. 
 

A motion was made by Councilmember Sheffield, seconded by Councilmember Bobbitt, to 
select Mr. Gallops as Mayor Pro Tem.  The motion carried with five votes in favor (Pankratz, 
Sheffield, Bobbitt, Gottel, van Bloemendaal) and one abstention (Gallops).  This item was 
adopted as RES-055-14. 

 
8B. Consider action to approve a resolution appointing a Deputy Mayor Pro Tem as prescribed in the 

City Charter. 
 

A motion was made by Mayor Pro Tem Gallops, seconded by Councilmember Sheffield, to 
select Mr. Pankratz as Deputy Mayor Pro Tem.  The motion carried with a unanimous vote 
of those members present.  This item was adopted as RES-056-14. 

  
 Council took a short break at 8:00 p.m. and reconvened in the Work Session to discuss item 3B.  
 

TAKE ANY NECESSARY OR APPROPRIATE ACTION ON CLOSED/EXECUTIVE SESSION 
MATTERS 
 

9. ADJOURNMENT 
 
There being no further business, the meeting adjourned at 9:19 p.m. 
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FRIDAY, JUNE 20, 2014: 
 

Present: Mayor Gottel, Councilmember Dana-Bashian, Councilmember Sheffield, 
Councilmember van Bloemendaal, Deputy Mayor Pro Tem Pankratz, and 
Councilmember Bobbitt; City Manager – Brian Funderburk, Assistant City 
Manager – Jim Proce, City Secretary – Laura Hallmark, Director of Human 
Resources and Risk Management – John Murray 

 
Absent: Mayor Pro Tem Gallops (arrived after lunch) 

 
CALL TO ORDER 
 
Mayor Gottel called the meeting to order at 8:15 a.m. 
 

 Welcome & Opening Remarks 
Mayor Gottel welcomed everyone and stated he looks forward to this process every year and 
reviewed how important this retreat is in strategic planning. 

 
Mr. Funderburk reviewed the agenda for the next two days. 
 
Icebreaker Exercise 
Mr. Murray conducted the icebreaker, which demonstrated that one problem or issue may have 
several options from where to begin and the differing opinions of the steps that are involved to 
solve it or finish it. 
 
What do we want Rowlett to look like in the future? 
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Mr. Funderburk reviewed Realize Rowlett 2020 (RR2020) its process, guiding principles, and 
framework for the future, leading into the discussion of the vision for Rowlett and its future. Council 
discussion regarding Form Based Code and that process was very new ground for Rowlett and 
the naysayers who said “you can’t do that”. 
 
Lengthy discussion regarding Rowlett’s lack of a “personality” – there is no destination for the 
City.  As part of this discussion, Council brainstormed ideas for developing a “personality” and 
projects or events that would be attractions for current residents, future residents, developers, 
and the public in general.  One item that was discussed at length was a music series for the 
downtown area.  
 
The Council took a short break from 10:34 a.m. – 10:45 a.m. 
 
Short-term Timeframe Discussion 
Mr. Funderburk reviewed the various opportunities and threats presented to the City, including: 
economic development opportunities now that PGBT and DART are complete; RR2020 creates 
a positive vision and regulation plan for development; taxes paid per capita provides less 
resources for community services and amenities; similarity of value and housing structures; 
capacity for incentive-based development limited; and remaining proceeds from previously issued 
bonds depleting. 
 
Council discussion regarding barriers to the opportunities that exist, including: failure of a bond 
package, tax rate increase, current tax rate, capacity to do the work under-staffing in Parks to 
maintain parkland at a high standard, and moving too slow or too fast with opportunities. 
 
Lengthy discussion outlining items that Council would like to address over the next two years.  
The list of topics included: economic development strategies, infrastructure strategies, parks 
strategies, community strategies, and development/planning strategies. 
 
The Council took a short break from 2:32 p.m. – 2:48 p.m. 
 
General Obligation Bond Process 
Mr. Proce reviewed the bond process including:  What is this CIP, CIP benefits, process?  What 
are Rowlett’s needs & challenges?  Which stakeholders should we engage? How do we establish 
criteria? How will we engage out community? How do we leverage future freed up bond capacity? 
What is the timing for the bond election calendar? What are we going to do about our alleys? 
 
Council discussed appointing an ad hoc committee for the bond process, with each 
Councilmember submitting names to Mr. Proce who will compile a list for Council’s approval at a 
later date. 
 
Council discussion regarding alleys in the City – their condition, their repair and/or replacement, 
and how to fund them.   
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ADJOURNMENT 
 

Mayor Gottel thanked everyone for their participation throughout the day and adjourned the 
meeting at 4:53 p.m. 
 

 
SATURDAY, JUNE 21, 2014: 
 

Present: Mayor Gottel, Mayor Pro Tem Gallops, Deputy Mayor Pro Tem Pankratz, 
Councilmember Dana-Bashian, Councilmember Bobbitt, Councilmember 
Sheffield, and Councilmember van Bloemendaal; City Manager – Brian 
Funderburk, Assistant City Manager – Jim Proce, City Secretary – Laura 
Hallmark, Chief Financial Officer – Alan Guard, Director of Human Resources 
and Risk Management – John Murray 

 
CALL TO ORDER 
 
Mayor Gottel called the meeting to order at 8:20 a.m. and reviewed Council’s discussion from the 
previous day. 
 
Mr. Funderburk reviewed the agenda and the goals for the day 
 
Financial Challenges and Opportunities 
Mr. Funderburk outlined some financial opportunities including: increase in tax value, freed up 
bond capacity, long-term liabilities from employee benefits; as well as some financial challenges, 
which include: FY2015 budget shortfall, employee turnover and compensation, and park 
maintenance and amenities. 
 
Lengthy discussion of long-term employee liabilities of retiree health benefits and vacation/sick 
leave payout upon separation from the City. 
 
The budget shortfall of approximately $900,000 was discussed along with the possibilities of 
coverage – reduction of services or possible tax increase.  
 
The Council took a short break from 10:51 a.m. – 11:02 a.m. 
 
Council discussed, at length, City tax exemptions, specifically relating to the senior tax exemption 
– it’s effects on City revenue and the available options. 
 
Current and projected water restrictions along with the effects on the budget were also discussed. 
 
Employee Compensation and Benefits 
Mr. Murray reviewed the compensation study and the results as related to the surveyed market 
cities, which outlined a majority of the positions earn significantly less than their peers.  Council 
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discussed fixing the public safety step plan, which had been approved several years ago, but 
not funded.  
 
The Council took a short break from 2:07p.m. – 2:15 p.m. 
 
Mr. Funderburk reviewed the policy considerations as discussed by Council over the two day 
meeting. He and staff will take the direction as set by Council and submit for consideration at a 
later date. 

 
ADJOURNMENT 

 
Mr. Funderburk thanked everyone for their good discussion over the two days. 
 
Mayor Gottel provided closing remarks and adjourned the meeting at 2:58 p.m. 

 
 

 
 



AGENDA DATE:  07/01/14 AGENDA ITEM:  7B 
 
TITLE 
Consider action to approve a resolution authorizing the final acceptance and release of 
retainage for the rehabilitation of Schrade Lift Station in the amount of $115,740.25 to Fuquay 
Incorporated and authorizing the Mayor to execute the necessary documents. 
 
STAFF REPRESENTATIVE 
Tim Rogers, Director of Public Works 
Robbin Webber, Assistant Director of Public Works 
 
SUMMARY 
This project consists of the removal of existing piping with the installation of new equipment to 
include interior piping, gates, hatches, header pipe and connection to the existing force main.  
The concrete structure was rehabilitated with approved materials while monitoring a 24-hour 
bypass during construction. 
 
BACKGROUND INFORMATION 
Title 30 Texas Administrative Code (TAC) §213.5(c), states that lift stations must be designed 
and constructed to ensure that bypassing of any sewage does not occur. Fines and penalties 
may be issued by Texas Commission on Environmental Quality (TCEQ), should any effluent 
(sewage) be discharged into Lake Ray Hubbard. The construction of Schrade Lift Station was 
completed in 1994 and was installed to pump sanitary sewer flows coming from Lake Pointe 
Medical Center, Lakeside Village Estates Phases I & II subdivisions, and Dalrock Lift Station. 
 
Schrade Lift Station is located approximately 150 feet from Lake Ray Hubbard. On February 18, 
2013, a check valve failed (bolts rusted and came apart) and an overflow occurred. Due to the 
aged infrastructure, there was an increased risk of failure and the possibility of the overflow 
reaching Lake Ray Hubbard.  
 
On August 6, 2013, the City Council adopted a resolution awarding the base bid to Fuquay, 
Incorporated in the amount of $727,180 for the rehabilitation of the Schrade Lift Station through 
the interlocal purchasing agreement with the Texas Local Government Purchasing Cooperative 
(BuyBoard) and authorized the Mayor to execute the Standard Public Works Construction 
Contract of said service. 
 
DISCUSSION 
Fuquay Incorporated has satisfactorily completed the project as designed in accordance with 
the contract plans and specifications and City staff has inspected the construction ensuring 
compliance with the provisions of the contract and recommends acceptance of such 



improvements as the final payment amount is $47,802.50 and release of retainage of 
$67,937.75 for a total amount of $115,740.75.   
 
FINANCIAL/BUDGET IMPLICATIONS 
Funding in the amount of $115,740.25 has been encumbered in Project Code SS1160 account 
number 607-8201-531.80-02.  
 

Budget Account 
Number and/or 
Project Code 

Account or 
Project Title 

Budgeted 
Amount 

Proposed 
Amount 

SS1160 607-8201-531.80-02 $727,180.00 $115,740.25
Total  $727,180.00 $115,740.25

 
RECOMMENDED ACTION 
Staff recommends the City Council approve a resolution authorizing the final acceptance and 
release of retainage for the rehabilitation of Schrade Lift Station in the amount of $115,740.25 to 
Fuquay Incorporated and authorizing the Mayor to execute the necessary documents. 
 
RESOLUTION 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ROWLETT, TEXAS, 
AUTHORIZING FINAL ACCEPTANCE AND RELEASE OF RETAINAGE FOR THE 
REHABILITATION OF SCHRADE LIFT STATION IN THE AMOUNT OF $115,740.25 TO 
FUQUAY INCORPORATED; AUTHORIZING THE MAYOR TO EXECUTE THE NECESSARY 
DOCUMENTS FOR PAYMENT PURSUANT TO APPROVAL; AND PROVIDING AN 
EFFECTIVE DATE. 
 

WHEREAS, the City Council adopted Resolution Number RES-066-13 awarding Bid # 
2012-17 for the construction of Rehabilitation of Schrade Lift Station on August 6, 2013, in the 
amount of $727,180 to Fuquay Incorporated; and 
 

WHEREAS, Fuquay Incorporated has completed the project within the construction 
timeframe and within budget; and 
 

WHEREAS, City staff has inspected the construction ensuring that it complies with the 
provisions of the contract and recommends acceptance of such improvements as well as the 
release of retainage. 
 

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
ROWLETT, TEXAS: 
 

Section 1: That the City Council of the City of Rowlett, Texas, hereby accepts 
the completion of the rehabilitation of Schrade Lift Station and approves the final 
payment and release of retainage to Fuquay Incorporated in the amount of 
$115,740.25. 



 
Section 2: That the City Council of the City of Rowlett hereby authorizes the 
Mayor to execute the necessary documents for payment to conform to this 
resolution as appropriate. 

 
Section 3: This resolution shall become effective immediately upon its passage. 

 
ATTACHMENT 
Exhibit A – Final Payment Request 
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AGENDA DATE:  07/01/14 AGENDA ITEM:  8A 
 
TITLE 
Consider approving the listing of Councilmembers as liaisons to the various Boards and 
Commissions of the City along with regional entities through June, 2016. 
 
STAFF REPRESENTATIVE 
Laura Hallmark, City Secretary 
 
SUMMARY 
City Councilmembers serve as liaisons to the various Boards and Commissions of the City as well 
as regional entities.  Each year, upon the completion of terms, Council reviews these 
appointments as necessary. 
 
BACKGROUND INFORMATION 
Each year, the City Council appoints its members to represent the City Council and City of Rowlett 
with the City’s Boards and Commissions and various regional groups such as the Regional 
Transportation Council, North Texas Commission, NCTCOG Emergency Preparedness Council, 
Dallas Regional Chamber, Rockwall County Emergency Management Services and Metroplex 
Mayors Association. 
 
DISCUSSION 
Because of the change in Councilmembers, it is necessary to review the appointments and 
designate Councilmembers for the vacancies made. 
 
FISCAL IMPACT 
N/A 
 
STAFF RECOMMENDATION 
Consider approving the listing of appointments of Councilmembers through June 2016. 
 
ATTACHMENT 
Attachment 1 – List of boards, commissions and regional appointments 
 



Positions for Appointment Appointee

        Columnist – Dallas Morning News NeighborsGo  _____________

        Member – Dallas Regional Chamber  _____________

        Member – Dallas Regional Mobility Coalition  _____________

        Attendee – Leadership North Texas  _____________

        Attendee – Leadership Rowlett  _____________

        Member – Metroplex Mayors Association  _____________

        Member – North Texas Commission  _____________

        Alternate – Regional Transportation Council (RTC)  _____________

        Representative – Rockwall County EMS  _____________

        Member – Rockwall County Planning Consortium  _____________

        Representative – Rowlett Citizen Corps Council (RCCC) Board  _____________

        Member – Rowlett Council Finance and Audit Committee (1)  _____________

        Member – Rowlett Council Finance and Audit Committee (2)  _____________

        Member – Rowlett Council Finance and Audit Committee (3)  _____________

        Member – Rowlett Council Leadership Team (1)  _____________

        Member – Rowlett Council Leadership Team (2)  _____________

        Member – Rowlett Council Leadership Team (3)  _____________

        Member/Vice Chair – Rowlett Economic Development Advisory Board  _____________

        Member – Rowlett Economic Development Advisory Board  _____________

        Chair – Rowlett Special Events Ad Hoc Committee  _____________

        Moderator – RTN16 “Rowlett…on the Water…on the Move!”  _____________

        Member/Chair – Rowlett TIF Board  _____________

        Member – TEX‐21 State Committee:  Transportation Excellence for the 21
st
 Century  _____________

        Member – Realize Rowlett 2020 City Council Advisory Committee (1) _____________

        Member – Realize Rowlett 2020 City Council Advisory Committee (2) _____________

        Member – Realize Rowlett 2020 City Council Advisory Committee (3) _____________

        Member – Realize Rowlett 2020 Downtown Task Force  _____________

        Member – North Central Texas Council of Governments Emergency Preparedness Council  _____________

        Liaison – Animal Shelter Advisory Board  _____________

        Liaison – Arts & Humanities Commission  _____________

        Liaison – Board of Adjustment  _____________

        Liaison – Golf Advisory Board  _____________

        Liaison – Library Advisory Board  _____________

        Liaison – Parks & Recreation Advisory Board  _____________

        Liaison – Planning and Zoning Commission  _____________

        Liaison – Senior Advisory Board  _____________

        Liaison – Traffic & Safety Advisory Commission  _____________

ATTACHMENT 1



AGENDA DATE:  07/01/14 AGENDA ITEM:  8B  
 
TITLE 
Consider action to approve a resolution amending the lease agreement with American Golf 
Corporation and restructuring the debt service for the Waterview Golf Course and authorizing 
the Mayor to execute the necessary documents, after approval of the City Attorney, for said 
contract. 
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
 
SUMMARY 
American Golf Corporation has made a proposal to restructure the lease agreement for 
Waterview Golf Course. The purpose of this agenda item is to approve an amendment to the 
lease agreement. 
 
BACKGROUND INFORMATION 
On September 1, 1999, the City of Rowlett entered into a lease agreement for Waterview Golf 
Course with American Golf Corporation (AGC). Among other things, the lease calls for AGC to 
manage the golf course and provides for a schedule of rental payments. These payments were 
originally designed around the anticipated annual debt on the bonds issued to build the course 
and which contained an escalation over time. In June, AGC proposed to restructure the bonds 
at their cost. The proposal includes the complete defeasement of the 2010A bonds from a 
contribution of $1.19 million and the restructuring of the 1997A bonds from a contribution of $1.0 
million that would reduce the total debt and extend the life of the 1997A bonds to 25-years. The 
defeasement of the 2010A bonds and the restructuring of the 1997A bonds would result in 
annual payments of approximately $250,000 per year and AGC has requested that their annual 
rental payment be reset to match the payment of the bonds. 
 
The current lease represents a 30-year agreement beginning May 1, 2000, and ending 
December 31, 2030. The agreement provides for two additional five-year lease terms at option 
of Lessee. If exercised, the lease could be extended through the end of December 31, 2040. 
 
DISCUSSION 
As indicated previously, AGC has asked the City to consider restructuring the 1999 lease 
agreement. The terms of the proposal are as follows: 
 

• AGC will invest $2.19M as follows: 
– $1.19M to completely defease the outstanding 2010A bonds. 
– $1.0M to buy down principal on 1997A bonds and restructure and extend the 

term for 25 years. 



• City will modify rental income to match the new debt service schedule. 
• AGC will exercise the option to extend agreement coterminous with new 25-year bond 

term. This will end their term on August 15, 2039. 
• AGC will invest $75,000 to upgrade kitchen and appurtenances (i.e. tables, chairs, 

linens, etc). In addition, AGC will invest $139,618 to complete improvements to the 
clubhouse. 

• AGC will set aside 3% of annual revenue into a CapEx fund for future improvements. 
 
On May 20, 2014, City staff presented a recommended list of projects from the Golf Advisory 
Board as well as the funding strategy. This list totaled $830,448, which would be funded by a 
combination of contributions from the Waterview HOA, existing funds in the City’s Golf Fund, 
and a three-year note for the remaining balance. Under AGC’s proposal, alternate #1 from the 
clubhouse totaling $147,056 will be removed, the City’s portion in upfront cash from the Golf 
Fund would increase by $172,682 and AGC would cover the balance of $139,618 with no 
financing necessary. In addition, the City will retain a reserve totaling $255,000, equivalent to 
one-year debt service. The table below outlines the major changes to the projects. 
 

Projects Description 
Projected 
Cost as of 

5-20-14 

Projected 
Cost as of 

7-1-14 
$ Change 

1 
Waterview Clubhouse 
Improvements 

$518,304 $518,304 $             -

- 
Remove alternate #1 – Dining 
Expansion 

- (147,056) (147,056)

1 
Revised Waterview Clubhouse 
Project 

$518,304 $371,248 $(147,056)

2 Add lake(s) on Hole #2 71,288 71,288 -

3 Drainage on Hole #10 46,175 46,175 -

4 New Bunkers 34,880 34,880 -

5 
Replace retaining wall on Hole 
#18 tee box 

150,801 150,801 -

6 
Add two tee boxes on Hole #6 
and Hole #16 

      9,000       9,000                -

 
Total recommended 
expenditures 

$830,448 $683,392 $(147,056)

 
Contribution from Waterview 
HOA 

  (31,000)   (31,000)               -

Net cost $799,448 $652,392 $(147,056)

Funded from Golf Fund (340,092) (512,774) (172,682)

 
Net shortfall – Original (City 
would finance over 3 years) 

$459,356 $139,618 $(319,738)

 
Net shortfall – Revised (American 
Golf covers the difference) 

Balance 
covered by 

City

Balance 
covered by 

AGC 
n/a

City retains a reserve of $255,000, equivalent to one-year debt service based on the debt 
restructuring. 
 



The current and proposed annual debt service payment schedule is listed in the table below. 
Even with the extension of the 1997A bonds to 25-years, total debt will be reduced by $728,573 
due to the $2.19 million contribution from AGC. 
 

Debt Service Projections - Current vs AGC Proposal 
Fiscal 
Year 

Current (¹) AGC Proposal (²) Change 

2015 $396,430 $254,559 ($141,871) 

2016              444,402              253,830             (190,572) 

2017              501,305              252,990             (248,315) 

2018              541,306              251,541             (289,765) 

2019              569,265              254,556             (314,709) 

2020              588,241              252,092             (336,149) 

2021              603,600              253,352             (350,248) 

2022              613,842              254,442             (359,400) 

2023              622,798              250,362             (372,436) 

2024              641,921              251,282             (390,639) 

2025              656,540              252,032             (404,508) 

2026              669,643              251,572             (418,071) 

2027                94,993              250,902              155,909  

2028                95,139              250,022              154,883  

29-39                         -            2,777,318            2,777,318  

Total $7,039,425 $6,310,852 ($728,573) 

Note: Current principal balance for the taxable 1997A Variable Rate 
Bond is $4,910,000. It will be $4,665,000 after FY2014. 
(¹) Includes the current debt structure for the 2010A Bonds and the 
1997A Variable Rate Bonds assuming 12M LIBOR Forward Rates. 
(²) Proposed debt structure assuming 2010A Bonds are defeased and 
the 1997A Bonds are restructured. 
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What does each party get out of this deal? 
 

City of Rowlett American Golf Corporation 
• Adds certainty that the lease 

agreement will continue beyond the 
initial 30 years (i.e. 9 more years). 

• Overall annual debt service is 
reduced to about $250k and the risk 
of variability from the 1997A bonds, 
which are currently tied to the 12-
month LIBOR rate is eliminated. 

• Total debt is reduced by about $728k. 
• The City does not have to finance the 

clubhouse improvements, which 
would have cost about $480,000 with 
interest. 

• AGC will fund a cap-ex fund for future 
improvements that will be based on 
3% of total revenue. 

 

• Reduces the overall fixed rent and 
eliminates the built-in escalator, 
thereby providing future stability. 

• Reduces overall cost of operations by 
$6.0 million thereby providing future 
profitability. 

• Clubhouse improvements will improve 
ability to schedule larger tournaments 
and non-golf events such as 
weddings and receptions, which is 
expected to generate additional 
revenue. 

 
There is one factor that the City of Rowlett specifically gives up. Because the current 1997A 
bonds are tied to the 12-month LIBOR rate, which are at historically low levels, the City does 
give up the ability to fund future improvements if rates remain low. 
 
For example, in the chart below, you can see that the LIBOR rate is expected to climb sharply in 
the coming years. As a result, there is about $500,000 difference between the rental payments 
from AGC and the debt service to be paid over the next three years. Further out in the future, 
that gap narrows, but the $500,000 is a very real amount that the City gives up. On the other 
hand, by modifying the improvements to the clubhouse and increasing the cash commitment 
from both the City and AGC, the City will not need to finance the improvements over the three 
years originally anticipated, yet the bulk of the improvements at the golf course will still be 
made. 
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FINANCIAL/BUDGET IMPLICATIONS 
The City will be required to defease the 2010A bonds and refinance the 1997A bonds based on 
the $2.19 million in contributions from American Golf. The overall annual debt service will drop 
to a range of $250,000-$255,000. 
 
In addition, the City will increase its cash contribution to the clubhouse and other golf course 
improvements from $340,092 to $512,774, an increase of $172,682; however, the City will not 
need to finance the bulk of the project, which would have cost a total of $480,000 over three 
years. 
 
Finally, the City’s existing reserve of $427,682, which represents one year of debt service on the 
current schedule will decrease to $255,000, which represents one year of debt service on the 
new schedule. 
 
RECOMMENDED ACTION 
Staff recommends Council approve a resolution amending the lease agreement with American 
Golf Corporation. 
 
RESOLUTION 
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ROWLETT, TEXAS, 
APPROVING AN AMENDMENT TO THE LEASE AGREEMENT WITH AMERICAN GOLF 
CORPORATION AND AUTHORIZING THE MAYOR TO EXECUTE THE NECESSARY 
DOCUMENTS, AFTER CITY ATTORNEY APPROVAL, FOR SAID CONTRACT; AND 
PROVIDING AN EFFECTIVE DATE. 
 
 WHEREAS, on September 1, 1999, the City of Rowlett entered into a lease agreement 
with American Golf Corporation to operate and manage the Waterview Golf Club; and 
 
 WHEREAS, American Golf Corporation has proposed a restructuring of the lease 
agreement to revise the rental payments and other matters described in Amendment Number 
Two (Exhibit A); and  
 
 WHEREAS, American Golf Corporation is providing funds for the restructuring of the 
debt owed on the golf course, which will result in reducing the total debt. 
 
 NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
ROWLETT, TEXAS: 
 
 Section 1: That the City Council of the City of Rowlett does hereby approve 

Amendment Number Two to the Lease Agreement with American Golf 
Corporation for the lease, management and operation of the Waterview Golf 
Course, as shown in Exhibit A, attached hereto and incorporated herein. 

 
 Section 2:  That the Mayor be and is hereby authorized to sign the Amendment 

on the City’s behalf. 



 
 Section 3: That this resolution shall become effective immediately upon its 

passage. 
 
ATTACHMENT 
Exhibit A – Amendment Number Two 
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SECOND AMENDMENT TO LEASE 
(Waterview Golf Club) 

 

1. Identification and Parties.  This Second Amendment To Lease (this “Amendment”) is 
dated for identification purposes only as of July 1, 2014, and is entered into by and between City 
of Rowlett, Texas, a municipal corporation (“Lessor”) and American Golf Corporation, a 
California corporation (“Lessee”). 

2. Recitals. 

a. Lessor and Lessee are parties to that certain Lease dated September 1, 1999 (the 
“Original Lease”) covering the real property commonly known as Waterview Golf Course located 
in Waterview, Texas, and certain other real property more particularly described in the Lease.  The 
Original Lease was amended by that certain First Amendment of Lease and Amendment of 
Maturation Consulting Agreement dated as of December 21, 1999 (the “First Amendment,” which 
together with the Original Lease is referred to herein as the “Lease”).  All capitalized terms used 
herein and not otherwise defined shall have the same meaning given to them in the Lease.  

b. Lessor and Lessee desire to further amend the Lease, among other things, to provide 
for the exercise of Lessee’s Lease term renewal options pursuant to Section 4.2 of the Original 
Lease as more particularly provided for below.   

NOW THEREFORE, in consideration of the foregoing recitals, the mutual covenants contained in 
this Amendment and for other good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged, Lessor and Lessee hereby agree as set for the below.   

3. Amendment. 

a. Reduction of Bond Debt.  On or prior to July 7, 2014, Lessee shall deposit the sum 
of Two Million One Hundred Ninety Thousand Dollars ($2,190,000) (the “Lessee Contribution 
Amount”) into an escrow account (the “Escrow”) mutually selected by Lessor and Lessee with 
express instructions that it may only be used as follows: 

i. One Million Dollars ($1,000,000) of the Lessee Contribution Amount shall 
only be released as directed by Lessee for the purposes of reducing the principal balance 
of the existing debt on the Series 1997A Bonds.  Lessor shall refinance the remaining 

$4,910,000 principal balance of the Series 1997A Bonds with a new twenty five (25) year 
term General Obligation Refunding Bonds, Taxable Series 2014, commencing on February 
15, 2015 and maturing on August 15, 2039 (the “Refinancing Transaction”). 

ii. One Million One Hundred Ninety Dollars ($1,190,000) of the Lessee 
Contribution Amount shall only be released as directed by Lessee for the purposes of 
defeasing the Series 2010A Bonds (the “Defeasance Transaction”).  The Series 2010A 
Bonds replaced and superseded the Series 1999B New Money Bonds referenced in Section 
6.1(b) of the Original Lease.   
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The date on which the Refinancing Transaction and the Defeasance Transaction close shall be 
referred to herein as the “Closing Date.”  The Closing Date is anticipated to occur on August 14, 
2014.  If the Closing Date does not occur on or prior to August 31, 2014, the Escrow shall be 
instructed to immediately return the Lessee Contribution Amount to Lessee.  The Lessee 
Contribution Amount shall only be used and released pursuant to the terms set forth above and for 
no other purpose unless expressly permitted by Lessee in writing.   

b. Exercise of Lease Term Options.  On the Closing Date, Lessee shall be deemed to 
have exercised both of its options to extend the Lease term under Section 4.2 of the Original Lease; 
provided, however, that in lieu of extending the Lease term for two (2) successive five (5) year 
periods as set forth in Section 4.2, the Lease term shall be extended for a total of nine (9) 
consecutive years following the currently scheduled expiration date of December 31, 2030.  The 
new expiration date shall be December 31, 2039 (the “New Expiration Date”).  Lessee shall have 
no further options to extend the Lease term. 

c. New Fixed Minimum Rent.  Commencing as of February 2015 and until the New 
Expiration Date, the Fixed Minimum Rent payable by Lessee shall be equal to the payments set 
forth in on the Revised Schedule 6.1(a) attached hereto and incorporated herein by this reference.  
From and after the Closing Date, Sections 6.1(b) through 6.1(d), inclusive, are hereby deleted. 

d. Debt Deficit.  Effective as of the Closing Date, Section 6.6 of the Original Lease, 
Section 4.1 of the First Amendment and all other references in the Lease to the Debt Deficit shall 
be deleted.   

e. Base Line NOI.  Following the Closing Date, the term “Base Line NOI” shall mean 
the Base Line NOI for Lease Year 2014 under the Lease (as adjusted by CPI as set forth in the 
Lease) and, thereafter through the New Expiration Date, the Base Line NOI shall continue to 
increase (if at all) from the Base Line NOI for the previous Lease Year by the percentage increase 
in the CPI in the twelve (12) month period ending on the last day of October in the immediately 
preceding Lease Year; provided, however, that in no event shall the Base Line NOI be reduced by 
reason of such computation.   

f. Lessee’s Upgrade Investment.  Following the Closing Date, Lessee shall spend up 
to Seventy Five Thousand Dollars ($75,000) to perform work to upgrade the kitchen located within 
the clubhouse and purchase additional furniture, fixtures and equipment (e.g., tables, chairs, linens, 
flatware, etc.) for the purpose of hosting events as deemed necessary by Lessee, in its reasonable 
discretion.  The kitchen upgrade work will be performed and completed in a good workman like 
manner.   

g. Lessee’s Clubhouse Investment. Following the Closing Date, Lessor and Lessee 
shall participate in the improvements to the Waterview Clubhouse, as designed by McCarthy 
Architects, excluding the expansion of the dining area, otherwise known as Alternate One, and 
that otherwise includes the basic design and all other alternates. Lessor shall contribute Two 
Hundred Thirty One Thousand Six Hundred Thirty Dollars ($231,630) and Lessee shall contribute 
One Hundred Thirty Nine Thousand Six Hundred and Eighteen Dollars ($139,618), for a total of 
Three Hundred Seventy One Thousand Two Hundred and Forty Eight Dollars ($371,248) to 
complete the project. If the final cost of the project differs from the total due to upgrades or 
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additional work, the party requesting the upgrade or additional work shall pay the additional cost.  
If the final cost is less than the total contribution of both parties, the difference shall be divided by 
the parties proportionately in accordance with the percentage that each party’s contribution bears 
to the total.  If additional costs are incurred that are not attributable to upgrades or additional work, 
Lessee shall bear those additional costs. 

h. Capital Improvements Reserve.  From and after January 1, 2019, the first sentence 
of Section 13.3 of the Original Lease shall be revised to read as follows: “In each Lease Year, 
Lessee shall credit in a capital improvement reserve fund ledger three percent (3%) of Gross 
Revenue for such Lease Year”. 

4. Condition Precedent.  Notwithstanding anything herein to the contrary, the terms and 
conditions set forth in Sections 3(b) through 3(g) above are expressly conditioned upon the closing 
of both the Refinancing Transaction and the Defeasance Transaction.  If the Closing Date does not 
occur on or before August 31, 2014, this Amendment and the terms and conditions set forth herein 
shall automatically become null and void, and of no further force or effect.   

5. Miscellaneous. 

a. No Other Changes.  Except as expressly amended by this Amendment, the Lease 
remains unchanged and shall continue in full force and effect.  

b. Counterparts and Facsimile.  This Amendment may be executed in any number of 
counterparts, each of which shall be deemed an original and all of which, together, shall constitute 
one instrument.  Any party may transmit its signature to this Amendment by facsimile, and such 
facsimile signature page shall be deemed an original ink signature for all purposes. 

[Signature Page Follows Immediately]  
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IN WITNESS WHEREOF, Lessor and Lessee have entered into this Amendment as of the date 
first set forth above.   

“Lessor” 

CITY OF ROWLETT, 
a Municipal corporation 

 

By:       
Printed Name:      
Title:       

 

“Lessee” 

AMERICAN GOLF CORPORATION, 
a California corporation 

 

By:       
Printed Name:      
Title:       
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Revised Schedule 6.1(a) 

LEASE YEAR FIXED MINIMUM RENT 

2015 $254,559.00 

2016 $253,830.00 

2017 $252,990.00 

2018 $251,541.00 

2019 $254,556.00 

2020 $252,092.00 

2021 $253,352.00 

2022 $254,442.00 

2023 $250,362.00 

2024 $251,282.00 

2025 $252,032.00 

2026 $251,572.00 

2027 $250,902.00 

2028 $250,022.00 

2029 $253,932.00 

2030 $252,422.00 

2031 $254,998.00 

2032 $252,110.00 

2033 $253,990.00 

2034 $250,406.00 

2035 $251,590.00 

2036 $252,210.00 
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2037 $252,361.00 

2038 $252,043.00 

2039 $251,256.00 
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AGENDA DATE:  07/01/14 AGENDA ITEM:  8C 
 
TITLE 
Conduct a public hearing and take action on a request to amend Planned Development 
Ordinance #070-07 to allow additional parking at the Andrews office building located at 1900 
Dalrock Road. (PD14-718) 
 
STAFF REPRESENTATIVE 
Garrett Langford, Principal Planner 
 
SUMMARY 
The applicant is requesting to amend Planned Development (PD) Ordinance #070-07 to allow 
six additional parking spaces at 1900 Dalrock Road (Attachment 1 – Location Map and 
Attachment 2 – PD Ordinance #070-07).  The applicant would like to remove two landscaped 
parking islands to add six additional parking spaces. 
 
The Planning and Zoning Commission voted unanimously to recommend approval of this item 
at their June 24, 2014, meeting.   
 
BACKGROUND INFORMATION 
The Andrews Addition was developed in 2008 with a three-story office building totaling in 20,690 
square feet.  The property was developed by KE Andrews, which continues to occupy the 
building.  KE Andrews is a tax and valuation company that specializes in the energy sector.  The 
company has grown from 15 employees from its inception to currently 75 employees.  When the 
site was developed, the company expected to have 65 employees.  The success of the 
company and increased number of employees has resulted in parking shortages for the 
company.  To alleviate the parking shortage, the applicant wishes to add six more parking 
spaces by removing two landscaped parking islands that are required under the existing PD 
Ordinance #070-70 and by the Rowlett Development Code (RDC). 
 
The subject property is 1.348 acres in size and is bordered by the railroad to the south, the 
Take-Line Area to the east and northeast, and Dalrock Road to the west.  The surroundings do 
not provide an opportunity to allow the applicant to acquire additional land to provide more 
parking.  The subject property was first rezoned for a PD in 2005 to allow for the office building.  
The original concept plan for the development included leasing and using the adjacent take-line 
area for parking.  However, the applicant could not come to an agreement with the City of Dallas 
in regard to the Take-Line Area. As a result, the applicant amended the PD in 2007 and 
redesigned the site plan to eliminate any construction within the Take-Line Area property.  
 



The 2007 PD states “parking rows of up to fourteen (14) continuous spaces shall be allowed 
along the Dallas take-line and along the south property line.”  The PD does not dictate an 
allowance for continuous parking along Dalrock Road.  Therefore, the maximum allowed 
number of continuous parking along Dalrock Road would be dictated by the current 
requirements in the Rowlett Development Code, which allows up to 12 continuous parking 
spaces without a landscaped island.  
 
Currently, the site has 70 parking spaces. The applicant is proposing to add six more parking 
spaces.  This will impact two landscaped islands.  The eastern landscaped island is located 
along the Take-Line Area between a row of 13 parking spaces and a row of 14 parking spaces.  
The western landscaped island is located along Dalrock Road between a row of eight parking 
spaces and a row of 10 parking spaces. (Attachment 3 – Site Photos) 
 
The eastern landscaped island will be reduced in size to provide four additional parking spaces.   
This will increase the number of continuous parking spaces to the north of the eastern 
landscaped island from 14 to 18.  There will remain a small pie-shaped landscaped island 
between the two rows of parking along the take-line area.  The eastern landscape island had 
three existing pecan trees that were preserved as part of the 2008 approved tree mitigation 
plan.  However, the applicant indicated that the trees eventually died and were removed.  The 
western landscaped island is approximately 1,130 square feet in size.  Adding the parking 
spaces will reduce this landscaped island to 120 square feet in size.   
 
The western landscaped island will be removed to add two additional parking spaces.  This will 
create a continuous row of 20 parking spaces along Dalrock Road.  The western landscaped 
island is approximately 287 square feet in size and includes a Chinquapin Oak tree that will 
need to be replaced, if the request is approved.   
 
Removing the landscaped islands will result in a reduction of the total landscaped area for the 
subject property from 20,828 square feet to 19,531 square feet of landscaping, or a decrease 
from 33 percent to 31 percent total landscaping of the subject property.  The reduced 
landscaped area will continue to exceed well above the minimum 15 percent of overall 
landscape of the subject property.  
 
The proposed amendment would modify the standard #1 under Landscaping in Exhibit C of the 
PD Ordinance #070-07 as follows: 
 
Current Requirement: 
“The landscaping for this area will comply with the landscape requirements within the Rowlett 
Development Code, as amended herein.  Parking rows of up to fourteen (14) continuous spaces 
shall be allowed along the Dallas take-line and along the south property line.  The 5 feet 
required parking lot perimeter buffer will not be provided due to existing undisturbed landscape 
within the take-line area and to the east between the south parking lot and the railroad.” 
 
 



Proposed Language (bolded and underlined): 
“The landscaping for this area will comply with the landscape requirements within the Rowlett 
Development Code, as amended herein.  Parking rows of up to eighteen (18) continuous 
spaces shall be allowed along the Dallas take-line and along the south property line.  
Parking rows of up to twenty (20) parking spaces shall be allowed along the west 
property long.  The 5 feet required parking lot perimeter buffer will not be provided due to 
existing undisturbed landscape within the take-line area and to the east between the south 
parking lot and the railroad.”   
 
The proposed changes to the Concept Plan in PD Ordinance #070-07 are illustrated in 
Attachment 4 – Revised Concept Plan. 
 
DISCUSSION 
Section 77-805 of the Rowlett Development Code (RDC) states that the Planning and Zoning 
Commission shall consider the following when making their recommendation to the City Council 
as it pertains to rezoning requests including Planned Developments. These criteria are listed 
below: 
1. Whether the proposed rezoning corrects an error or meets the challenge of some 

changing condition, trend, or fact;  
 

The proposed amendment to the Planned Development Ordinance #070-07 is 
needed to address the changing conditions with the operation of the property.  Over 
the last several years, KE Andrews has increased the number of employees to 75.  
As a result, the subject property is beginning to experience parking shortages. This 
increase in the number of employees without expanding the square-footage of the 
building is reflective of an overarching trend seen in office environments where less 
space (square-footage) is needed per employee.  This higher utilization rate of office 
space leads to higher parking demands. The amendment to the PD will allow the 
applicant to expand the parking to meet an increased demand of a growing 
business. 
   

2. Whether the proposed rezoning is consistent with the comprehensive plan and the 
purposes of this code stated in subchapter 77-103, Purpose of this Code; 

 
The subject property is not located within one of the 13 opportunity areas in the 
Realize Rowlett 2020 Comprehensive Plan. The Plan states for areas outside of the 
opportunity areas that the existing zoning and the Guiding Principles should be 
considered in decisions about rezoning and site design.  This proposal meets 
Guiding Principle #2, “Grow the City’s economy through diversification of job and 
business opportunities.”  Allowing additional parking for a company that continues 
to provide for professional employment opportunities within the City, meets the 
intent of the Plan.  
 



3. Whether the proposed rezoning will protect or enhance the health, safety, morals, or 
general welfare of the public; 

 
 The proposed amendment to the PD is not expected to negatively impact the health, 

safety, morals, or general welfare of the public.  The proposed amendment is minor 
in scope.  Removing the landscaped island will allow an increase of six parking 
spaces or an increase of 9 percent.   

 
The RDC sets a maximum on the amount of parking that can be provided for 
commercial uses including off use.  The RDC requires the number of off-street 
vehicle parking spaces shall not be provided in an amount that is more than 125 
percent of the minimum requirements.  The PD establishes a minimum parking of 
one space per 310 square feet.  This results in requiring a minimum of 67 parking 
spaces and a maximum of 84 parking spaces for this development.  Increasing the 
number of parking spaces from 70 to 76 will not exceed the 125 percent maximum 
parking threshold.  
 
The increase in the number of parking spaces is not expected to adversely impact 
the traffic along Dalrock Road.  The driveway to the parking lot where the parking 
spaces will be added has a traffic-light signal to control the exiting traffic out of the 
parking lot.  

 
4. Whether the municipality and other service providers will be able to provide sufficient 

transportation and utility facilities and services to the subject property, while maintaining 
sufficient levels of service to existing development; 

 
 Adequate utilities, access roads, and drainage facilities exist for the subject 

property and are sufficient for accommodating the demands associated with the 
request for additional parking.  

 
5. Whether the proposed rezoning is likely to have significant adverse impacts on the natural 

environment, including air, water, noise, stormwater management, wildlife, and vegetation;  
 
 It is unlikely that the proposed amendment to the PD to allow additional parking will 

have significant adverse impacts on the natural environment.  The Development 
Services Engineer has reviewed the proposal and concluded that the additional 
pavement will not adversely impact the stormwater runoff. 

 
6. Whether the proposed rezoning will have significant adverse impacts on other property in 

the vicinity of the subject tract;  
 

Increasing the number of parking spaces by removing the existing landscaped 
parking islands is not expected to have any significant adverse impacts on other 
property in the vicinity of the subject property.  The ROW landscape buffer along 



Dalrock Road provides ample screening of the parking lot from Dalrock Road.  It is 
not expected for the increased number of parking spaces along Dalrock Road to 
negatively affect nearby properties.  

 
7. The suitability of the subject property for the existing zoning classification and proposed 

zoning classification;  
 
 The proposed PD amendment does not change the zoning classification.  The 

permitted use of the property will remain and continue to be suitable for the subject 
property.  

 
8. Whether there is determined to be an excessive proliferation of the use or similar uses;  
 
 The proposed PD amendment does not involve a change in allowable uses of the 

subject property.  This criterion is not applicable to this request.   
 
9. Whether the proposed rezoning will ensure that future uses on the subject tract will be 

compatible in scale with uses on other properties in the vicinity of the subject tract; and;  
 
 The use of the property will not change as a result of the proposed PD amendment.  

The development will continue to be compatible in scale with uses on other 
properties in the vicinity of the subject property.   

 
10. The supply of land in the economically relevant area that is in the use district to be applied 

by the rezoning or in similar use districts, in relation to the demand for that land. 
 
 The proposed PD amendment to revise the development standards to allow for 

additional parking for an office use will not impact the supply of land.  This criterion 
is not applicable to this request.  

 
In summary, the proposed amendment to the PD to allow a minor increase in the number of the 
parking spaces will not have an adverse impact on adjacent properties.  The subject property is 
limited in size and shape thereby limiting the ability to add more parking spaces under the 
current requirements of the PD. The proposed PD amendment meets the before mentioned 
criteria for a rezoning and is consistent with the Realize Rowlett 2020 Comprehensive Plan.  
The proposed revisions to the PD are shown Exhibit B – Revised Concept Plan and as 
amended in Section 3 of the proposed ordinance.  
 
Public Notice 
On May 23, 2014, a total of 14 notices were sent to property owners within 200 feet. As of 
Wednesday, June 25, 2014, one response was received in favor of the request and two were 
received in opposition. 
 



A Legal Notice was published in the Rowlett Lakeshore Times on June 12, 2014, pursuant to 
the requirements set forth in the Rowlett Development Code.  A zoning sign was placed on the 
subject property on June 13, 2014, in accordance with the Rowlett Development Code and 
remains on the site today.  
 
FISCAL IMPACT/BUDGET IMPLICATIONS 
N/A  
 
RECOMMENDED ACTION 
Staff recommends approval of the request to amend PD Ordinance #070-07. 
 
ORDINANCE 
AN ORDINANCE OF THE CITY OF ROWLETT, TEXAS, AMENDING ORDINANCE NO. ORD-
070-07, ADOPTED ON OR ABOUT NOVEMBER 6, 2007, TO AMEND THE PARKING 
REQUIREMENTS RELATING TO THE PLANNED DEVELOPMENT STANDARDS 
APPLICABLE TO A PLANNED DEVELOPMENT (PD) OFFICE DISTRICT FOR 1.51 +/- 
ACRES OF LAND LOCATED ON THE EAST SIDE OF DALROCK ROAD, 850 +/- FEET 
NORTH OF THE WESTBOUND FRONTAGE ROAD OF INTERSTATE HIGHWAY 30, IN THE 
CITY OF ROWLETT, ROCKWALL COUNTY, TEXAS; PROVIDING A REPEALING CLAUSE; 
PROVIDING A SAVINGS CLAUSE; PROVIDING A SEVERABILITY CLAUSE; PROVIDING A 
PENALTY OF FINE NOT TO EXCEED THE SUM OF TWO THOUSAND DOLLARS 
($2,000.00) FOR EACH OFFENSE; AND PROVIDING AN EFFECTIVE DATE. 

 
WHEREAS, the City Council of the City of Rowlett, Texas, in compliance with state laws 

with reference to amending the Comprehensive Zoning Ordinance, adopted Ordinance No. ORD-
070-07, on or about November 6, 2007, granting Planned Development Office District Zoning for 
1.51 +/-acres of land situated generally on the east side of Dalrock Road approximately 850 feet 
north of the westbound frontage road of Interstate Highway 30; and 

 
WHEREAS, Ordinance No. ORD-070-07 adopts and establishes general planned 

development standards applicable to office district development of the subject property; and 
 
WHEREAS, a request has been submitted for an amendment to the Planned Development 

regulations adopted by Ordinance No. ORD-070-007, seeking relief from the parking requirements 
of the regulations; and 

 
WHEREAS, the Planning and Zoning Commission of the City of Rowlett and the governing 

body of the City of Rowlett, in compliance with state laws with reference to amending the 
Comprehensive Zoning Ordinance, have given the requisite notice by publication and otherwise, 
and after holding due hearings and affording a full and fair hearing to all property owners generally, 
the governing body of the City of Rowlett is of the opinion that said zoning ordinance should be 
amended as provided herein. 

 



NOW THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 
ROWLETT, TEXAS: 

 
Section 1.  That Ordinance No. ORD-070-07, duly adopted by the City Council of the 
City of Rowlett, Texas, on or about November 6, 2007, be and is hereby amended to 
amend the Planned Development regulations and concept site plan incorporated in said 
ordinance applicable to property described as being 1.51 +/-acres of land situated 
generally on the east side of Dalrock Road approximately 850 feet north of the 
westbound frontage road of Interstate Highway 30 and being more particularly described 
in Exhibit “A”, attached hereto and by this reference incorporated herein (hereinafter, the 
“Property”). 
 
Section 2.  That Exhibit “B” of Ordinance No. ORD-070-07, be and is hereby amended 
to revise the concept site plan in said ordinance and to replace said concept site plan 
with the concept site plan marked as Exhibit “B,” attached hereto and incorporated 
herein. 
 
Section 3.  That Exhibit “C” of Ordinance No. ORD-070-07, labeled therein as the 
Development Regulations, be and is hereby amended by amending paragraph 1 of said 
Development Regulations under the heading Landscaping,” to repeal all of paragraph 1 
and to replace said paragraph with the following provision: 
 

“LANDSCAPING 
1. The landscaping for this area will comply with the landscape requirements 

within the Rowlett Development Code, as amended herein.  Parking rows of 
up to eighteen (18) continuous spaces shall be allowed along the Dallas 
take-line and along the south property line.  Parking rows of up to twenty 
(20) parking spaces shall be allowed along the west property line.  The 5 
feet required parking lot perimeter buffer will not be provided due to existing 
undisturbed landscape within the take-line area and to the east between the 
south parking lot and the railroad. 

. . .” 
 
Section 4.  That all provisions of the ordinances of the City of Rowlett in conflict with the 
provisions of this ordinance be and the same are hereby repealed and all other 
provisions of the ordinances of the City of Rowlett not in conflict with the provisions of 
this ordinance shall remain in full force and effect. 
 
Section 5.  That an offense committed before the effective date of this ordinance is 
governed by prior law and the provisions of the Code of Ordinances, as amended, in 
effect when the offense was committed and the former law is continued in effect for this 
purpose. 
 



Section 6.  That should any sentence, paragraph, subdivision, clause, phrase or section 
of this ordinance be adjudged or held to be unconstitutional, illegal or invalid, the same 
shall not affect the validity of this ordinance as a whole, or any part or provision hereof 
other than the part so decided to be invalid, illegal or unconstitutional, and shall not 
affect the validity of the Comprehensive Zoning Ordinance as a whole. 
 
Section 7.  That any person, firm or corporation violating any of the provisions or terms 
of this ordinance shall be subject to the same penalty as provided for in the 
Comprehensive Zoning Ordinance of the City of Rowlett, as heretofore amended, and 
upon conviction shall be punished by a fine not to exceed the sum of Two Thousand 
Dollars ($2,000.00) for each offense; and each and every day such violation shall 
continue shall be deemed to constitute a separate offense. 
 
Section 8.  This ordinance shall take effect immediately from and after its passage and 
the publication of the caption, as the law in such cases provides 

 
ATTACHMENTS 
Exhibit A – Legal Description 
Exhibit B – Revised Concept Plan 
Attachment 1 – Location Map 
Attachment 2 – Planned Development Ordinance #070-07 
Attachment 3 – Site Photos 
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                                                        Exhibit “A” 
 
All that certain lot, tract or parcel of land situated in the W.H. THOMAS SURVEY, 
ABSTRACT NO. 213, City of Rowlett, Rockwall County, Texas, and being a part of that 
tract of land as described in a Warranty deed from H. Wailen York to D.L.  Faulkner, et 
al as recorded in Volume 178, Page 415 of the Real Estate Records of Rockwall County, 
Texas, and being more particularly described as follows: 
 
BEGINNING at a 1/2" iron rod found for corner in the East right-of-way line of Dalrock 
Road ( R.O.W. Deed Vol. 1954, Pg. 224 ) at its intersection with the South boundary line 
of the above cited tract of land said point also being in the curving North right-of-way 
line of the M.K. & T. Railroad ( 100' R.O.W. ) ; 
 
THENCE N. 00 deg. 22 min. 41 sec. W. along said right-of-way line, a distance of 
522.45 feet to a 1/2" iron rod with yellow plastic cap stamped "R.S.C.I. RPLS 5034" set 
for corner; 
 
THENCE N. 05 deg. 39 min. 08 sec. E. along said right-of-way line, a distance of 5.30 
feet to a 1/2" iron rod found for corner; 
 
THENCE N. 00 deg. 07 min. 51 sec. W. along said right-of-way line, a distance of 
100.00 feet to a 1/2" iron rod found for corner; 
 
THENCE N. 05 deg. 51 min. 44 sec. W. along said right-of-way line, a distance of 10.46 
feet to a 1/2" iron rod with yellow plastic cap stamped "R.S.C.I. RPLS 5034" set for 
corner; 
 
THENCE N. 00 deg. 22 min. 52 sec. W. along said right-of-way line, a distance of 95.43 
feet to a 1/2" iron rod with yellow plastic cap stamped "R.S.C.I. RPLS 5034" set for 
corner; 
 
THENCE N. 89 deg. 37 min. 08 sec. E., a distance of 5.69 feet to a 1/2" iron rod with 
yellow plastic cap stamped "R.S.C.I. RPLS 5034" set for corner in the East boundary line 
of said Faulkner tract and being in the West take line of Lake Ray Hubbard City of Dallas 
tract, as recorded in Volume 62, Page 312 of the Deed Records of Rockwall County, 
Texas; 
 
THENCE S. 19 deg. 53 min. 09 sec. E. along said Take line, a distance of 337.02 feet to a 
City of Dallas concrete monument found for corner; 
 
THENCE S. 15 deg. 23 min. 12 sec. W. along said Take line, a distance of 179.64 feet to 
a 1/2" iron rod found for corner; 
 
THENCE S. 21 deg. 59 min. 02 sec. E. along said Take line, a distance of 280.69 feet to a 
1/2" iron rod found for corner in the North line of the M.K. & T. Railroad 100 foot right- 
of-way, said point being at the Southeast corner of said Faulkner tract; 

EXHIBIT A



 
THENCE in a Northwesterly direction along a curve to the right having a central angle of 
02 deg. 11 min. 43 sec., a radius of 4533.66 feet, a tangent of 86.87 feet, a chord of N. 84 
deg. 26 min.  32 sec. W., 173.70 feet along said right-of-way line, an arc distance of 
173.71 feet to the POINT OF BEGINNING and containing 1.51 acres or 65,962 square 
feet of land. 
 

EXHIBIT A
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D e p a r t m e n t  o f  D e v e l o p m e n t  

S e r v i c e s   

 

NOTICE OF PUBLIC HEARING 

TO: Property Owner 

RE: Application for a Planned Development Amendment 

LOCATION: The subject property is located at 1900 Dalrock Road further described as Lot 1, Block A of the 

Andrews Addition to the City of Rowlett, Rockwall County, Texas.  (Case Number PD14-718).  A map 

is attached for your reference.  This notice and the notification area are required under Chapter 

211.007 of the Texas Local Government Code. 

EXPLANATION OF 

REQUEST: 

The applicant is requesting  amendments to the Planned Development Ordinance #070-07 to allow 

for additional parking at the subject property.  

  

 I AM IN FAVOR OF THE REQUEST FOR THE FOLLOWING REASONS: 

 I AM OPPOSED TO THE REQUEST FOR THE FOLLOWING REASONS: 

COMMENTS:  

 

  

 SIGNATURE:  

ADDRESS:  

Your written comments are being solicited in the above case.  Additional information is available in the Department of 

Development Services located at 3901 Main Street.  The Planning and Zoning Commission of the City of Rowlett, Texas, will hold a 

public hearing at 7:00 p.m. on the 24th day of June, 2014, and that the City Council will hold a public hearing at 7:30 p.m. on the 

1st day of July, 2014, both at the Municipal Center, 4000 Main Street, Rowlett, Texas.  

Please legibly respond in ink.  If the signature and/or address are missing, your comments will not be recorded.  Your response 

must be received in the Development Service Department by 5 pm on Wednesday, June 18, 2014, for your comments to be 

included in the Planning and Zoning Commission packet and/or by Wednesday, June 25, 2014, to be included in the City Council 

packet. All responses received by June 25th will be forwarded to the Council as well; it is not necessary to respond twice.  

Responses received after the times noted above shall not be counted in the record of response. 

Any owner of property subject to a proposed rezoning or affected by a proposed rezoning may protest the rezoning by filing a 

written protest (this form is sufficient) with the Director of Development Services within the time specified above.  The protest 

shall object to the zoning map amendment, contain a legal description of the property on behalf of which the protest is made, and 

be signed by the owner of the property.  If protests in the form of opposition are received from property owners within 200 feet of 

the subject property, and the property owners own a combined minimum of 20 percent or more of the land area, approval by the 

city council shall only occur with a concurring vote of at least three-fourths of the full membership of the city council. 

If you have any questions concerning this request, 

please contact the Department of Development Services 

Phone  972-412-6166 

FAX    972-412-6228  

glangford@rowlett.com 

RETURN BY FAX OR MAIL 

City of Rowlett 

Development Services 

PO Box 99 

Rowlett, TX 75030-0099 
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Andrews Addition Site Photos 
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Andrews Addition Site Photos 
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Andrews Addition Site Photos 

 

 

 

 

ATTACHMENT 3



Andrews Addition Site Photos 
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AGENDA DATE:  07/01/14 AGENDA ITEM:  8D 
 
TITLE 
Conduct a public hearing and take action on a request for a Special Use Permit to allow a foot 
reflexology massage establishment in the General Commercial/Retail Zoning District (C-2) at 
5101 Rowlett Road, Suite 5115, Rowlett, Dallas County, Texas.  (SUP14-714) 
 
STAFF REPRESENTATIVE 
Garrett Langford, Principal Planner 
 
SUMMARY 
The new owner of Enjoy Foot Spa, Xiao Dong, is requesting a Special Use Permit to continue to 
allow the operation of a foot reflexology business at 5101 Rowlett Road, Suite 5115 Rowlett 
Road (Exhibit A – Property Location).  The previous owner, Huizha Pu, was granted a 
Conditional Use Permit on March 26, 2013, to allow the foot reflexology business.  Per the 
Rowlett Development Code, a Conditional Use Permit is not transferable to a new owner.  On 
May 21, 2013, the Rowlett Development Code was amended to replace Conditional Use 
Permits with Special Use Permits.  Therefore, the new owner is applying for a Special Use 
Permit in order to continue to operate the foot reflexology business at this location.   
 
It should be noted that the business is continuing to operate under new ownership while this 
request is being pursued. The applicant has acknowledged that should the SUP be denied, they 
will have to cease operation and vacate the property.   
 
The Planning and Zoning Commission voted unanimously to recommend approval of this item 
at their June 10, 2014, meeting.   
 
BACKGROUND INFORMATION 
The subject property is a 1,460 square foot shopping center lease space addressed as 5101 
Rowlett Road.  It is located on the southwest corner of Lakeview Parkway and Rowlett Road.  
Current tenants include a flower shop, a donut shop, restaurants, a beauty supply shop and a 
game supply shop (Attachment 1 – Site Photos).  This shopping center is zoned General 
Commercial/Retail Zoning District, C-2.  
 
The applicant, Xiao Dong, submitted a Certificate of Occupancy application due to a change in 
ownership of a foot reflexology business called Enjoy Foot Spa.  The Planning and Zoning 
Commission approved a Conditional Use Permit on March 26, 2013, to allow Enjoy Foot Spa, 
owned and operated by Huizha Pu to open a foot reflexology business.  The Rowlett 
Development Code does not allow for the transfer of a Conditional Use Permit from one owner 
to another.  As a result, the new owner, Xiao Dong, must obtain Special Use Permit approval.  



On May 21, 2013, the Rowlett Development Code was amended to replace Conditional Use 
Permits with Special Use Permits.  Therefore, the new owner is applying for a Special Use 
Permit in order to continue to operate the foot reflexology business at this location.  The 
applicant plans to continue the operation as is with no changes to the operation or to floor plan 
(Attachment 2 – Floor Plan).  
 
Foot reflexology is not a use specifically listed in the Rowlett Development Code (RDC).  Per 
Section 77-301.D of the RDC, the Director of Development Services has the authority to make 
interpretations regarding classification of new or unlisted uses.  The Director has determined 
this use most closely falls into the category of “Massage Establishment”.  Per the amendment to 
the RDC adopted on May 21, 2013, a Special Use Permit (SUP) is required for a massage 
establishment in the C-2 zoning district.   
 
The Texas Department of State Health Services (DSHS) describes reflexology as “energy work 
on the hands and feet only which involves holding or touching on the energy points. It does not 
involve manipulating soft tissue, stroking, rubbing, tapping, stretching, bathing, scrubbing, or the 
use of oils or lotions.”  DSHS does not require a massage therapist license for reflexology of the 
hands and feet.  A person cannot touch any other part of the body unless they have a State 
issued massage therapist license.  Consideration and approval of this Special Use Permit 
request is limited to foot reflexology.   
 
DISCUSSION 
Section 77-206.D of the Rowlett Code of Ordinances lists the criteria for approval of Special Use 
Permits.  Recommendations and decisions on special use permits shall be based on 
consideration of the criteria below.  Staff has added additional comments in bold italics where 
applicable.   
 
1. The proposed special use permit is consistent with the comprehensive plan and other 

infrastructure-related plans, all applicable provisions of this Code, and applicable state and 
federal regulations;  

 
 The subject property is not in any of the 13 identified opportunity areas in the 

Realize Rowlett 2020 Comprehensive Plan.  As such, the existing zoning and 
guiding principles should inform development.   

 
The application can be interpreted to address Guiding Principle 2, “Grow the City’s 
economy through diversification of job and business opportunities,” and Guiding 
Principle 8, “Create centers with a mix of activities at key locations in Rowlett,” of 
the Realize Rowlett 2020 Comprehensive Plan. 
 
Based on the Realize Rowlett 2020 Comprehensive Plan, a foot reflexology business 
would be a compatible use.   

 



2. The proposed special use permit is consistent with the purpose and intent of the zoning 
district in which it is located; 

 
The zoning district is C-2.  Per Section 77-203.B.5 of the RDC, the C-2 district “is 
intended for the conduct of retail type uses, with only a subordinate percentage of a 
development associated with other retail and office uses.”  A massage 
establishment would be consistent with the zoning district.    

 
3. Whether the proposed special use permit meets the challenge of some changing 

condition, trend, or fact; 
 
 Foot reflexology is a growing business type throughout the Dallas Fort Worth area.  

It is best categorized as a “Massage establishment” based on the RDC even though 
no massage licenses are required by the state.  This type of use exists in other 
similar shopping centers in Rowlett and in surrounding cities. 

 
4. Whether the proposed special use permit will protect or enhance the health, safety, 

morals, or general welfare of the public; 
 
 The proposed use should not negatively affect the health, safety, morals, or general 

welfare of the public. 
 
5. Whether the municipality and other service providers will be able to provide sufficient 

transportation and utility facilities and services to the subject property, while maintaining 
sufficient levels of service to existing development;  

 
 The property has access to Lakeview Parkway (SH 66), a Type A+ thoroughfare 

based on the Master Thoroughfare Plan and access to Rowlett Road, a Type A 
thoroughfare based on the Master Thoroughfare Plan.  In addition, water and sewer 
services are already available at the site.   

 
6. Whether the proposed special use permit is consistent with or will have significant adverse 

impacts on other property in the vicinity of the subject tract; and  
 
 The property should not have any adverse impacts on other property within the 

vicinity.  The shopping center contains numerous personal service and retail 
establishments including a donut shop, a flower shop, a game store, a restaurant, 
and a beauty supply store.   

 
7. The suitability of the subject property for the existing zoning and the proposed use sought 

by the special use permit. 
 

The subject property is already developed as a shopping center with retail and 
personal service uses.  The proposed foot reflexology business would complement 



these existing uses and provide neighborhood-based services oriented to local 
customers.  This meets the intent of the C-2 zoning district and should be 
compatible with surrounding uses.  

 
It is staff’s opinion that the foot reflexology will not have an adverse impact on the surrounding 
uses and that it complies with the criteria in the RDC.  Staff recommends a condition of approval 
that the Special Use Permit shall be limited to reflexology of the feet and shall not include any 
other unlicensed massage services. The City Attorney provided further refinement to the 
proposed stipulation in the proposed ordinance below.   
 
Public Notice 
On May 23, 2014, a total of 19 notices were sent to property owners within 200 feet.  As of 
Wednesday June 25, 2014, one response has been received in favor of the request.  
(Attachment 3)  
 
A Legal Notice was published in the Rowlett Lakeshore Times on May 29, 2014, pursuant to the 
requirements set forth in the Rowlett Development Code.  A zoning sign was placed on the 
subject property on May 29, 2014, in accordance with the Rowlett Development Code and 
remains on the site today.  
 
FISCAL IMPACT/BUDGET IMPLICATIONS 
N/A 
 
RECOMMENDED ACTION 
Staff recommends that City Council approve the request with the following stipulation: 
 

1. The Special Use Permit shall be limited to reflexology of the feet and shall not include 
any other unlicensed massage services.  
 

ORDINANCE 
AN ORDINANCE OF THE CITY OF ROWLETT, TEXAS, AMENDING THE COMPREHENSIVE 
ZONING ORDINANCE, PLAN AND MAP OF THE CITY OF ROWLETT, TEXAS, AS 
HERETOFORE AMENDED, BY GRANTING A SPECIAL USE PERMIT FOR 1,460 SQUARE 
FEET OF LEASE SPACE DESCRIBED AS SUITE 5115 WITHIN PROPERTY LOCATED AT 
5101 ROWLETT ROAD, BEING PART OF A 2.96 ACRE PORTION OF TRACT 6.2 IN THE U. 
MATTHUSEN SURVEY, ABSTRACT NO. 1017, PAGE 470, CITY OF ROWLETT, DALLAS 
COUNTY, TEXAS TO AUTHORIZE THE OPERATION OF A FOOT REFLEXOLOGY 
THERAPY ESTABLISHMENT UNDER CONDITIONS SPECIFIED HEREIN; PROVIDING 
DEVELOPMENT AND USE STANDARDS; PROVIDING A REPEALING CLAUSE; 
PROVIDING A SAVINGS CLAUSE; PROVIDING A SEVERABILITY CLAUSE; PROVIDING 
FOR A PENALTY OF FINE NOT TO EXCEED THE SUM OF TWO THOUSAND DOLLARS 
($2,000.00) FOR EACH OFFENSE; AND PROVIDING AN EFFECTIVE DATE. 
  



WHEREAS, the Planning and Zoning Commission of the City of Rowlett and the 
governing body of the City of Rowlett, in compliance with state laws with reference to amending 
the Comprehensive Zoning Ordinance, have given the requisite notice by publication and 
otherwise, and after holding due hearings and affording a full and fair hearing to all property 
owners and interested persons generally, the governing body of the City of Rowlett is of the 
opinion that said zoning ordinance and map should be amended as provided herein. 

 
NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF 

ROWLETT, TEXAS: 
 
SECTION 1. That the Comprehensive Zoning Ordinance, Plan and Map of the City of 
Rowlett, Texas, heretofore duly passed by the governing body of the City of Rowlett, as 
heretofore amended, be and the same are hereby amended by granting a Special Use 
Permit to authorize the operation of a foot reflexology therapy establishment for 1,460 
square feet of lease space described as Suite 5115 (the “Facility”) within an existing 
shopping center located at 5101 Rowlett Road, being part of a 2.96 acre portion of Tract 
6.2 in the U. Matthusen Survey, Abstract No. 1017, Page 470, City of Rowlett, Dallas 
County, Texas (the “Property”), as depicted in Exhibit “A”, attached hereto and 
incorporated herein. 
 
SECTION 2. That the operation of a foot reflexology therapy establishment within the 
Facility be and is hereby authorized and allowed to be operated on the Property under 
the following terms and conditions: 
1. The operations within the Facility shall be limited to foot reflexology therapy which 

is defined herein as “energy work on the hands and feet only, which involves 
holding or touching on the energy points; it does not involve manipulating soft 
tissue, stroking, rubbing, tapping, stretching, bathing, scrubbing, or the use of oils 
or lotions on any part of the body other than the hands and feet.” 

2. No massage therapy shall be conducted at the facility, which is defined herein as 
the manipulation of soft tissue by hand or through a mechanical or electrical 
apparatus for the purpose of body massage and includes effleurage (stroking), 
petrissage (kneading), tapotement (percussion), compression, vibration, friction, 
nerve strokes, and Swedish gymnastics. The terms "massage," "therapeutic 
massage," "massage technology," "myotherapy," "body massage," "body rub," or 
any derivation of those terms are synonyms for "massage therapy." 

3. The Facility shall be used only in the manner and for the purposes provided herein 
and by the ordinances of the City of Rowlett, Texas, as heretofore amended, and 
as amended herein. Except as otherwise expressly provided for in this Ordinance, 
the development, use and occupancy of the Facility shall conform to the standards 
and regulations set forth in the C-2 General Commercial/Retail District of the 
Rowlett Development Code (Chapter 77 of the Code of Ordinances of the City of 
Rowlett, Texas), and the Code of Ordinances of the City of Rowlett, Texas, as 
amended.  



4. The authorization contained in this Ordinance is not intended and shall not be 
construed to approve any license or development plan of any kind, including but 
not limited to massage establishment license, site plan, landscaping plan, façade 
plan, or other plan, nor to grant any license or permit of any kind, otherwise 
required by existing ordinances of the City. 

 
SECTION 3. That all provisions of the ordinances of the City of Rowlett in conflict with the 
provisions of this ordinance as applicable to the Property be and the same are hereby 
repealed and all other provisions of the ordinances of the City of Rowlett not in conflict with 
the provisions of this ordinance shall remain in full force and effect. 
 
SECTION 4. That an offense committed before the effective date of this ordinance is 
governed by the prior law and the provisions of the Code of Ordinances, as amended, in 
effect when the offense was committed and the former law is continued in effect for this 
purpose. 
 
SECTION 5. That should any sentence, paragraph, subdivision, clause, phrase or section 
of this ordinance be adjudged or held to be unconstitutional, illegal or invalid the same shall 
not affect the validity of this ordinance as a whole or any part or provision hereof other than 
the part so decided to be invalid, illegal or unconstitutional, and shall not affect the validity of 
the Comprehensive Zoning Ordinance as a whole. 
 
SECTION 6. That any person, firm or corporation violating any of the provisions or terms of 
this ordinance shall be subject to the same penalty as provided for in the Code of 
Ordinances of the City of Rowlett, as heretofore amended, and upon conviction shall be 
punished by a fine not to exceed the sum of Two Thousand Dollars ($2,000.00) for each 
offense; and each and every day such violation shall continue shall be deemed to constitute 
a separate offense. 
 
SECTION 7. This ordinance shall take effect immediately from and after its passage and 
the publication of the caption, as the law and charter in such cases provide. 

 
ATTACHMENTS 
Exhibit A – Property Location 
Attachment 1 – Site Photos 
Attachment 2 – Floor Plan  
Attachment 3 – Returned Public Notice 
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AGENDA DATE:  07/01/14 AGENDA ITEM:   8E 
 
TITLE 
Consider an ordinance authorizing the issuance of City of Rowlett, Texas General Obligation 
Refunding Bonds; establishing procedures for the sale and delivery of the bonds; providing for an 
effective date; and enacting other provisions relating to the subject. 
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
Alan Guard, Chief Financial Officer 
 
SUMMARY 
American Golf Corporation and the City of Rowlett desire to make revisions in the current lease 
agreement for the operation of the Waterview Golf Course, and a concurrent restructuring of the 
debt related to the golf course. This item for Council consideration is the ordinance authorizing 
the issuance of refunding bonds for the remaining portion of the 1997A variable rate General 
Obligation Bonds. 
 
This ordinance also designates the city manager or chief financial officer as the “Pricing Officer” 
and authorizes either of them to act on behalf of the City in selling and delivering the bonds based 
on specific provisions and terms specified in the Pricing Certificate. This will allow for this 
competitive sale to occur on July 9, 2014, in order to meet specific deadlines related to the 1997A 
bonds. 
 
BACKGROUND INFORMATION 
On September 1, 1999, the City of Rowlett entered into a lease agreement for Waterview Golf 
Course with American Golf Corporation (AGC). Among other things, the lease calls for AGC to 
manage the golf course and provides for a schedule of rental payments. These payments were 
originally designed around the anticipated annual debt on the bonds issued to build the course 
and contained an escalation over time. In June, AGC proposed to restructure the bonds at their 
cost. The proposal includes the complete defeasement of the 2010A bonds from a contribution of 
$1.19 million and the restructuring of the 1997A bonds from a contribution of $1.0 million that 
would reduce the total debt and extend the life to 25 years. The defeasement of the 2010A bonds 
and the restructuring of the 1997A bonds would result in annual payments of approximately 
$250,000-$255,000 per year and AGC has requested that their annual rental payment be reset 
to match the payment of the bonds. 
 
The current lease represents a 30 year agreement beginning May 1, 2000, and ending December 
31, 2030. The agreement provides for two additional five-year lease terms at option of Lessee. If 
exercised, the lease could be extended through the end of December 31, 2040. 



 
This item for Council consideration is the ordinance authorizing the issuance of refunding bonds 
for the remaining portion of the 1997A variable rate General Obligation Bonds. 
 
This ordinance also designates the city manager or chief financial officer as the “Pricing Officer” 
and authorizes either of them to act on behalf of the City in selling and delivering the bonds based 
on specific provisions and terms specified in the Pricing Certificate. This will allow for this 
competitive sale to occur on July 9, 2014, in order to meet specific deadlines related to the 1997A 
bonds. 
 
DISCUSSION 
Regarding the refunding of the 2010A and 1997A General Obligation Bonds, American Golf has 
made a proposal to the City to defease the 2010A bonds and refinance the 1997A bonds in order 
to reduce the annual payment, establish budget certainty and eliminate the risk of increasing 
interest rates. This refunding will extend the original term of the debt by 13 years. This refunding 
will be done as part of an overall package that includes improvements at the Waterview Golf 
Course, extension of the current contract with American Golf, and a commitment by American 
Golf to provide funds on an annual basis for future improvements at the golf course. 
 
AGC has asked the City to consider restructuring the 1999 lease agreement. The terms of the 
proposal are as follows: 
 

• AGC will invest $2.19M as follows: 
– $1.19M to completely defease the outstanding 2010A bonds. 
– $1.0M to buy down principal on 1997A bonds and restructure and extend the term 

for 25 years. 
• City will modify rental income to match the new debt service schedule. 
• AGC will exercise the option to extend agreement coterminous with new 25-year bond 

term. This will end their term on August 15, 2039. 
• AGC will invest $75,000 to upgrade kitchen and appurtenances (i.e. tables, chairs, linens, 

etc). In addition, AGC will invest $139,618 to complete improvements to the clubhouse. 
• AGC will set aside 3% of annual revenue into a CapEx fund for future improvements. 

 
On May 20, 2014, City staff presented a recommended list of projects from the Golf Advisory 
Board as well as the funding strategy. This list totaled $830,448, which would be funded by a 
combination of contributions from the Waterview HOA, existing funds in the Golf Fund, and a 
three-year note for the remaining balance. Under AGC’s proposal, alternate #1 from the 
clubhouse totaling $147,056 will be removed, the City’s portion in cash from the Golf Fund would 
increase by $172,682 and AGC would cover the balance of $139,618 with no financing necessary. 
In addition, the City will retain a reserve totaling $255,000, equivalent to one-year debt service. 
 
The proposed amendment to the lease agreement, also on tonight’s agenda, will reduce the 
average annual debt service from $455,000 based on the current schedule to about $250,000-
$255,000 a year. It will also extend the remaining debt from the 14 years remaining to 25 years. 



 
In order to meet specific deadlines related to the refunding of the 1997A General Obligation Bonds 
for the golf course, City Council will consider this ordinance setting pricing parameters, which will 
allow for the sale of the refunding bonds through a competitive bid process to occur on July 9, 
2014, and authorize the city manager or chief financial officer as the “Pricing Officer”. The 
proceeds of the refunding bonds plus an American Golf contribution will be used to discharge the 
1997A General Obligation Bonds. This ordinance has been prepared by the City’s bond counsel. 
 
FINANCIAL/BUDGET IMPLICATIONS 
The City will be required to defease the 2010A bonds and refinance the 1997A bonds based on 
the $2.19 million in contributions from American Golf. The overall annual debt service will drop to 
about $250,000-$255,000. 
 
RECOMMENDED ACTION 
Council approve the ordinance authorizing the issuance of City of Rowlett, Texas General 
Obligation Refunding Bonds; establishing procedures for the sale and delivery of the bonds; 
providing for an effective date; and enacting other provisions relating to the subject. 
 
ATTACHMENT 
Exhibit A – Rowlett GO Ref 2014 – Bond Ordinance  
 



ORDINANCE NO. ___

ORDINANCE AUTHORIZING THE ISSUANCE OF CITY OF ROWLETT, TEXAS, GENERAL
OBLIGATION REFUNDING BONDS; ESTABLISHING PROCEDURES FOR THE SALE AND
DELIVERY OF THE BONDS; PROVIDING AN EFFECTIVE DATE; AND ENACTING OTHER
PROVISIONS RELATING TO THE SUBJECT

THE STATE OF TEXAS
COUNTIES OF DALLAS AND ROCKWALL
CITY OF ROWLETT

§
§
§

WHEREAS, there are presently the outstanding obligations of the City of Rowlett, Texas (the
"Issuer") described in Schedule I attached hereto, collectively, the "Eligible Refunded Obligations";

WHEREAS, the Issuer now desires to refund all or part of the Eligible Refunded Obligations, and
those Eligible Refunded Obligations designated by the Pricing Officer in the Pricing Certificate, each as
defined below, to be refunded are herein referred to as the "Refunded Obligations";

WHEREAS, Chapter 1207, Texas Government Code, authorizes the Issuer to issue refunding bonds
and to deposit the proceeds from the sale thereof, together with any other available funds or resources,
directly with a paying agent for any of the Refunded Obligations or a trust company or commercial bank that
does not act as a depository for the Issuer and is named in these proceedings, and such deposit, if made before
the payment dates of the Refunded Obligations, shall constitute the making of firm banking and financial
arrangements for the discharge and final payment of the Refunded Obligations;

WHEREAS, Chapter 1207, Texas Government Code, further authorizes the Issuer to enter into an
escrow or similar agreement with such paying agent for the Refunded Obligations or trust company or
commercial bank with respect to the safekeeping, investment, reinvestment, administration and disposition
of any such deposit, upon such terms and conditions as the Issuer and such paying agent or trust company
or commercial bank may agree;

WHEREAS, this City Council hereby finds and determines that it is a public purpose and in the best
interests of the Issuer to refund the Refunded Obligations in order to restructure the outstanding debt service
payments of the Issuer, to replace variable rate and other covenants in the ordinance authorizing the variable
rate Refunded Obligations with fixed rate interest cost, and hereby further finds and determines that the
manner in which the refunding is being executed, in that the pricing and terms of the bonds hereinafter
authorized are to be determined at a future date pursuant to the provisions of this Ordinance and that the
variable rate Refunded Obligations bear interest at a variable rate, does not make it practicable to determine
the amount of debt service loss or debt service savings that will result from the refunding of the Refunded
Obligations;

WHEREAS, all the Refunded Obligations mature or are subject to redemption prior to maturity
within 20 years of the date of the bonds hereinafter authorized;

WHEREAS, the bonds hereafter authorized are being issued and delivered pursuant to said Chapter
1207, Texas Government Code; and

WHEREAS, it is officially found, determined, and declared that the meeting at which this Ordinance
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has been adopted was open to the public and public notice of the time, place and subject matter of the public
business to be considered and acted upon at said meeting, including this Ordinance, was given, all as required
by the applicable provisions of Tex. Gov't Code Ann. ch. 551; Now, Therefore

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ROWLETT, TEXAS:

SECTION 1.  RECITALS, AMOUNT, PURPOSE AND DESIGNATION OF THE BONDS.

(a)  The recitals set forth in the preamble hereof are incorporated herein and shall have the same force
and effect as if set forth in this Section.

(b)  The bonds of the Issuer are hereby authorized to be issued and delivered in the aggregate
principal amount hereinafter provided for the public purpose of providing funds to refund a portion of the
Issuer's outstanding indebtedness and to pay the costs incurred in connection with the issuance of the Bonds.

(c)  Each bond issued pursuant to this Ordinance shall be designated:  "CITY OF ROWLETT,
TEXAS, GENERAL OBLIGATION REFUNDING BOND, TAXABLE SERIES 2014," and initially there
shall be issued, sold, and delivered hereunder fully registered Bonds, without interest coupons, payable to
the respective registered owners thereof (with the initial bonds being made payable to the initial purchaser
as described in Section 10 hereof), or to the registered assignee or assignees of said bonds or any portion or
portions thereof (in each case, the "Registered Owner").  The Bonds shall be in the respective denominations
and principal amounts, shall be numbered, shall mature and be payable on the date or dates in each of the
years and in the principal amounts, and shall bear interest to their respective dates of maturity or redemption
prior to maturity at the rates per annum, as set forth in the Pricing Certificate.

SECTION 2.  DELEGATION TO PRICING OFFICER.

(a)  As authorized by Section 1207.007, Texas Government Code, as amended, the City Manager or
Chief Financial Officer of the Issuer, or either of them (the "Pricing Officer"), are hereby authorized to act
on behalf of the Issuer in selling and delivering the Bonds, determining which of the Eligible Refunded
Obligations shall be refunded and carrying out the other procedures specified in this Ordinance, including,
determining the date of the Bonds, any additional or different designation or title by which the Bonds shall
be known, the price at which the Bonds will be sold, the years in which the Bonds will mature, the principal
amount to mature in each of such years, the rate of interest to be borne by each such maturity, the interest
payment and record dates, the price and terms upon and at which the Bonds shall be subject to redemption
prior to maturity at the option of the Issuer, as well as any mandatory sinking fund redemption provisions,
and all other matters relating to the issuance, sale, and delivery of the Bonds and the refunding of the
Refunded Bonds, including without limitation establishing the redemption date for and effecting the
redemption of the Refunded Obligations, if available, and/or procuring municipal bond insurance, including
the execution of any commitment agreements, membership agreements in mutual insurance companies, and
other similar agreements, for all or any portion of the Bonds and providing for the terms and provisions
thereof applicable to the Bonds, all of which shall be specified in the Pricing Certificate; provided that:

(i)  the aggregate original principal amount of the Bonds shall not exceed $5,000,000;

(ii)   the true interest cost of the Bonds shall not exceed 6.00% per annum provided that the
net effective interest rate on the Bonds shall not exceed the maximum rate set forth in
Chapter 1204, Texas Government Code, as amended; 

(iii)  the final maturity of the Bonds may not be later than August 15, 2039; and
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(v)  the delegation made hereby shall expire if not exercised by the Pricing Officer on or
before January 1, 2015.

(b)  In establishing the aggregate principal amount of the Bonds, the Pricing Officer shall establish
an amount not exceeding the amount authorized in Subsection (a) hereof, which shall be sufficient in amount
to provide for the purposes for which the Bonds are authorized and to pay costs of issuing the Bonds.  The
Bonds shall be sold with and subject to such terms as set forth in the Pricing Certificate.

(c)  The Pricing Officer shall determine whether the Bonds will be sold by private placement or
negotiated or competitive sale.  The term "Bonds" as used in this Ordinance shall mean and include
collectively the bond initially issued and delivered pursuant to this Ordinance and all definitive or substitute
bonds exchanged therefor, as well as all other substitute bonds and replacement bonds issued pursuant hereto,
and the term "Bond" shall mean any of the Bonds, unless the context clearly indicates otherwise.

SECTION 3.  CHARACTERISTICS OF THE BONDS.

(a)  Registration, Transfer, Conversion and Exchange.  The selection and appointment of the paying
agent/registrar for the Bonds (the "Paying Agent/Registrar") shall be as provided in the Pricing Certificate.
The Pricing Officer is authorized and directed to execute and deliver in the name and under the corporate seal
and on behalf of the Issuer a Paying Agent/Registrar Agreement with the Paying Agent/Registrar in
substantially the form presented at this meeting

(b)  Registration, Transfer, Conversion and Exchange.  The Issuer shall keep or cause to be kept at
the corporate trust office of the Paying Agent/Registrar books or records for the registration of the transfer,
conversion and exchange of the Bonds (the "Registration Books"), and the Issuer hereby appoints the Paying
Agent/Registrar as its registrar and transfer agent to keep such books or records and make such registrations
of transfers, conversions and exchanges under such reasonable regulations as the Issuer and Paying
Agent/Registrar may prescribe; and the Paying Agent/Registrar shall make such registrations, transfers,
conversions and exchanges as herein provided within three days of presentation in due and proper form.  The
Paying Agent/Registrar shall obtain and record in the Registration Books the address of the registered owner
of each Bond to which payments with respect to the Bonds shall be mailed, as herein provided; but it shall
be the duty of each registered owner to notify the Paying Agent/Registrar in writing of the address to which
payments shall be mailed, and such interest payments shall not be mailed unless such notice has been given.
The Issuer shall have the right to inspect the Registration Books during regular business hours of the Paying
Agent/Registrar, but otherwise the Paying Agent/Registrar shall keep the Registration Books confidential and,
unless otherwise required by law, shall not permit their inspection by any other entity.  The Issuer shall pay
the Paying Agent/Registrar's standard or customary fees and charges for making such registration, transfer,
conversion, exchange and delivery of a substitute Bond or Bonds.  Registration of assignments, transfers,
conversions and exchanges of Bonds shall be made in the manner provided and with the effect stated in the
FORM OF BOND set forth in this Ordinance.  Each substitute Bond shall bear a letter and/or number to
distinguish it from each other Bond.

(c)  Authentication.  Except as provided in subsection (i) of this section, an authorized representative
of the Paying Agent/Registrar shall, before the delivery of any such Bond, date and manually sign said Bond,
and no such Bond shall be deemed to be issued or outstanding unless such Bond is so executed.  The Paying
Agent/Registrar promptly shall cancel all paid Bonds and Bonds surrendered for conversion and exchange.
No additional ordinances, orders or resolutions need be passed or adopted by the governing body of the Issuer
or any other body or person so as to accomplish the foregoing conversion and exchange of any Bond or
portion thereof, and the Paying Agent/Registrar shall provide for the printing, execution and delivery of the
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substitute Bonds in the manner prescribed herein.  Pursuant to Subchapter D, Chapter 1201, Texas
Government Code, the duty of conversion and exchange of Bonds as aforesaid is hereby imposed upon the
Paying Agent/Registrar, and, upon the execution of said Bond, the converted and exchanged Bond shall be
valid, incontestable, and enforceable in the same manner and with the same effect as the Bonds which initially
were issued and delivered pursuant to this Ordinance, approved by the Attorney General, and registered by
the Comptroller of Public Accounts.

(d)  Payment of Principal and Interest.  The Issuer hereby further appoints the Paying Agent/Registrar
to act as the paying agent for paying the principal of and interest on the Bonds, all as provided in this
Ordinance.  The Paying Agent/Registrar shall keep proper records of all payments made by the Issuer and
the Paying Agent/Registrar with respect to the Bonds, and of all conversions and exchanges of Bonds, and
all replacements of Bonds, as provided in this Ordinance.  However, in the event of a nonpayment of interest
on a scheduled payment date, and for thirty (30) days thereafter, a new record date for such interest payment
(a "Special Record Date") will be established by the Paying Agent/Registrar, if and when funds for the
payment of such interest have been received from the Issuer.  Notice of the Special Record Date and of the
scheduled payment date of the past due interest (which shall be 15 days after the Special Record Date) shall
be sent at least five (5) business days prior to the Special Record Date by United States mail, first class
postage prepaid, to the address of each registered owner appearing on the Registration Books at the close of
business on the last business day next preceding the date of mailing of such notice.

(e)  Payment to Registered Owner.  Notwithstanding any other provision of this Ordinance to the
contrary, the Issuer and the Paying Agent/Registrar shall be entitled to treat and consider the person in whose
name each Bond is registered in the Registration Books as the absolute owner of such Bond for the purpose
of payment of principal and interest with respect to such Bond, for the purpose of registering transfers with
respect to such Bond, and for all other purposes whatsoever.  The Paying Agent/Registrar shall pay all
principal of and interest on the Bonds only to or upon the order of the registered owners, as shown in the
Registration Books as provided in this Ordinance, or their respective attorneys duly authorized in writing,
and all such payments shall be valid and effective to fully satisfy and discharge the Issuer's obligations with
respect to payment of principal of and interest on the Bonds to the extent of the sum or sums so paid.  No
person other than a registered owner, as shown in the Registration Books, shall receive a Bond certificate
evidencing the obligation of the Issuer to make payments of principal and interest pursuant to this Ordinance.

(f)  Paying Agent/Registrar.  The Issuer covenants with the registered owners of the Bonds that at
all times while the Bonds are outstanding the Issuer will provide a competent and legally qualified bank, trust
company, financial institution or other agency to act as and perform the services of Paying Agent/Registrar
for the Bonds under this Ordinance, and that the Paying Agent/Registrar will be one entity.  By accepting the
position and performing as such, each Paying Agent/Registrar shall be deemed to have agreed to the
provisions of this Ordinance, and a certified copy of this Ordinance shall be delivered to each Paying
Agent/Registrar.

(g)  Substitute Paying Agent/Registrar.  The Issuer reserves the right to, and may, at its option, change
the Paying Agent/Registrar upon not less than 120 days written notice to the Paying Agent/Registrar, to be
effective not later than 60 days prior to the next principal or interest payment date after such notice.  In the
event that the entity at any time acting as Paying Agent/Registrar (or its successor by merger, acquisition, or
other method) should resign or otherwise cease to act as such, the Issuer covenants that promptly it will
appoint a competent and legally qualified bank, trust company, financial institution, or other agency to act
as Paying Agent/Registrar under this Ordinance.  Upon any change in the Paying Agent/Registrar, the
previous Paying Agent/Registrar promptly shall transfer and deliver the Registration Books (or a copy
thereof), along with all other pertinent books and records relating to the Bonds, to the new Paying
Agent/Registrar designated and appointed by the Issuer.  Upon any change in the Paying Agent/Registrar,
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the Issuer promptly will cause a written notice thereof to be sent by the new Paying Agent/Registrar to each
registered owner of the Bonds, by United States mail, first-class postage prepaid, which notice also shall give
the address of the new Paying Agent/Registrar.

(g)  Book-Entry Only System.  The Bonds issued in exchange for the Bonds initially issued to the
purchaser or purchasers specified herein shall be initially issued in the form of a separate single fully
registered Bond for each of the maturities thereof and the ownership of each such Bond shall be registered
in the name of Cede & Co., as nominee of The Depository Trust Company of New York ("DTC"), and except
as provided in subsections (i) and (j) of this Section, all of the outstanding Bonds shall be registered in the
name of Cede & Co., as nominee of DTC.

(h) Blanket Letter of Representations.  The previous execution and delivery of the Blanket Letter of
Representations with respect to obligations of the Issuer is hereby ratified and confirmed; and the provisions
thereof shall be fully applicable to the Bonds.  Notwithstanding anything to the contrary contained herein,
while the Bonds are subject to DTC's Book-Entry Only System and to the extent permitted by law, the Letter
of Representations is hereby incorporated herein and its provisions shall prevail over any other provisions
of this Ordinance in the event of conflict. 

(i)  Bonds Registered in the Name of Cede & Co.  With respect to Bonds registered in the name of
Cede & Co., as nominee of DTC, the Issuer and the Paying Agent/Registrar shall have no responsibility or
obligation to any securities brokers and dealers, banks, trust companies, clearing corporations and certain
other organizations on whose behalf DTC was created ("DTC Participant") to hold securities to facilitate the
clearance and settlement of securities transactions among DTC Participants or to any person on behalf of
whom such a DTC Participant holds an interest in the Bonds.  Without limiting the immediately preceding
sentence, the Issuer and the Paying Agent/Registrar shall have no responsibility or obligation with respect
to (i) the accuracy of the records of DTC, Cede & Co. or any DTC Participant with respect to any ownership
interest in the Bonds, (ii) the delivery to any DTC Participant or any other person, other than a registered
owner of Bonds, as shown on the Registration Books, of any notice with respect to the Bonds, or (iii) the
payment to any DTC Participant or any other person, other than a registered owner of Bonds, as shown in
the Registration Books of any amount with respect to principal of or interest on the Bonds.  Upon delivery
by DTC to the Paying Agent/Registrar of written notice to the effect that DTC has determined to substitute
a new nominee in place of Cede & Co., and subject to the provisions in this Ordinance with respect to interest
checks being mailed to the registered owner at the close of business on the Record date, the words "Cede &
Co." in this Ordinance shall refer to such new nominee of DTC.

(j)  Successor Securities Depository; Transfers Outside Book-Entry Only System.  In the event that
the Issuer determines that DTC is incapable of discharging its responsibilities described herein and in the
representation letter of the Issuer to DTC or that it is in the best interest of the beneficial owners of the Bonds
that they be able to obtain certificated Bonds, the Issuer shall (i) appoint a successor securities depository,
qualified to act as such under Section 17A of the Securities and Exchange Act of 1934, as amended, notify
DTC and DTC Participants of the appointment of such successor securities depository and transfer one or
more separate Bonds to such successor securities depository or (ii) notify DTC and DTC Participants of the
availability through DTC of Bonds and transfer one or more separate Bonds to DTC Participants having
Bonds credited to their DTC accounts.  In such event, the Bonds shall no longer be restricted to being
registered in the Registration Books in the name of Cede & Co., as nominee of DTC, but may be registered
in the name of the successor securities depository, or its nominee, or in whatever name or names registered
owners transferring or exchanging Bonds shall designate, in accordance with the provisions of this Ordinance.

(k)  Payments to Cede & Co.  Notwithstanding any other provision of this Ordinance to the contrary,
so long as any Bond is registered in the name of Cede & Co., as nominee of DTC, all payments with respect
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to principal of and interest on such Bond and all notices with respect to such Bond shall be made and given,
respectively, in the manner provided in the representation letter of the Issuer to DTC.

(l)  General Characteristics of the Bonds.  The Bonds (i) shall be issued in fully registered form,
without interest coupons, with the principal of and interest on such Bonds to be payable only to the Registered
Owners thereof, (ii) may and shall be redeemed prior to their scheduled maturities, (iii) may be transferred
and assigned, (iv) may be converted and exchanged for other Bonds, (v) shall have the characteristics, (vi)
shall be signed, sealed, executed and authenticated, (vii) the principal of and interest on the Bonds shall be
payable, and (viii) shall be administered and the Paying Agent/Registrar and the Issuer shall have certain
duties and responsibilities with respect to the Bonds, all as provided, and in the manner and to the effect as
required or indicated, in the FORM OF BOND set forth in this Ordinance.  The Bonds initially issued and
delivered pursuant to this Ordinance is not required to be, and shall not be, authenticated by the Paying
Agent/Registrar, but on each substitute Bond issued in conversion of and exchange for any Bond or Bonds
issued under this Ordinance the Paying Agent/Registrar shall execute the Paying Agent/registrar's
Authentication Bond, in the FORM OF BOND set forth in this Ordinance.

(m)  Cancellation of Initial Bond.  On the closing date, one initial Bond representing the entire
principal amount of the Bonds, payable in stated installments to the order of the initial purchaser of the Bonds
or its designee, executed by manual or facsimile signature of the Mayor and City Secretary, approved by the
Attorney General of Texas, and registered and manually signed by the Comptroller of Public Accounts of the
State of Texas, will be delivered to such purchaser or its designee. Upon payment for the initial Bond, the
Paying Agent/Registrar shall insert the Issuance Date on Bond No. T-1, cancel each of the initial Bonds and
deliver to The Depository Trust Company ("DTC") on behalf of such purchaser one registered definitive
Bond for each year of maturity of the Bonds, in the aggregate principal amount of all of the Bonds for such
maturity, registered in the name of Cede & Co., as nominee of DTC.  To the extent that the Paying
Agent/Registrar is eligible to participate in DTC's FAST System, pursuant to an agreement between the
Paying Agent/Registrar and DTC, the Paying Agent/Registrar shall hold the definitive Bonds in safekeeping
for DTC.

SECTION 4.  FORM OF BONDS.  The form of the Bonds, including the form of Paying
Agent/Registrar's Authentication Certificate, the form of Assignment and the form of Registration Certificate
of the Comptroller of Public Accounts of the State of Texas to be attached to the Bonds initially issued and
delivered pursuant to this Ordinance, shall be, respectively, substantially as follows, with such appropriate
variations, omissions or insertions as are permitted or required by this Ordinance, and with the Bonds to be
completed with information set forth in the Pricing Certificate.

(a)  Form of Bond.

NO. R-
UNITED STATES OF AMERICA

STATE OF TEXAS

PRINCIPAL
AMOUNT
$________ 

CITY OF ROWLETT, TEXAS
GENERAL OBLIGATION REFUNDING BOND

TAXABLE SERIES 2014

INTEREST RATE DATE OF BONDS MATURITY DATE CUSIP NO.

____________ ____________ ____________ ____________

REGISTERED OWNER:
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PRINCIPAL AMOUNT: DOLLARS

ON THE MATURITY DATE specified above, the City of Rowlett, in Dallas and Rockwall Counties,
Texas (the "Issuer"), being a political subdivision and municipal corporation of the State of Texas, hereby
promises to pay to the Registered Owner specified above, or registered assigns (hereinafter called the
"Registered Owner"), on the Maturity Date specified above, the Principal Amount specified above.  The
Issuer promises to pay interest on the unpaid principal amount hereof (calculated on the basis of a 360-day
year of twelve 30-day months) from ___________, _____ at the Interest Rate per annum specified above.
Interest is payable on ______________, ____ and semiannually on each _____________ and _____________
thereafter to the Maturity Date specified above, or the date of redemption prior to maturity; except, if this
Bond is required to be authenticated and the date of its authentication is later than the first Record Date
(hereinafter defined), such principal amount shall bear interest from the interest payment date next preceding
the date of authentication, unless such date of authentication is after any Record Date but on or before the
next following interest payment date, in which case such principal amount shall bear interest from such next
following interest payment date; provided, however, that if on the date of authentication hereof the interest
on the Bond or Bonds, if any, for which this Bond is being exchanged is due but has not been paid, then this
Bond shall bear interest from the date to which such interest has been paid in full.

THE PRINCIPAL OF AND INTEREST ON this Bond are payable in lawful money of the United
States of America, without exchange or collection charges.  The principal of this Bond shall be paid to the
registered owner hereof upon presentation and surrender of this Bond at maturity, or upon the date fixed for
its redemption prior to maturity, at the principal corporate trust office of ___________________, ______,
Texas, which is the "Paying Agent/Registrar" for this Bond.  The payment of interest on this Bond shall be
made by the Paying Agent/Registrar to the registered owner hereof on each interest payment date by check
or draft, dated as of such interest payment date, drawn by the Paying Agent/Registrar on, and payable solely
from, funds of the Issuer required by the ordinance authorizing the issuance of this Bond (the "Bond
Ordinance") to be on deposit with the Paying Agent/Registrar for such purpose as hereinafter provided; and
such check or draft shall be sent by the Paying Agent/Registrar by United States mail, first-class postage
prepaid, on each such interest payment date, to the registered owner hereof, at its address as it appeared on
the ________________ day of the month preceding each such date (the "Record Date") on the Registration
Books kept by the Paying Agent/Registrar, as hereinafter described.  In addition, interest may be paid by such
other method, acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of, the
registered owner.  In the event of a non-payment of interest on a scheduled payment date, and for 30 days
thereafter, a new record date for such interest payment (a "Special Record Date") will be established by the
Paying Agent/Registrar, if and when funds for the payment of such interest have been received from the
Issuer.  Notice of the Special Record Date and of the scheduled payment date of the past due interest (which
shall be 15 days after the Special Record Date) shall be sent at least five business days prior to the Special
Record Date by United States mail, first-class postage prepaid, to the address of each owner of a Bond
appearing on the Registration Books at the close of business on the last business day next preceding the date
of mailing of such notice.

ANY ACCRUED INTEREST due at maturity or upon the redemption of this Bond prior to maturity
as provided herein shall be paid to the registered owner upon presentation and surrender of this Bond for
payment or redemption at the principal corporate trust office of the Paying Agent/Registrar.  The Issuer
covenants with the registered owner of this Bond that on or before each principal payment date and interest
payment date for this Bond it will make available to the Paying Agent/Registrar, from the "Interest and
Sinking Fund" created by the Bond Ordinance, the amounts required to provide for the payment, in
immediately available funds, of all principal of and interest on the Bonds, when due.

IF THE DATE for any payment of the principal of or interest on this Bond shall be a Saturday,

EXHIBIT A



Sunday, a legal holiday or a day on which banking institutions in the city where the principal corporate trust
office of the Paying Agent/Registrar is located are authorized by law or executive order to close, then the date
for such payment shall be the next succeeding day that is not such a Saturday, Sunday, legal holiday or day
on which banking institutions are authorized to close; and payment on such date shall have the same force
and effect as if made on the original date payment was due.

THIS BOND is one of a series of Bonds dated _________________, ______, authorized in
accordance with the Constitution and laws of the State of Texas in the principal amount of $____________
for the public purposes of refunding certain outstanding obligations of the Issuer, and to pay the costs incurred
in connection with the issuance of the Bonds.

ON _____________________, or on any date thereafter, the Bonds of this series may be redeemed
prior to their scheduled maturities, at the option of the Issuer, with funds derived from any available and
lawful source, as a whole, or in part, and, if in part, the particular Bonds, or portions thereof, to be redeemed
shall be selected and designated by the Issuer (provided that a portion of a Bond may be redeemed only in
an integral multiple of $5,000), at a redemption price equal to the principal amount to be redeemed plus
accrued interest to the date fixed for redemption.

THE BONDS scheduled to mature on _____________ in the years ____ and ____ (the "Term
Bonds") are subject to scheduled mandatory redemption by the Paying Agent/Registrar by lot, or by any other
customary method that results in a random selection, at a price equal to the principal amount thereof, plus
accrued interest to the redemption date, out of moneys available for such purpose in the interest and sinking
fund for the Bonds, on the dates and in the respective principal amounts, set forth in the following schedule:

Term Bond
Maturity: _________, ____

Term Bond
Maturity: _________, ____

Mandatory Redemption Date
Principal
Amount Mandatory Redemption Date

Principal
Amount

_________, ____ $___________ _________, ____ $___________

_________, ____ ___________ _________, ____ ___________

_________, ____ (maturity) ___________ _________, ____ (maturity) ___________

The principal amount of Term Bonds of a stated maturity required to be redeemed on any mandatory
redemption date pursuant to the operation of the mandatory sinking fund redemption provisions shall be
reduced, at the option of the Issuer, by the principal amount of any Term Bonds of the same maturity which,
at least 50 days prior to a mandatory redemption date (1) shall have been acquired by the Issuer at a price not
exceeding the principal amount of such Term Bonds plus accrued interest to the date of purchase thereof, and
delivered to the Paying Agent/Registrar for cancellation, (2) shall have been purchased and canceled by the
Paying Agent/Registrar at the request of the Issuer at a price not exceeding the principal amount of such Term
Bonds plus accrued interest to the date of purchase, or (3) shall have been redeemed pursuant to the optional
redemption provisions and not theretofore credited against a mandatory redemption requirement.

IF AT THE TIME OF MAILING of notice of optional redemption there shall not have either been
deposited with the Paying Agent/Registrar or legally authorized escrow agent immediately available funds
sufficient to redeem all the Bonds called for redemption, such notice may state that it is conditional, and is
subject to the deposit of the redemption moneys with the Paying Agent/Registrar or legally authorized escrow
agent at or prior to the redemption date.  If such redemption is not effectuated, the Paying Agent/Registrar
shall, within five days thereafter, give notice in the manner in which the notice of redemption was given that
such moneys were not so received and shall rescind the redemption.
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AT LEAST 30 days prior to the date fixed for any redemption of Bonds or portions thereof prior to
maturity a written notice of such redemption shall be sent by the Paying Agent/Registrar by United States
mail, first-class postage prepaid, at least 30 days prior to the date fixed for any such redemption, to the
registered owner of each Bond to be redeemed at its address as it appeared on the 45th day prior to such
redemption date; provided, however, that the failure of the registered owner to receive such notice, or any
defect therein or in the sending or mailing thereof, shall not affect the validity or effectiveness of the
proceedings for the redemption of any Bond.  By the date fixed for any such redemption due provision shall
be made with the Paying Agent/Registrar for the payment of the required redemption price for the Bonds or
portions thereof that are to be so redeemed.  If such written notice of redemption is sent and if due provision
for such payment is made, all as provided above, the Bonds or portions thereof that are to be so redeemed
thereby automatically shall be treated as redeemed prior to their scheduled maturities, and they shall not bear
interest after the date fixed for redemption, and they shall not be regarded as being outstanding except for the
right of the registered owner to receive the redemption price from the Paying Agent/Registrar out of the funds
provided for such payment.  If a portion of any Bond shall be redeemed, a substitute Bond or Bonds having
the same maturity date, bearing interest at the same rate, in any denomination or denominations in any
integral multiple of $5,000, at the written request of the registered owner, and in aggregate principal amount
equal to the unredeemed portion thereof, will be issued to the registered owner upon the surrender thereof
for cancellation, at the expense of the Issuer, all as provided in the Bond Ordinance.

ALL BONDS OF THIS SERIES are issuable solely as fully registered bonds, without interest
coupons, in the denomination of any integral multiple of $5,000.  As provided in the Bond Ordinance, this
Bond may, at the request of the registered owner or the assignee or assignees hereof, be assigned, transferred,
converted into and exchanged for a like aggregate principal amount of fully registered Bonds, without interest
coupons, payable to the appropriate registered owner, assignee or assignees, as the case may be, having the
same denomination or denominations in any integral multiple of $5,000 as requested in writing by the
appropriate registered owner, assignee or assignees, as the case may be, upon surrender of this Bond to the
Paying Agent/Registrar for cancellation, all in accordance with the form and procedures set forth in the Bond
Ordinance.  Among other requirements for such assignment and transfer, this Bond must be presented and
surrendered to the Paying Agent/Registrar, together with proper instruments of assignment, in form and with
guarantee of signatures satisfactory to the Paying Agent/Registrar, evidencing assignment of this Bond or any
portion or portions hereof in any integral multiple of $5,000 to the assignee or assignees in whose name or
names this Bond or any such portion or portions hereof is or are to be registered.  The form of Assignment
printed or endorsed on this Bond may be executed by the registered owner to evidence the assignment hereof,
but such method is not exclusive, and other instruments of assignment satisfactory to the Paying
Agent/Registrar may be used to evidence the assignment of this Bond or any portion or portions hereof from
time to time by the registered owner.  The Paying Agent/Registrar's reasonable standard or customary fees
and charges for assigning, transferring, converting and exchanging any Bond or portion thereof will be paid
by the Issuer.  In any circumstance, any taxes or governmental charges required to be paid with respect
thereto shall be paid by the one requesting such assignment, transfer, conversion or exchange, as a condition
precedent to the exercise of such privilege.  The Paying Agent/Registrar shall not be required to make any
such transfer, conversion, or exchange (i) during the period commencing with the close of business on any
Record Date and ending with the opening of business on the next following principal or interest payment date,
or (ii) with respect to any Bond or any portion thereof called for redemption prior to maturity, within 45 days
prior to its redemption date.

IN THE EVENT any Paying Agent/Registrar for the Bonds is changed by the Issuer, resigns, or
otherwise ceases to act as such, the Issuer has covenanted in the Bond Ordinance that it promptly will appoint
a competent and legally qualified substitute therefor, and cause written notice thereof to be mailed to the
registered owners of the Bonds.
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IT IS HEREBY certified, recited and covenanted that this Bond has been duly and validly authorized,
issued and delivered; that all acts, conditions and things required or proper to be performed, exist and be done
precedent to or in the authorization, issuance and delivery of this Bond have been performed, existed and been
done in accordance with law; and that annual ad valorem taxes sufficient to provide for the payment of the
interest on and principal of this Bond, as such interest comes due and such principal matures, have been
levied and ordered to be levied against all taxable property in said Issuer, and have been pledged for such
payment, within the limit prescribed by law.

THE ISSUER HAS RESERVED THE RIGHT to amend the Bond Ordinance as provided therein,
and under some (but not all) circumstances amendments thereto must be approved by the registered owners
of a majority in aggregate principal amount of the outstanding Bonds.

BY BECOMING the registered owner of this Bond, the registered owner thereby acknowledges all
of the terms and provisions of the Bond Ordinance, agrees to be bound by such terms and provisions,
acknowledges that the Bond Ordinance is duly recorded and available for inspection in the official minutes
and records of the governing body of the Issuer, and agrees that the terms and provisions of this Bond and
the Bond Ordinance constitute a contract between each registered owner hereof and the Issuer.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed with the manual or facsimile
signature of the Mayor of the Issuer (or in the Mayor's absence, the Mayor Pro Tem of the Issuer) and
countersigned with the manual or facsimile signature of the City Secretary of said Issuer, and has caused the
official seal of the Issuer to be duly impressed, or placed in facsimile, on this Bond.

(signature) (signature)
City Secretary Mayor

(SEAL)

(b)  Form of Paying Agent/Registrar's Authentication Certificate.

PAYING AGENT/REGISTRAR'S AUTHENTICATION CERTIFICATE
(To be executed if this Bond is not accompanied by an executed Registration 

Certificate of the Comptroller of Public Accounts of the State of Texas)

It is hereby certified that this Bond has been issued under the provisions of the Bond Ordinance
described in the text of this Bond; and that this Bond has been issued in conversion or replacement of, or in
exchange for, a Bond, Bonds, or a portion of a Bond or Bonds of a series that originally was approved by the
Attorney General of the State of Texas and registered by the Comptroller of Public Accounts of the State of
Texas.
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Dated: ______________________.
____________________________, Texas
Paying Agent/Registrar

By: ______________________________
      Authorized Representative

(c)  Form of Assignment.

ASSIGNMENT
(Please print or type clearly)

For value received, the undersigned hereby sells, assigns and transfers
unto:

Transferee's Social Security or Taxpayer Identification Number:

Transferee's name and address, including zip code:

the within Bond and all rights thereunder, and hereby irrevocably constitutes and appoints

, attorney, to register the transfer of
the within Bond on the books kept for registration thereof, with full power of substitution in the premises.

Dated: .

Signature Guaranteed:

NOTICE: Signature(s) must be guaranteed by an
eligible guarantor institution participating in a
securities transfer association recognized signature
guarantee program.

NOTICE: The signature above must correspond with
the name of the registered owner as it appears upon
the front of this Bond in every particular, without
alteration or enlargement or any change whatsoever.

(d)  Form of Registration Certificate of the Comptroller of Public Accounts.

COMPTROLLER'S REGISTRATION CERTIFICATE:  REGISTER NO. 

I hereby certify that this Bond has been examined, certified as to validity and approved by the
Attorney General of the State of Texas, and that this Bond has been registered by the Comptroller of Public
Accounts of the State of Texas.

Witness my signature and seal this ____________________.
___________________________________________
Comptroller of Public Accounts of the State of Texas

(COMPTROLLER'S SEAL)

(e)  Initial Bond Insertions.
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(i)  The initial Bond shall be in the form set forth is paragraph (a) of this Section, except that:

A.  immediately under the name of the Bond, the headings "Interest Rate" and
"Maturity Date" shall both be completed with the words "As shown below" and
"CUSIP No. _____" shall be deleted.

B.  the first paragraph shall be deleted and the following will be inserted:

"THE CITY OF ROWLETT, TEXAS, in Dallas and Rockwall Counties, Texas (the "Issuer"), being a
political subdivision and municipal corporation of the State of Texas, hereby promises to pay to the
Registered Owner specified above, or registered assigns (hereinafter called the "Registered Owner"), on
___________________ in each of the years, in the principal installments and bearing interest at the per
annum rates set forth in the following schedule:

Years Principal Amount Interest Rates

(Information from Section 2 to be inserted)

The Issuer promises to pay interest on the unpaid principal amount hereof (calculated on the basis of a 360-
day year of twelve 30-day months) from ____________, ____ at the respective Interest Rate per annum
specified above.  Interest is payable on _____________, ____, and semiannually on each _______________
and _______________ thereafter to the date of payment of the principal installment specified above, or the
date of redemption prior to maturity; except, that if this Bond is required to be authenticated and the date of
its authentication is later than the first Record Date (hereinafter defined), such Principal Amount shall bear
interest from the interest payment date next preceding the date of authentication, unless such date of
authentication is after any Record Date but on or before the next following interest payment date, in which
case such principal amount shall bear interest from such next following interest payment date; provided,
however, that if on the date of authentication hereof the interest on the Bond or Bonds, if any, for which this
Bond is being exchanged is due but has not been paid, then this Bond shall bear interest from the date to
which such interest has been paid in full."

C.  The Initial Bond shall be numbered "T-1."

SECTION 5.  INTEREST AND SINKING FUND.

(a)  A special "Interest and Sinking Fund" is hereby created and shall be established and maintained
by the Issuer as a separate fund or account and the funds therein shall be deposited into and held in an account
at an official depository bank of said Issuer.  Said Interest and Sinking Fund shall be kept separate and apart
from all other funds and accounts of said Issuer, and shall be used only for paying the interest on and
principal of said Bonds.  All amounts received from the sale of the Bonds as accrued interest shall be
deposited upon receipt to the Interest and Sinking Fund, and all ad valorem taxes levied and collected for and
on account of said Bonds shall be deposited, as collected, to the credit of said Interest and Sinking Fund.
During each year while any of said Bonds are outstanding and unpaid, the governing body of said Issuer shall
compute and ascertain a rate and amount of ad valorem tax that will be sufficient to raise and produce the
money required to pay the interest on said Bonds as such interest comes due, and to provide and maintain a
sinking fund adequate to pay the principal of said Bonds as such principal matures (but never less than 2%
of the original amount of said Bonds as a sinking fund each year); and said tax shall be based on the latest
approved tax rolls of said Issuer, with full allowances being made for tax delinquencies and the cost of tax
collection.  Said rate and amount of ad valorem tax is hereby levied, and is hereby ordered to be levied,
against all taxable property in said Issuer, for each year while any of said Bonds are outstanding and unpaid,
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and said tax shall be assessed and collected each such year and deposited to the credit of the aforesaid Interest
and Sinking Fund.  Said ad valorem taxes sufficient to provide for the payment of the interest on and principal
of said Bonds, as such interest comes due and such principal matures, are hereby pledged for such payment,
within the limit prescribed by law.  If lawfully available moneys of the Issuer are actually on deposit in the
Interest and Sinking Fund in advance of the time when ad valorem taxes are scheduled to be levied for any
year, then the amount of taxes that otherwise would have been required to be levied pursuant to this Section
may be reduced to the extent and by the amount of the lawfully available funds then on deposit in the Interest
and Sinking Fund.

(b)  Article 1208, Government Code, applies to the issuance of the Bonds and the pledge of the taxes
granted by the Issuer under this Section and is therefore valid, effective, and perfected.  Should Texas law
be amended at any time while the Bonds are outstanding and unpaid, the result of such amendment being that
the pledge of the taxes granted by the Issuer under this Section is to be subject to the filing requirements of
Chapter 9, Business & Commerce Code, in order to preserve to the registered owners of the Bonds a security
interest in said pledge, the Issuer agrees to take such measures as it determines are reasonable and necessary
under Texas law to comply with the applicable provisions of Chapter 9, Business & Commerce Code and
enable a filing of a security interest in said pledge to occur.

SECTION 6.  DEFEASANCE OF BONDS.

(a)  Any Bond and the interest thereon shall be deemed to be paid, retired and no longer outstanding
(a "Defeased Bond") within the meaning of this Ordinance, except to the extent provided in subsection (d)
of this Section, when payment of the principal of such Bond, plus interest thereon to the due date (whether
such due date be by reason of maturity or otherwise) either (i) shall have been made or caused to be made in
accordance with the terms thereof, or (ii) shall have been provided for on or before such due date by
irrevocably depositing with or making available to the Paying Agent/Registrar in accordance with an escrow
agreement or other instrument (the "Future Escrow Agreement") for such payment (1) lawful money of the
United States of America sufficient to make such payment or (2) Defeasance Securities that mature as to
principal and interest in such amounts and at such times as will insure the availability, without reinvestment,
of sufficient money to provide for such payment, and when proper arrangements have been made by the
Issuer with the Paying Agent/Registrar for the payment of its services until all Defeased Bonds shall have
become due and payable.  At such time as a Bond shall be deemed to be a Defeased Bond hereunder, as
aforesaid, such Bond and the interest thereon shall no longer be secured by, payable from, or entitled to the
benefits of, the ad valorem taxes herein levied and pledged as provided in this Ordinance, and such principal
and interest shall be payable solely from such money or Defeasance Securities.  Notwithstanding any other
provision of this Ordinance to the contrary, it is hereby provided that any determination not to redeem
Defeased Bonds that is made in conjunction with the payment arrangements specified in subsection (a)(i) or
(ii) of this Section shall not be irrevocable, provided that:  (1) in the proceedings providing for such payment
arrangements, the Issuer expressly reserves the right to call the Defeased Bonds for redemption; (2) gives
notice of the reservation of that right to the owners of the Defeased Bonds immediately following the making
of the payment arrangements; and (3) directs that notice of the reservation be included in any redemption
notices that it authorizes.

(b)  Any moneys so deposited with the Paying Agent/Registrar may at the written direction of the
Issuer be invested in Defeasance Securities, maturing in the amounts and times as hereinbefore set forth, and
all income from such Defeasance Securities received by the Paying Agent/Registrar that is not required for
the payment of the Bonds and interest thereon, with respect to which such money has been so deposited, shall
be turned over to the Issuer, or deposited as directed in writing by the Issuer.  Any Future Escrow Agreement
pursuant to which the money and/or Defeasance Securities are held for the payment of Defeased Bonds may
contain provisions permitting the investment or reinvestment of such moneys in Defeasance Securities or the
substitution of other Defeasance Securities upon the satisfaction of the requirements specified in subsection
(a)(i) or (ii) of this Section.  All income from such Defeasance Securities received by the Paying
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Agent/Registrar which is not required for the payment of the Defeased Bonds, with respect to which such
money has been so deposited, shall be remitted to the Issuer or deposited as directed in writing by the Issuer.

(c)  The term "Defeasance Securities" means any securities and obligations now or hereafter
authorized by State law that are eligible to refund, retire or otherwise discharge obligations such as the Bonds.

(d)  Until all Defeased Bonds shall have become due and payable, the Paying Agent/Registrar shall
perform the services of Paying Agent/Registrar for such Defeased Bonds the same as if they had not been
defeased, and the Issuer shall make proper arrangements to provide and pay for such services as required by
this Ordinance.

(e)  In the event that the Issuer elects to defease less than all of the principal amount of Bonds of a
maturity, the Paying Agent/Registrar shall select, or cause to be selected, such amount of Bonds by such
random method as it deems fair and appropriate.

SECTION 7.  DAMAGED, MUTILATED, LOST, STOLEN, OR DESTROYED BONDS.

(a)  Replacement Bonds.  In the event any outstanding Bond is damaged, mutilated, lost, stolen or
destroyed, the Paying Agent/Registrar shall cause to be printed, executed and delivered, a new Bond of the
same principal amount, maturity and interest rate, as the damaged, mutilated, lost, stolen or destroyed Bond,
in replacement for such Bond in the manner hereinafter provided.

(b)  Application for Replacement Bonds.  Application for replacement of damaged, mutilated, lost,
stolen or destroyed Bonds shall be made by the registered owner thereof to the Paying Agent/Registrar.  In
every case of loss, theft or destruction of a Bond, the registered owner applying for a replacement Bond shall
furnish to the Issuer and to the Paying Agent/Registrar such security or indemnity as may be required by them
to save each of them harmless from any loss or damage with respect thereto.  Also, in every case of loss, theft
or destruction of a Bond, the registered owner shall furnish to the Issuer and to the Paying Agent/Registrar
evidence to their satisfaction of the loss, theft or destruction of such Bond, as the case may be.  In every case
of damage or mutilation of a Bond, the registered owner shall surrender to the Paying Agent/Registrar for
cancellation the Bond so damaged or mutilated.

(c)  No Default Occurred.  Notwithstanding the foregoing provisions of this Ordinance, in the event
any such Bond shall have matured, and no default has occurred that is then continuing in the payment of the
principal of, redemption premium, if any, or interest on the Bond, the Issuer may authorize the payment of
the same (without surrender thereof except in the case of a damaged or mutilated Bond) instead of issuing
a replacement Bond, provided security or indemnity is furnished as above provided in this Section.

(d)  Charge for Issuing Replacement Bonds.  Prior to the issuance of any replacement Bond, the
Paying Agent/Registrar shall charge the registered owner of such Bond with all legal, printing, and other
expenses in connection therewith.  Every replacement Bond issued pursuant to the provisions of this Section
by virtue of the fact that any Bond is lost, stolen or destroyed shall constitute a contractual obligation of the
Issuer whether or not the lost, stolen or destroyed Bond shall be found at any time, or be enforceable by
anyone, and shall be entitled to all the benefits of this Ordinance equally and proportionately with any and
all other Bonds duly issued under this Ordinance.

(e)  Authority for Issuing Replacement Bonds.  In accordance with Sec. 1206.022, Government Code,
this Section 7 of this Ordinance shall constitute authority for the issuance of any such replacement Bond
without necessity of further action by the governing body of the Issuer or any other body or person, and the
duty of the replacement of such Bonds is hereby authorized and imposed upon the Paying Agent/Registrar,
and the Paying Agent/Registrar shall authenticate and deliver such Bonds in the form and manner and with
the effect, as provided in Section 3(a) of this Ordinance for Bonds issued in conversion and exchange for

EXHIBIT A



other Bonds.

SECTION 8.  CUSTODY, APPROVAL, AND REGISTRATION OF BONDS; BOND COUNSEL'S
OPINION; CUSIP NUMBERS AND CONTINGENT INSURANCE PROVISION, IF OBTAINED;
ENGAGEMENT OF BOND COUNSEL.

(a)  The Mayor of the Issuer and the Pricing Officer are hereby authorized to have control of the
Bonds initially issued and delivered hereunder and all necessary records and proceedings pertaining to the
Bonds pending their delivery and their investigation, examination, and approval by the Attorney General of
the State of Texas, and their registration by the Comptroller of Public Accounts of the State of Texas.  Upon
registration of the Bonds said Comptroller of Public Accounts (or a deputy designated in writing to act for
said Comptroller) shall manually sign the Comptroller's Registration Certificate attached to such Bonds, and
the seal of said Comptroller shall be impressed, or placed in facsimile, on such Bond.  The approving legal
opinion of the Issuer's Bond Counsel and the assigned CUSIP numbers may, at the option of the Issuer, be
printed on the Bonds issued and delivered under this Ordinance, but neither shall have any legal effect, and
shall be solely for the convenience and information of the registered owners of the Bonds.

(b)  The obligation of the initial purchaser to accept delivery of the Bonds is subject to the initial
purchaser being furnished with the final, approving opinion of McCall, Parkhurst & Horton L.L.P., bond
counsel to the Issuer, which opinion shall be dated as of and delivered on the date of initial delivery of the
Bonds to the initial purchaser.  The engagement of such firm as bond counsel to the Issuer in connection with
issuance, sale and delivery of the Bonds is hereby approved and confirmed.  The execution and delivery of
an engagement letter between the Issuer and such firm, with respect to such services as bond counsel, is
hereby authorized in such form as may be approved by the Mayor, and the Mayor is hereby authorized to
execute such engagement letter.

SECTION 9.   FEDERAL TAX MATTERS.  The Issuer does not intend to issue the Bonds in a
manner such that the Bonds would constitute obligations described in section 103(a) of the Internal Revenue
Code of 1986 (the "Code").

SECTION 10.  SALE OF BONDS AND APPROVAL OF OFFICIAL STATEMENT; FURTHER
PROCEDURES.

(a)  The Bonds shall be sold and delivered subject to the provisions of Section 1 and Section 3 and
pursuant to the terms and provisions of a bond purchase agreement, bid form or purchase letter (the "Purchase
Agreement") which the Pricing Officer is hereby authorized to execute and deliver and in which the purchaser
or purchasers (the "Underwriters") of the Bonds shall be designated.  The Bonds shall initially be registered
in the name of the purchaser thereof as set forth in the Pricing Certificate.

(b)  The Mayor and City Secretary are further authorized and directed to execute and deliver for and
on behalf of the Issuer copies of a Preliminary Official Statement and Official Statement, prepared in
connection with the offering of the Bonds by the Purchasers, in final form as may be required by the
Purchasers, and such final Official Statement in the form and content as approved by the Pricing Officer or
as manually executed by said officials shall be deemed to be approved by the City Council of the Issuer and
constitute the Official Statement authorized for distribution and use by the Purchasers. The form and
substance of the Preliminary Official Statement for the Bonds and any addenda, supplement or amendment
thereto, all as approved by the Pricing Officer, are hereby deemed to be approved in all respects by the City
Council of the Issuer, and the Preliminary Official Statement is hereby deemed final as of its date (except for
the omission of pricing and related information) within the meaning and for the purpose of paragraph (b)(1)
of the Rule (hereinafter defined).

EXHIBIT A



(c)  The Pricing Officer is authorized, in connection with effecting the sale of the Bonds, to obtain
from a municipal bond insurance company so designated in the Pricing Certificate (the "Insurer") a municipal
bond insurance policy (the "Insurance Policy") in support of the Bonds.  To that end, should the Pricing
Officer exercise such authority and commit the Issuer to obtain a municipal bond insurance policy, for so long
as the Insurance Policy is in effect, the requirements of the Insurer relating to the issuance of the Insurance
Policy as set forth in the Pricing Certificate are incorporated by reference into this Ordinance and made a part
hereof for all purposes, notwithstanding any other provision of this Ordinance to the contrary.  The Pricing
Officer shall have the authority to execute any documents to effect the issuance of the Insurance Policy by
the Insurer.

(d)  The Mayor and Mayor Pro Tem, the City Secretary and the Pricing Officer shall be and they are
hereby expressly authorized, empowered and directed from time to time and at any time to do and perform
all such acts and things and to execute, acknowledge and deliver in the name and on behalf of the Issuer such
documents, certificates and other instruments, whether or not herein mentioned, as may be necessary or
desirable in order to carry out the terms and provisions of this Ordinance, the Pricing Certificate, the Bonds,
the sale of the Bonds and the Official Statement.  Prior to the initial delivery of the Bonds, the Mayor, each
Pricing Officer and Bond Counsel are hereby authorized and directed to approve any technical changes or
corrections to this Ordinance or to any of the instruments authorized and approved by this Ordinance
necessary in order to (i) correct any ambiguity or mistake or properly or more completely document the
transactions contemplated and approved by this Ordinance, (ii) obtain a rating from any of the national bond
rating agencies, (iii) make changes to this Ordinance deemed reasonable and necessary by the Mayor or
Pricing Officer, with the advice of Bond Counsel, to conform this Ordinance to the requirements set forth in
a commitment from a bond insurer, or (iv) obtain the approval of the Bonds by the Texas Attorney General's
office.  In case any officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be valid and sufficient for all purposes the same as
if such officer had remained in office until such delivery.

SECTION 11.  COMPLIANCE WITH RULE 15c2-12.

(a)  Definitions.  That as used in this Section, the following terms have the meanings ascribed to such
terms below:

"MSRB" means the Municipal Securities Rulemaking Board.

"Rule" means SEC Rule 15c2-12, as amended from time to time.

"SEC" means the United States Securities and Exchange Commission.

(b)  Annual Reports.

(i)  The Issuer agrees to provide annually to the MSRB, in an electronic format as prescribed
by the MSRB, within six months after the end of each fiscal year, financial information and operating
data with respect to the Issuer, as provided in the Pricing Certificate.  Any financial statements so to
be provided shall be (1) prepared in accordance with the accounting principles described in the
financial statements of the Issuer appended to the Official Statement, or such other accounting
principles as the Issuer may be required to employ from time to time pursuant to state law or
regulation, and (2) audited, if the Issuer commissions an audit of such statements and the audit is
completed within the period during which they must be provided.  If the audit of such financial
statements is not complete within such period, then the Issuer shall provide unaudited financial
information by the required time, and shall provide audited financial statements for the applicable
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fiscal year to the MSRB, when and if the audit report on such statements become available.

(ii)  If the Issuer changes its fiscal year, it will notify the MSRB of the change (and of the
date of the new fiscal year end) prior to the next date by which the Issuer otherwise would be
required to provide financial information and operating data pursuant to this Section.  The financial
information and operating data to be provided pursuant to this Section may be set forth in full in one
or more documents or may be included by specific reference to any document that is available to the
public on the MSRB's internet website or filed with the SEC.  All documents provided to the MSRB
pursuant to this Section shall be accompanied by identifying information as prescribed by the MSRB.

(c)  Event Notices.

(i)  The Issuer shall notify the MSRB in an electronic format as prescribed by the MSRB, in
a timely manner (but not in excess of ten business days after the occurrence of the event) of any of
the following events with respect to the Bonds, if such event is material within the meaning of the
federal securities laws:

1.  Non-payment related defaults;

2.  Modifications to rights of Bondholders;

3.  Bond calls;

4.  Release, substitution, or sale of property securing repayment of the Bonds;

5.  The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated person,
other than in the ordinary course of business, the entry into a definitive agreement to
undertake such an action or the termination of a definitive agreement relating to any such
actions, other than pursuant to its terms; and

6.  Appointment of a successor or additional trustee or the change of name of a
trustee.

(ii) The Issuer shall notify the MSRB in an electronic format as prescribed by the MSRB,
in a timely manner (but not in excess of ten business days after the occurrence of the event) of any
of the following events with respect to the Bonds, without regard to whether such event is considered
material within the meaning of the federal securities laws:

1.  Principal and interest payment delinquencies;

2.  Unscheduled draws on debt service reserves reflecting financial difficulties;

3.  Unscheduled draws on credit enhancements reflecting financial difficulties;

4.  Substitution of credit or liquidity providers, or their failure to perform;

5.  Adverse tax opinions or the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701–TEB) or
other material notices or determinations with respect to the tax status of the Bonds, or other
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material events affecting the tax status of the Bonds;

6.  Tender offers;

7.  Defeasances;

8.  Rating changes; and

9.  Bankruptcy, insolvency, receivership or similar event of an obligated person.

(iii)  The Issuer shall notify the MSRB, in a timely manner, of any failure by the Issuer to
provide financial information or operating data in accordance with subsection (b) of this Section by
the time required by such subsection.

(d)  Limitations, Disclaimers, and Amendments.

 (i)  The Issuer shall be obligated to observe and perform the covenants specified in this
Section for so long as, but only for so long as, the Issuer remains an "obligated person" with respect
to the Bonds within the meaning of the Rule, except that the Issuer in any event will give notice of
any deposit made in accordance with this Ordinance or applicable law that causes Bonds no longer
to be outstanding.

(ii)  The provisions of this Section are for the sole benefit of the registered owners and
beneficial owners of the Bonds, and nothing in this Section, express or implied, shall give any benefit
or any legal or equitable right, remedy, or claim hereunder to any other person.  The Issuer
undertakes to provide only the financial information, operating data, financial statements, and notices
which it has expressly agreed to provide pursuant to this Section and does not hereby undertake to
provide any other information that may be relevant or material to a complete presentation of the
Issuer's financial results, condition, or prospects or hereby undertake to update any information
provided in accordance with this Section or otherwise, except as expressly provided herein.  The
Issuer does not make any representation or warranty concerning such information or its usefulness
to a decision to invest in or sell Bonds at any future date.

(iii)  UNDER NO CIRCUMSTANCES SHALL THE ISSUER BE LIABLE TO THE
REGISTERED OWNER OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON,
IN CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM
ANY BREACH BY THE ISSUER, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS
PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND
REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF
ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC
PERFORMANCE.

(iv)  No default by the Issuer in observing or performing its obligations under this Section
shall comprise a breach of or default under this Ordinance for purposes of any other provision of this
Ordinance.  Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Issuer under federal and state securities laws.

(v)  Should the Rule be amended to obligate the Issuer to make filings with or provide notices
to entities other than the MSRB, the Issuer hereby agrees to undertake such obligation with respect
to the Bonds in accordance with the Rule as amended.  The provisions of this Section may be
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amended by the Issuer from time to time to adapt to changed circumstances that arise from a change
in legal requirements, a change in law, or a change in the identity, nature, status, or type of operations
of the Issuer, but only if (1) the provisions of this Section, as so amended, would have permitted an
underwriter to purchase or sell Bonds in the primary offering of the Bonds in compliance with the
Rule, taking into account any amendments or interpretations of the Rule since such offering as well
as such changed circumstances and (2) either (a) the registered owners of a majority in aggregate
principal amount (or any greater amount required by any other provision of this Ordinance that
authorizes such an amendment) of the outstanding Bonds consent to such amendment or (b) a person
that is unaffiliated with the Issuer (such as nationally recognized bond counsel) determined that such
amendment will not materially impair the interest of the registered owners and beneficial owners of
the Bonds.  The Issuer may also amend or repeal the provisions of this continuing disclosure
agreement if the SEC amends or repeals the applicable provision of the Rule or a court of final
jurisdiction enters judgment that such provisions of the Rule are invalid, but only if and to the extent
that the provisions of this sentence would not prevent an underwriter from lawfully purchasing or
selling Bonds in the primary offering of the Bonds.  If the Issuer so amends the provisions of this
Section, it shall include with any amended financial information or operating data next provided in
accordance with subsection (b) of this Section an explanation, in narrative form, of the reason for the
amendment and of the impact of any change in the type of financial information or operating data
so provided.

SECTION 12.  METHOD OF AMENDMENT.  The Issuer hereby reserves the right to amend this
Ordinance subject to the following terms and conditions, to-wit:

(a)  The Issuer may from time to time, without the consent of any holder, except as otherwise required
by paragraph (b) below, amend or supplement this Ordinance in order to (i) cure any ambiguity, defect or
omission in this Ordinance that does not materially adversely affect the interests of the holders, (ii) grant
additional rights or security for the benefit of the holders, (iii) add events of default as shall not be
inconsistent with the provisions of this Ordinance and that shall not materially adversely affect the interests
of the holders, (iv) qualify this Ordinance under the Trust Indenture Act of 1939, as amended, or
corresponding provisions of federal laws from time to time in effect, or (v) make such other provisions in
regard to matters or questions arising under this Ordinance as shall not be inconsistent with the provisions
of this Ordinance and that shall not in the opinion of nationally recognized bond counsel materially adversely
affect the interests of the holders.

(b)  Except as provided in paragraph (a) above, the holders of Bonds aggregating in principal amount
51% of the aggregate principal amount of then outstanding Bonds that are the subject of a proposed
amendment shall have the right from time to time to approve any amendment hereto that may be deemed
necessary or desirable by the Issuer; provided, however, that without the consent of 100% of the holders in
aggregate principal amount of the then outstanding Bonds, nothing herein contained shall permit or be
construed to permit amendment of the terms and conditions of this Ordinance or in any of the Bonds so as
to:

(1)  Make any change in the maturity of any of the outstanding Bonds;

(2)  Reduce the rate of interest borne by any of the outstanding Bonds;

(3)  Reduce the amount of the principal of, or redemption premium, if any, payable on any
outstanding Bonds;

(4)  Modify the terms of payment of principal or of interest or redemption premium on
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outstanding Bonds or any of them or impose any condition with respect to such payment; or

(5)  Change the minimum percentage of the principal amount of the Bonds necessary for
consent to such amendment.

(c)  If at any time the Issuer shall desire to amend this Ordinance under this Section, the Issuer shall
send by U.S. mail to each registered owner of the affected Bonds a copy of the proposed amendment.  Such
published notice shall briefly set forth the nature of the proposed amendment and shall state that a copy
thereof is on file at the office of the Issuer for inspection by all holders of such Bonds.

(d)  Whenever at any time within one year from the date of mailing of such notice the Issuer shall
receive an instrument or instruments executed by the holders of at least 51% in aggregate principal amount
of all of the Bonds then outstanding that are required for the amendment, which instrument or instruments
shall consent to and approve such amendment, the Issuer may adopt the amendment in substantially the same
form.

(e)  Upon the adoption of any amendatory Ordinance pursuant to the provisions of this Section, this
Ordinance shall be deemed to be modified and amended in accordance with such amendatory Ordinance, and
the respective rights, duties, and obligations of the Issuer and all holders of such affected Bonds shall
thereafter be determined, exercised, and enforced, subject in all respects to such amendment.

(f)  Any consent given by the holder of a Bond pursuant to the provisions of this Section shall be
irrevocable for a period of six months from the date of such consent, and shall be conclusive and binding
upon all future holders of the same Bond during such period.  Such consent may be revoked at any time after
six months from the date of such consent by the holder who gave such consent, or by a successor in title, by
filing notice with the Issuer, but such revocation shall not be effective if the holders of 51% in aggregate
principal amount of the affected Bonds then outstanding, have, prior to the attempted revocation, consented
to and approved the amendment.

For the purposes of establishing ownership of the Bonds, the Issuer shall rely solely upon the
registration of the ownership of such Bonds on the registration books kept by the Paying Agent/Registrar.

SECTION 13.  DEFAULT AND REMEDIES.

(a)  Events of Default.  Each of the following occurrences or events for the purpose of this Ordinance
is hereby declared to be an Event of Default:

(i)  the failure to make payment of the principal of or interest on any of the Bonds when the
same becomes due and payable; or

(ii)  default in the performance or observance of any other covenant, agreement or obligation
of the Issuer, the failure to perform which materially, adversely affects the rights of the Registered
Owners of the Bonds, including, but not limited to, their prospect or ability to be repaid in accordance
with this Ordinance, and the continuation thereof for a period of 60 days after notice of such default
is given by any Registered Owner to the Issuer.

(b)  Remedies for Default.

(i)  Upon the happening of any Event of Default, then and in every case, any Registered
Owner or an authorized representative thereof, including, but not limited to, a trustee or trustees
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therefor, may proceed against the Issuer for the purpose of protecting and enforcing the rights of the
Registered Owners under this Ordinance, by mandamus or other suit, action or special proceeding
in equity or at law, in any court of competent jurisdiction, for any relief permitted by law, including
the specific performance of any covenant or agreement contained herein, or thereby to enjoin any act
or thing that may be unlawful or in violation of any right of the Registered Owners hereunder or any
combination of such remedies.

(ii)  It is provided that all such proceedings shall be instituted and maintained for the equal
benefit of all Registered Owners of Bonds then outstanding.

(c)  Remedies Not Exclusive.

(i)  No remedy herein conferred or reserved is intended to be exclusive of any other available
remedy or remedies, but each and every such remedy shall be cumulative and shall be in addition to
every other remedy given hereunder or under the Bonds or now or hereafter existing at law or in
equity; provided, however, that notwithstanding any other provision of this Ordinance, the right to
accelerate the debt evidenced by the Bonds shall not be available as a remedy under this Ordinance.

(ii)  The exercise of any remedy herein conferred or reserved shall not be deemed a waiver
of any other available remedy.

(iii)  By accepting the delivery of a Bond authorized under this Ordinance, such Registered
Owner agrees that the certifications required to effectuate any covenants or representations contained
in this Ordinance do not and shall never constitute or give rise to a personal or pecuniary liability or
charge against the officers, employees or trustees of the Issuer or the Board of Trustees.

SECTION 14.  APPROVAL OF ESCROW AGREEMENT AND TRANSFER OF FUNDS.  The
Mayor or a Pricing Officer are are each further authorized to enter into and execute on behalf of the Issuer
with the escrow agent named therein, an escrow or similar agreement, in the form and substance as shall be
approved by the Pricing Officer, which agreement will provide for the payment in full of the Refunded
Obligations.  In addition, the Mayor or the Pricing Officer is authorized to purchase such securities, to execute
such subscriptions for the purchase of the Escrowed Securities (as defined in the agreement), if any, and to
authorize such contributions for the escrow fund as provided in the agreement.

SECTION 15.  REDEMPTION OF REFUNDED OBLIGATIONS.  (a)  Subject to execution and
delivery of the Purchase Agreement with the Purchaser, the Issuer hereby directs that the Refunded
Obligations be called for redemption on the date and at such price as set forth in the Pricing Certificate.  The
Pricing Officer is hereby authorized and directed to issue or cause to be issued a Notice of Redemption of the
Refunded Obligations in substantially the form set forth in Exhibit A attached hereto, completed with
information from the Pricing Certificate, to the paying agent for the Refunded Obligations.

(b)  In addition, the paying agent for the Refunded Obligations is hereby directed to provide the
appropriate notices of redemption and defeasance as specified by the ordinance authorizing the issuance of
Refunded Obligations and is hereby directed to make appropriate arrangements so that the Refunded
Obligations may be redeemed on their redemption date.  The Refunded Obligations shall be presented for
redemption at the paying agent therefor, and shall not bear interest after the date fixed for redemption.

(c)  If the redemption of the Refunded Obligations results in the partial refunding of any maturity of
the Refunded Obligations, the Pricing Officer shall direct the paying agent/registrar for the Refunded
Obligations to designate at random and by lot which of the Refunded Obligations will be payable from and

EXHIBIT A



secured solely from ad valorem taxes of the Issuer pursuant to the ordinance of the Issuer authorizing the
issuance of such Refunded Obligations (the "Refunded Bond Ordinance").  The paying agent/registrar shall
notify by first-class mail all registered owners of all affected bonds of such maturities that: (i) a portion of
such bonds have been refunded and are secured until final maturity solely with cash and investments
maintained by the Escrow Agent in the Escrow Fund, (ii) the principal amount of all affected bonds of such
maturities registered in the name of such registered owner that have been refunded and are payable solely
from cash and investments in the Escrow Fund and the remaining principal amount of all affected bonds of
such maturities registered in the name of such registered owner, if any, have not been refunded and are
payable and secured solely from ad valorem taxes of the Issuer described in the Refunded Obligation
Ordinance, (iii) the registered owner is required to submit his or her Refunded Obligations to the paying
agent/registrar, for the purposes of re-registering such registered owner's bonds and assigning new CUSIP
numbers in order to distinguish the source of payment for the principal and interest on such bonds, and (iv)
payment of principal of and interest on such bonds may, in some circumstances, be delayed until such bonds
have been re-registered and new CUSIP numbers have been assigned as required by (iii) above.

(d)  The source of funds for payment of the principal of and interest on the Refunded Obligations on
their respective maturity or redemption dates shall be from the funds deposited with the Escrow Agent
pursuant to the Escrow Agreement approved in Section 14 of this Ordinance.

SECTION 16.  APPROPRIATION.  To pay the debt service coming due on the Bonds, if any (as
determined by the Pricing Officer in the Pricing Certificate) prior to receipt of the taxes levied to pay such
debt service, there is hereby appropriated from current funds on hand, which are hereby certified to be on
hand and available for such purpose, an amount sufficient to pay such debt service, and such amount shall
be used for no other purpose.

SECTION 17.  SEVERABILITY.  If any section, article, paragraph, sentence, clause, phrase or word
in this Ordinance, or application thereof to any persons or circumstances is held invalid or unconstitutional
by a court of competent jurisdiction, such holding shall not affect the validity of the remaining portion of this
Ordinance, despite such invalidity, which remaining portions shall remain in full force and effect.

SECTION 18.  EFFECTIVE DATE.  In accordance with the provisions of Texas Government Code,
Section 1201.028, this Ordinance shall be effective immediately upon its adoption by the City Council.

[Execution Page Follows]
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PASSED, APPROVED AND EFFECTIVE THIS 1st day of July, 2014.

_______________________________
Mayor
City of Rowlett, Texas

(CITY SEAL)
________________________________________
City Secretary
City of Rowlett, Texas
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SCHEDULE I

ELIGIBLE REFUNDED OBLIGATIONS

City of Rowlett, Texas General Obligation Bonds, Taxable Series 1997A
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EXHIBIT A

NOTICE OF REDEMPTION

CITY OF ROWLETT, TEXAS
CUSIP Prefix No. _________

NOTICE IS HEREBY GIVEN that the City of Rowlett, Texas has called for redemption the
outstanding Bonds of the City described as follows (collectively, the "Refunded Obligations"):

City of Rowlett, Texas, General Obligation Bonds, Taxable Series 1997A, date September
15, 1997, in the aggregate principal amount of $_________________ (the "Refunded
Obligations"), to the call date of the  Series ________ Refunded Obligations so called for
redemption at The Bank of New York Mellon Trust Company, N.A. Call date: ______.

Maturity Date
Original Principal

Amount
Principal Amount to

be Redeemed
CUSIP
Suffix

On __________________, interest on the  Refunded Obligations shall cease to accrue and  be
payable.

THE REFUNDED OBLIGATIONS shall be redeemed at The Bank of New York Mellon Trust
Company, N.A., as the Paying Agent/Registrar for said Refunded Obligations.  Upon presentation of the
Refunded Obligations at the Paying Agent/Registrar on the aforementioned redemption date, the holder
thereof shall be entitled to receive the redemption price equal to par and accrued interest to the redemption
date.

NOTICE IS GIVEN that due and proper arrangements have been made for providing the place of
payment of said Refunded Obligations called for redemption with funds sufficient to pay the principal amount
of said Refunded Obligations and the interest thereon to the redemption date.  In the event said Refunded
Obligations, or any of them are not presented for redemption by the date fixed for their redemption, they shall
not thereafter bear interest.

UNDER THE PROVISIONS of Section 3406 of the Internal Revenue Code of 1986, as amended
paying agents making payments of interest and principal on municipal securities may be obligated to withhold
a tax from remittance to individuals who have failed to furnish the paying agent with a valid taxpayer
identification number.  Registered holders who wish to avoid the imposition of the tax should submit certified
taxpayer identification numbers (via form W-9) when presenting the Refunded Obligations for payment.

THIS NOTICE is issued and given pursuant to the redemption provisions in the proceedings
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authorizing the issuance of the aforementioned Refunded Obligations and in accordance with the recitals and
provisions of said Refunded Obligations.

NOTICE IS FURTHER GIVEN that the Refunded Obligations should be submitted to either of the
following addresses:

First Class/Registered/
Certified Mail  Express Delivery Hand Delivery

The Bank of New York Mellon
Trust Company, N.A.

Global Corporate Trust
P.O. Box 396

East Syracuse, New York 13057

The Bank of New York Mellon
Trust Company, N.A.

Global Corporate Trust
111 Sanders Creek Parkway

East Syracuse, New York 13057

The Bank of New York Mellon
Trust Company, N.A.

Global Corporate Trust
Corporate Trust Window

101 Barclay Street
1ST Floor East

New York, New York 10286

CITY OF ROWLETT, TEXAS
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AGENDA DATE:  07/01/14 AGENDA ITEM:   8F 
 
TITLE 
Consider an ordinance authorizing the discharge and redemption of the City’s General Obligation 
Refunding Bonds, Taxable Series 2010A; approving an escrow agreement; and enacting other 
provisions relating to the subject. 
 
STAFF REPRESENTATIVE 
Brian Funderburk, City Manager 
Alan Guard, Chief Financial Officer 
 
SUMMARY 
American Golf Corporation and the City of Rowlett desire to make revisions in the current lease 
agreement for the operation of the Waterview Golf Course, and a concurrent restructuring of the 
debt related to the golf course. This item for Council consideration is the ordinance authorizing 
establishment of an escrow fund to hold funds for the defeasement of the City’s General 
Obligation Refunding Bonds, Taxable Series 2010A. The money for the escrow fund, 
approximately $1.19 million, will be provided by American Golf Corporation. 
 
BACKGROUND INFORMATION 
On September 1, 1999, the City of Rowlett entered into a lease agreement for Waterview Golf 
Course with American Golf Corporation (AGC). Among other things, the lease calls for AGC to 
manage the golf course and provides for a schedule of rental payments. These payments were 
originally designed around the anticipated annual debt on the bonds issued to build the course 
and contained an escalation over time. In June, AGC proposed to restructure the bonds at their 
cost. The proposal includes the complete defeasement of the 2010A bonds from a contribution of 
$1.19 million and the restructuring of the 1997A bonds from a contribution of $1.0 million that 
would reduce the total debt and extend the life to 25 years. The defeasement of the 2010A bonds 
and the restructuring of the 1997A bonds would result in annual payments of approximately 
$250,000-$255,000 per year and AGC has requested that their annual rental payment be reset 
to match the payment of the bonds. 
 
The current lease represents a 30-year agreement beginning May 1, 2000, and ending December 
31, 2030. The agreement provides for two additional five-year lease terms at option of Lessee. If 
exercised, the lease could be extended through the end of December 31, 2040. 
 
This item for Council consideration is the ordinance authorizing the establishment of an escrow 
fund to hold funds for the defeasement of the City’s General Obligation Refunding Bonds, Taxable 
Series 2010A. The money for the escrow fund, approximately $1.19 million, will be provided by 
American Golf Corporation. 



DISCUSSION 
Regarding the refunding of the 2010A and 1997A General Obligation Bonds, American Golf has 
made a proposal to the City to defease the 2010A bonds and refinance the 1997A bonds in order 
to reduce the annual payment, establish budget certainty and eliminate the risk of increasing 
interest rates. This refunding will extend the original term of the debt by 13 years. This refunding 
will be done as part of an overall package that includes improvements at the Waterview Golf 
Course, extension of the current contract with American Golf, and a commitment by American 
Golf to provide funds on an annual basis for future improvements at the golf course. 
 
AGC has asked the City to consider restructuring the 1999 lease agreement. The terms of the 
proposal are as follows: 
 

• AGC will invest $2.19M as follows: 
– $1.19M to completely defease the outstanding 2010A bonds. 
– $1.0M to buy down principal on 1997A bonds and restructure and extend the term 

for 25 years. 
• City will modify rental income to match the new debt service schedule. 
• AGC will exercise the option to extend agreement coterminous with new 25-year bond 

term. This will end their term on August 15, 2039. 
• AGC will invest $75,000 to upgrade kitchen and appurtenances (i.e. tables, chairs, linens, 

etc). In addition, AGC will invest $139,618 to complete improvements to the clubhouse. 
• AGC will set aside 3% of annual revenue into a CapEx fund for future improvements. 

 
On May 20, 2014, City staff presented a recommended list of projects from the Golf Advisory 
Board as well as the funding strategy. This list totaled $830,448, which would be funded by a 
combination of contributions from the Waterview HOA, existing funds in the Golf Fund, and a 
three-year note for the remaining balance. Under AGC’s proposal, alternate #1 from the 
clubhouse totaling $147,056 will be removed, the City’s portion in cash from the Golf Fund would 
increase by $172,682 and AGC would cover the balance of $139,618 with no financing necessary. 
In addition, the City will retain a reserve totaling $255,000, equivalent to one-year debt service. 
 
The proposed amendment to the lease agreement, also on tonight’s agenda, will reduce the 
average annual debt service from $455,000 based on the current schedule to about $250,000-
$255,000 a year. It will also extend the remaining debt from the 14 years remaining to 25 years. 
 
This ordinance establishes an escrow account in which an American Golf contribution will be 
deposited in order to defease and discharge the 2010A bonds. This ordinance has been prepared 
by the City’s bond counsel. 
 
FINANCIAL/BUDGET IMPLICATIONS 
The City will be required to defease the 2010A bonds and refinance the 1997A bonds based on 
the $2.19 million in contributions from American Golf. The overall annual debt service will drop to 
about $250,000-$255,000. 
 



RECOMMENDED ACTION 
Council approve the ordinance authorizing the discharge and redemption of the City’s General 
Obligation Refunding Bonds, Taxable Series 2010A; approving an escrow agreement; and 
enacting other provisions relating to the subject. 
 
ATTACHMENT 
Exhibit A – Rowlett GO Ref 2010A – Defeasance Ordinance  
 



ORDINANCE NO. ___________

ORDINANCE  AUTHORIZING DISCHARGE AND REDEMPTION OF THE CITY'S
GENERAL OBLIGATION REFUNDING BONDS, TAXABLE SERIES 2010A;
APPROVING AN ESCROW AGREEMENT; AND ENACTING OTHER PROVISIONS
RELATING TO THE SUBJECT

WHEREAS, the City of Rowlett, Texas (the "City") has issued, and there are currently outstanding,
the City’s General Obligation Refunding Bonds, Taxable Series 2010A (the "2010A Bonds"), maturing on
August 15 in each of the years 2015, 2017, 2020, 2025 and 2028, in the aggregate principal amount of
$1,010,000;

WHEREAS, this City Council finds and determines that it is necessary and in the best interests of
the City to provide for the payment, discharge and redemption of  the 2010A Bonds, with funds available for
such purpose;

WHEREAS, in the ordinance that authorized the issuance of the 2010A Bonds (the "Bond
Ordinance"), the City reserved the option to redeem the 2010A Bonds before their scheduled maturity in
whole or in part on August 15, 2020, or on any thereafter, at a price equal to the principal amount of the
2010A Bonds so called for redemption plus accrued interest to the redemption date;

WHEREAS, the Bond Ordinance and Chapter 1207, Texas Government Code, authorize the City to
deposit available funds with the Paying Agent/Registrar for the 2010A Bonds, and such deposit, if made in
sufficient amounts, shall constitute the making of firm banking and financial arrangements for the discharge
and final payment of the 2010A Bonds; 

WHEREAS, concurrently with the discharge and redemption of the 2010A Bonds, the City is issuing
its General Obligation Bonds, Taxable Series 2014 (the "2014 Bonds"), to discharge and redeem the City's
outstanding General Obligation Bonds, Taxable Series 1997A, in a common plan of financing; and 

WHEREAS, it is officially found, determined and declared that the meeting at which this Ordinance
has been adopted was open to the public and public notice of the date, hour, place and subject of said meeting,
including this Ordinance, was given, all as required by the applicable provisions of Tex. Gov’t Code Ann.
ch. 551.  Now, Therefore

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF ROWLETT:

Section 1.  Findings.  The declarations, determinations and findings declared, made and found in the
preamble to this Ordinance are hereby adopted, restated and made a part of the operative provisions hereof.

Section 2.  Discharge and Redemption of 2010A Bonds. 

(a)  The provisions of this Section are conditioned upon and shall be effective only upon the issuance
and delivery of the 2014 Bonds.

(b)  The Mayor or City Manager is authorized to enter into and execute on behalf of the City with
the Paying Agent/Registrar for the 2010A Bonds, as escrow agent, an escrow agreement (the "Escrow
Agreement"), in the form and substance presented at this meeting, which Escrow Agreement will provide for
the payment in full of the 2010A Bonds.

(c)  On or before August 14, 2014, the City shall transfer to the Paying Agent/Registrar for the 2010A
Bonds, for deposit into the escrow fund established pursuant to the Escrow Agreement, funds in an amount

EXHIBIT A



2

sufficient to pay the principal of all of the outstanding 2010A Bonds and accrued interest thereon on the
respective maturity or redemption date.  Funds on deposit in the interest and sinking fund for the Bonds and
other available funds as necessary are hereby authorized and appropriated in the amounts necessary for such
purpose.

(d) The 2010A Bonds maturing on and after August 15, 2021, are hereby called for redemption on
August 15, 2020 (the "Redemption Date") at a redemption price equal to the principal amount thereof plus
accrued interest to the date of redemption.  Interest on the 2010A Bonds called for redemption shall cease to
accrue on the Redemption Date.  The Paying Agent/Registrar is hereby authorized and directed to call such
2010A Bonds for redemption.

(e)  Notice of redemption of the  2010A Bonds called for redemption shall be given in the manner
and within the times required by the Bond Ordinance, and the Paying Agent/Registrar for the 2010A Bonds
called for redemption is hereby authorized and directed to cause notice of redemption to be provided at the
time and in the form and manner prescribed in the Bond Ordinance.

Section 3.  Authorization of Actions.  The officers and employees of the City are hereby authorized
and directed to take such actions and to execute and deliver such documents, certificates and receipts,
including without limitation notice of redemption and material events notices with respect to the 2010A
Bonds, as necessary or appropriate to consummate the transactions authorized by this Ordinance and to
redeem the 2010A Bonds in accordance with the provisions and requirements of the Bond Ordinance.

Section 4.  Effective Date.  This Ordinance shall be effective immediately upon its adoption by the
City Council.

(Execution Page Follows)
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Signature Page to Ordinance

PASSED, APPROVED AND EFFECTIVE THIS 1st day of July, 2014.

_______________________________
Mayor
City of Rowlett, Texas

(CITY SEAL)
________________________________________
City Secretary
City of Rowlett, Texas
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